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STRIKES RETARD 
THE PROGRESS OF 
TRADE REVIVAL 


But Optimism Prevails Re- 
garding Farther Busi- 
ness Outlook 


CONDITIONS IN STATES 


Analysis of -the Situation In- 
dicates Renewed Indus 
trial Prosperity 
When Strike Ends 


The labor situation as regards the 
troines and the railroads continues to 
be a very unsettling factor although 
there is evidence of sustained confi- 
dence that economic forces and pub- 
lic opinion will bring about a settle- 
ment without a serious crisis. Not 
only is there the question involved of 
the labor factor in regard to the cost 
of fuel and of transportation but the 
standard of wages in these industries 
is important in relation to all other 
industries. Reductions at this time 
would be very helpful in aiding the 

progress of readjustment—continued 
high wages will, on the other hand, 
further retard the return to prosper- 
ity. The return to those employed 
in the production of natural commod- 
ities and raw materials is still out of 
line with that being enforced by the 
unions for industrial workers employ- 


of goods with the result that buying 
power is below the level to encourage 
normal production. Take the min- 
ing industry for example. THE FIN- 


Stewart and Riddell a Dis- 


Stewart and F. W. Riddell to act on 


Board, is proving a distinct disappoint- 
ment to political partisans of th2 
measure. 


L PosT> 


The Canadian Newspaper for Business Men _and Investors 


Cents. 


Cheque Tax Opposed 
By Retail Merchants 


A resolution concerning the Sales 
Tax Act and new stamp tax, passed 
by the seventeenth annual conven- 
tion of thes dominion board of the 
Retail Merchants’ Association of 
Canada at Halifax, reads as follows: 

“That having heard an explanation 
of the operations of the present Sales 
Tax Act eoeeres to this meeting, we 
are of the opinion that the present 
act has been drafted in such a mud- 
died and confused manner that it can 
never be made operative and_  satis- 
factory to the retail trade in its 
present form, and we request the in- 
coming Dominion executive council to 
ask the government that the’ act be 
redrafted and placed in such ‘language 
that it can be understood by our- 
selves and by our customers, who are 
the general public. 

“We recommend that the stamp tax 
on receipts and bank cheques be abol- 
ished, and if necessary to produce the 
revenue required by the government 


that the sales tax be increased to cover 
this amount,” 


PRACTICAL GRAIN 


MEN AVOID JOBS 
ON WHEAT BOARD 


appointment to Poli- 
ticians 


a : | ae 
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From Our Own Correspondent 
REGINA.—The refusal of James 


of the new Wheat 


money went for Chippawa, as millions 
The names, Stewart-Rid- 
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Sir Adam Beck Says “We” Are Ready To Finance Another Chippawa 
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IF YOU WANT TO FILL A BARREL THROUGH THE BUNG SEE THAT THERE IS A HEAD IN IT 


Carrying the burden of public debt is an important factor in taxes. 
business and manufacturing are a serious menace to industrial prosperity and 
the Drury regime provincial borrowings totalled about $50,000,000, of which a 
purposes and $18,000,000 of the balance for Hydro undertakings; in the second year $96,800,000 was borrowed 
and of this $26,000,000 was for refunding and $39,500,000 of the balance for Hydro. ‘The bulk of this Hydro 


In Ontario the levies being made on 
rogress. During the first year of 
ut $20,000,000 was for refunding 


did before—and the end is not yet. Faced with this situation Premier 


Drury put the brakes on the Hydro radial scheme and an inquiry is now being conducted into Chippawa. And yet 
under these circumstances, with Chippawa still an experiment, Sir Adam Beck announces that “we” are ready 


Annual Subscription $5.00 
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"ean be settled on a satisfactory ba 


dell, have become almost synonymous 
with a Wheat Board and the failure 
of the political groups to induce these: 
leading men of the grain industry to 
undertake the responsibility of pilot- 
ing the mystery craft of national 
marketing through the choppy seas 
which appear to have engulfed world 
markets, is a circumstance. which 
forces admiration for the perspicacity, 
integrity and unselfishness of these 
two gentlemen. 


ANCIAL POST has received figures 
in connection with wage scales in 
Western Canada showing that between 
1915 and 1920 the hourly pay of the 
miners increased anywhere from 115 
to 300 per cent., with the general rule 
between 200 and 250 per cent. Un- 
der the circumstances it is small won- 
der that the recent reduction in freight 
rates was not an important factor in 


to failure’ — sg tr hiewchavone 
the farther outlook is to be regarded| ‘Integrity, because the refusal in- 


to finance another hundred million dollar Chippawa project. 


BROKERS FIND 
MORE MONEY IS 
NOW AVAILAB 


But Say That 
Would Remove 


Destruction 


MONTREAL.—In closing the argu- 
ment for the defence in the Merchants 
Bank case on Wednesday, N. K. La- 


“ ” tlamme, K.C., charged the president 
Call Market and vice-president of the bank with de- 
U ent ciding to destroy their own house 
rtal “This is my’Jast observation:—Two 
a _ vy nen possibly, ee nein , deatray 
eir own house—well-advised or mis- 
From Our Own Correspondent guided—but they decided to do that. That 
_ The supply of|-mopey available | thing bad, to,be done. In order to do 
from the banks for the use of stock | 80, a reason, en excuse, had to be found. 


Charge Bank Heads Tried! 


CANADA TO RULE 
IN MANUFACTURE 
OF NEWSPRINT 


Great Resources Of Pulp- 
wood Dominating The 
Situation 
From Our Own Correspondent 
NEW. YORK.-~The almost _simul- 


with confidence. The uniformly good 
crop, now reasonably assured with the 
exception of some portions of West- 
ern Canada, should materially help 
the industrial revival which for the 
time being has been checked by labor 
troubles. In the United States more 
prosperous times are being looked for 
and the same should apply to Canada 
where similar influences are at work. 
‘The New York Journal of Commerce 
has just completed a broad survey 
and declares that “business conditions 
are rapidly’approaching normal and 
the improvement is expected to as- 
sume decided proportions by ‘this 
fall.” Leading bankers, jobbers and 
merchants throughout the country 
have contributed to this survey which 
is summarized as follows: 

In a few instances the telegraphic re- 
sponses mentioned the fact that the 

nding strikes have been disquieting, 

ut none was inclined to go as far as 
to intimate that the strikes have in- 
ste fall prospects, It was acknow- 
edged generally that the merchants are 
carrying reduced stocks, that they have 
delayed buying, probably as a result of 
the strikes, but it has been the slogan 
of the merchants to make a quick turn- 
over. 

The delay of the merchants to stock 
up is undoubtedly in a measure respon- 
sible for the position of the banks, 
which now have loanable funds in ex- 
cess of demand. Therefore bank credits 
for agricultural needs will be ample to 
eare for the demand and it is expected 
that money will, from now on, move 
readily to the rural districts. 

The general report: from all sections 
of the country is that crops are good 
and the production costs of these crops 
have* been much lower than in years 
previous. It is for the improved de- 
mand for credit on the part of the 
agricultural interests as‘harvest time 
approaches that the banks are prepar- 


int. 

The Industrial Digest has also made 
a survey of the business situation in 
the United States asking the question: 
“Will the shortage of coal, due to the 
protracted mine strike, prevent the 
increase in business activity which is 
scheuled for this fall? The economists 
and statisticians, whose profession is 
to find answers to those ever-present |- 
questions, says that manufacturing. is 
increasing, prices_are rising, and 
normal conditions are fast approach« 
ing,” says the magazine. “Judging by 
past experience, the experts say that 
business is on the upswing, and the 
improvement may be expected to con- 
tinue.” . +. 

The Strike Menace 
The seriousness of the situation like. 


the coal strike, is recognized however: 


the danger to the industrial revival 
grows greater. Even if the bituminous 
(Continued on Page °° 


volves no small financial sacrifice. 


Stewert and Riddell have evidently 
considered the welfare of the prairie 
farmers as transcending the interests 
of any political group or party. 


Messrs. Stewart and Riddell make no 
small financial sacrifice. 
man of the previous 
Stewart’s annual recompense is un- 
derstood to have been $50,000 per an- 
num. 
is no doubt but that he could h 
commanded more—even into six fig- 
ures. 
en themselves above the money con- 
sideration; though private business is 
the “official” explanation for their 
refusal, those versed in the situation 
declare the real reason is that these 
men had no confidence in the scheme, 
felt it could not—even remotely— 
benefit the grain producer, and there- 
fore refused to be parties to the 
political manoeuvring. 


appointees, another phase of the sit- 
uation is being extensively discussed 
by grain men. 
sections of the implemental provincial 
acts are legal. 
the most interesting case in point, It 
says: 


shall be taken against the board or any | & 
member or officer or 
in respect to anything done or omit- 
ted, in compliance or assumed 
pliance with any provision of this act 
or of any order-in-council or order or 
regulation of the board, made or pur- 
porting to be made under its authority, 
without the leave of the attorney-gen- 
eral to bring such action or take such 
proceeding having first been obtained. 


ical even by partisans of the board. 
First compulsion is imposed; then the 
right of the individual to ciaim the 
assistance of the courts is denied— 
truly a measure somewhat at variance 
with most British laws. 


concerning national marketing to date 
has been to completely disorganize 
the Canadian grain market. 
the wrangle of. two prairie provinces 
proceeds, Manitoba (closer to market 
and with,an earlier crop season) is 
proposing to market wheat on its lone- 
some. 
exporters are purchasing across the 
border, and Canadian elevators, 
ly to develop with a continuation of} stead of being cleared of old crop in 
preparation for the new, are still fill- 
“Every day that the strike continues|ed with 1921 wheat. 
1922 harvesting period two weeks 
distant at most. 


brokers has become a little more 
Unselfishness, because both Mesrs. 


recent restrictions that hampered ac- 
tivity in the market will not be re- 
imposed in the near future. 

More changeable conditions how- 


By renouncing the Wheat Board, 


As chair- 
board, Mr. 
tions in the supply, and the oppor- 
tunities before the stock brokers to 
carry on legitimate transactions for 
clients, may not be so uncertain as 
they are under present conditions, 
discouraging the formation of plans 
any period in advance. This in turn 
often interfere seriously with in- 
dustrial financing that is so depen- 
dent on a stable market. 

Estimates made by: brokers as to 
the requirements for a real call mon- 
ey Market mention $5,000,000 to 
$10,000,000—a comparatively small 
sum, as necessary, for, as in New 
York, by far the greatest amount 
would continue to be “time” money. 

One of the leading stock brokers 
in Canada thus expressed his view of 
the situation: 

“If we are to secure a Call Money 
Market in Canada we must start a 
Federal Reserve Bank in this coun- 
try. This would prevent every dol- 
lar of Canadian money from going to 
the United States for “call” purpos- 


Under the present plan there 


Stewart and Riddell have prov- 


Is Act Legal? 
And with the talk of Wheat Board 


This is, if certain 


Section 10 provides 


“No action or other legal proceeding 


s. 

“The banks say they keep their 
money down there for safety. Yet 
in 1907 and 1914 they found it im- 
possible to get their money back 
when they wanted it. The best thev 
could get was treasury receipts. 

“A re-discount bank would solve 
the problem, and is the most logical 
thing in the world. 

“With this established the banks 
might, for example, take their 30- 
day, 60-day or 90-day grain bills and 
re-discount them, and get the money 
and lend it again. 

“A Federal Reserve Bank would 
be the salvation of the situation in 
Canada.” 


servant thereof 


com- 


This section is admitted to be rad- 


The net result of this whole fuss 


While H. C. Chapin has been appointed 
at Senlac, Saskatchewan. 
had considerable experience in various 
branches of the Merchants Bank and for 
some time prior to his first appoint- 
In the meantime, European 

: P branch at Saskatoon. 
M-| New York builder reports two ship- 
loads of German bricks are on way here 


This, with the) competition. Bricks will be scl te 


builders for $10.50 a thousand, Hudson 
river makers charging $20. 


They proceeded to a up _ the re 
plentiful the last couple of weeks, ~~ apeending te & secs of lopany: tne 


and the hope is expressed that the | will never know, to build up a reason or 
an excuse for themselves. 


ever, only serve to emphasize the sp thred hearing « 


desirability of a Call Money Market | to un 


in Canada, in order that the fluctua- , to believe or die because at six o’clock 
if they didn’t approve the game was up. 


experience no victim ever entered this 
hall who went out unavenged and I re- 
sume my seat with renewed corfidence 
and with hope unshaken.” t 


CHARGE HYDRO 


cidents which have occurred recently 
insurance firms carrying risks in the 
down town section may shortly de- 
mand an investigation into Hydro 
methods of stringing wires in the rear 
of stores and other buildings. It was 
stated to THE FINANCIAL POST 
that under existing conditions there is 
serious danger of big fires 
started if, as has happened in two 
cases in other sections recently, high' 
tension Hydro wires are cut in two 
by lightning bolts 
telephone wires. 


ing 13,000 volts was cut in two by 
lightning at the corner of Horton and 
Ridout Streets and the heavy current 
baeked up to the telephone éompany’s 
cable on the other side of the street, 
melting it to shreds and blowing the 
underground cable box apart, 
the underground branch to the man- 
hole. 
London a 13,000 volt wire was cut in 
two and fell across an open wire lead 
of the telephone company. Between 
these two accidents more 
phones were put out of commission 
and other damage done. 


acting manager of the Bank of Montreal| POST that if a similar accident hap- 
Mr. Chapin|pened in the business district where 
the high current would travel 
underground cables into cellars filled 
ment was assistant accountant in the| with merchandise, disastrous 
would result. 
down town it is stated that hydro 
wires have been placed in positions 
as result of Samuel Untermyer’s plan to|that may not be permitted to con- 
bring down briek prices with German/|tinue if an investigation is made and 
a demand for an inspection will prob- 
ably be made shortly. 


taneous opening of the Internationa 
Paper Company’s new mill at Three 
Rivers, Quebec, and the statement by 
President Dodge of the International 
on the eve of his departure for Europe 
that eventually many of the American 
mills of the International would be 
turned into power plants has evoked 
considerable comment here. These 
two happenings have stimulated dis- 
cussion of the possibility of the dis- 
appearance of the American news- 
print manufacturing industry in the 
face of continued Canadian competi- 
tion assisted by the continued rapid 
depletion of pulpwood supplies in the 
Eastern United States. 

It may be said without hesitation 
that practically all the better-inform- 
ed American newsprint manufacturers 
believe that the establishment of the 
Three Rivers mill by the Internation- 
al is a clear indication of the trend 
of events. To many of them it in- 
dicated in the strongest possible way 
that the International had seen and 
read the handwriting on the wall and 
that its executives in their usual far- 
sighted way are preparing themselves 
against the future, that not far distant 
future when the United States will 
be compelled to buy not a part, but 
all of its newsprint in Canada and one 
or two of the Northern European 
countries, 

Canada’s Industry 

The viewpoint of one of the manu- 
facturers consulted by THE FINAN- 
CIAL POST may be regarded as typ- 
ical. For not only does this man 
regard it as extremely likely that 
Canada will during the next ten years 
capture the greater part of the news- 
print business which American manu- 
facturers now enjoy, but he appears 
to believe that no matter what may 
be done either by governmental 
agencies or the American newsprint 
manufacturers themselves, this trans- 
ference of the newsprint manufactur- 
ing industry of the United States to 
Canada is inevitable. 

“It is 


will not know and that you, my lord, 


“Having found an alleged reason, then 
victim had to be sought for. 

“The victim is before you. 

“But, thank God, my lord, this is not 
e St. Lawrence Hall meeting of share- 
’ ro domo speech, read 
advised shareholders who were told 


“This is a court of justice and: in my 


CARELESSNESS 
IN WIRE WORK 


From Our Own Correspondent 
LONDON.—Owing to dangerous ac- 


being 


and fall across 


In one instance a Hydro line carry- 


also 


In another instance in East 


than 600 


been pointed out repeatedly during 
the past six months, the supply of 
pulpwood in the Eastern United States 
within reach of the existing news- 
print mills is dwindling so fast that 
within ten years most of the mills 
will be faced. by very serious wood 
shortage. Many of them will by 
that time probably have followed the 
example of the International and have 
changed their plants inté hydro elec- 
tric plants. Most of them are so lo- 
cated that when this step is taken they 
(Continued on Page 4) 


It was stated to THE FINANCIAL 


via 


fires 
In many back yards 


inevitable,” he told THE ‘ 
FINANCIAL POST, “because as has! 
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CREDIT IS HURT 
BY INTERFERENCE 


OF GOVERNMENT 


How Are Private Railways 
To Finance Exten- 


sions? 
A SERIOUS BROBLEM 


Some Conclusions Drawn 
From the Investigation Con- 
ducted by the Congression- 

- al Committee 


Special 
OTTAWA.—There are 39,384 
\|miles’ of railway in Canada. Of 
j|that mileage, 20,901 miles are 
owned and _ operated by Do- 
minion and provincial governments, 
omitting trackage in the United 
States, and 18,483 are in the hands 
of corporations. The problem of fi- 
nancing extensions and betterments 
cannot arise on roads under public 
ownership; but with private lines it 
is a matter of very great importance 
at the present time. It threatens to 
intensify rather than modify, looking 
to the immediate future. To suggest 
that railways may not require money. 
is the exact equivalent of saying they 
will become stagnant; which, ‘in turn, 
is precisely the same thing as say- 


ing the country has reached the limit _ 


of its commercial and industrial de- 


velopment. 
Canada will go ahead, very rapidly 
after deflation has spent its course, 
and railway expansion will be as 
much a genuine need as was rail- 
way construction in the pioneer 
days. Whence will come the mcney 
for this approaching stage in trars- 
portation development? It could 
not be had just now, because the 
railways are in such a depressed — 
state, as the result of an ‘undue 
ration of operating cost to earnings, © 
that investors would not be attracted. 
This is a serious question, and de- 
mands constructive consideration. = 
Credit is Undermined 
Conditions in this regard are not. 
essentially different in the two coun- 
tries of North America. They are 
perhaps a shade 


oe gat 


eid 
ty 


label of “gilt-edged;” but that day 


has passed. Over-regulation has — 
played havoc with railway credit. We 
must have regulation; but when any 
necessary and good thing is carried 
to extremes it does harm and breeds — 
atrophy. The. first symptoms of © 
trouble in that respect are clearly 
recognizable to-day. 


& 


* 
This matter has received very care- — 


ful consideration at Washington by > 
the congressional committee on the 
regulations of transportation to agri- 
culture. The findings of that body 
are all the more significant because 
the sittings were dominated by mem- 


bers of the “farm bloc,” whose atti- — 


tude toward corporate interests . is 
known to be somewhat narrow and 
prejudiced. It was one of the out- 
standing committees at the American 
Capital during the sitting of Con- 
gress, and the report upon which it 
finally agreed is regarded as one of 
(Continued on Page 15) , 
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Crop Reports 


S in previous years, the Bank of 
Montreal will publish during the 
season frequent reports on the progress 
of the crops. 
These crop reports are telegraphed to 
various centres, from which they will be 
mailed free to all who require them. 
Application to be put on the mailing 
Gk way be deeds in mn or in 


writing at any Branch of the Bank. 
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Head Office: Montreal 
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PROMPT. COLLECTIONS 


If you have money owing to you anywhere in Canada, 
Great Britain, the United States, or elsewhere in the 
wide world of commerce, make your draft through 
the Home Bank of Canada for prompt collection. 


(16) 
Branches and Connection throughout Canada 
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‘otal Assets ...........-. panwigcemuaee .-++ 225,000,000 
TORONTO, ONT. 
. A. Richardson. General Manager. 


centres threagheut Canada and in New- 
Republic, Jamaics, and im the 


THE STAMP TAX 


Every Canadian manufacturer, producer, 
agriculturist, corporation or individual 
having business relations with a bank in 
Canada will require to be completely in- 
formed regarding Canada’s new stamp 
taxes, effective from August Ist, 1922. 


Handy indestructible celluloid 
cards showing a synopsis of the 
law and am easy table of tax 
rates can be had free at our 
Branches. 


Union Bank of Canada 


Exchange Rates 


HEN you require information re- 

garding foreign exchange, call at 

our nearest branch. In direct wire 
touch with money markets throughout the 
world and closely affiliated with financial insti- 
tutions abroad, this bank is able to quote the 
closest possible rates on drafts and bills of ex- 
change, and to negotiate purchases and sales 
promptly and satisfactorily. 


THE | 
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NDON, ENG. BRANCH, 73 CORNHILL, E.C. 
= athe YORK AGENCY, 51 BROADWAY. 
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Reserve Fund- - - - 10,860,852 
Deposits (June 30th, 1922) - + 368,230,831 
HEAD OFFICE: S, THREADNEEDLE STREET, LONDON, E.C.2 


OVER 100 OFFICES IN ENGLAND AND WALES 
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ee 
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BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND VER 170 OFFICES IN SCOTLAND 


THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CO. LTD. 


‘of the matter for some time. 


THE FINANCIAL POST 


EXPORT TRADE TO 
SOLVE PROBLEM 
OF UNEMPLOYMENT 


Importance . of Industrial 
Development Along 
order 


TARIFF A FACTOR 


American Firms Find Advant- 
age in Exporting From 
Canadian Plants—Can- 

adian Goods Favored 


From Our Own Correspondent 

WINDSOR.—That the development 
of Canada’s export trade, the placing 
of our industrial eggs in several bas- 
kets, is the one move that will solve 
Canada’s annual winter unemployment 
problem, is the conclusion that has 
been reached and is being worked 
upon by the Industries of the Border 
Cities, aided and abetted by the Border 
Chamber of Commerce. The aim is 
to avoid this tremendous trade-kill- 
ing, economic loss. 


This is not a new creed here. Since 
the end of the war, the necessity of 
developing export business has been 
constantly hammered at and with such 
success that this business has grown 
from practically nothing, before the 
war, to $25,000,000, a careful esti- 
mate of the 1921 trade, compiled from 
partial returns made by the indus- 
tries involved. 

However the wonderful benefits 
which have accrued to this section in 
the last winter or so, have started 
the Border Industries and Chamber of 
Commerce off in a new direction and 
it is this which has called attention 
to their effort. 

Ontario and Federal : officers, who 
last year kept close tab on the unem- 
ployment throughout the Dominion 
and province, are credited with the 
statement that Windsor suffered less 
from unemployment than any other 
centre. The greatest number out of 
work was 500 out of 18,000 employees, 
while across the river in Detroit, at 
that time, there were armies walking 
the streets. Other Ontario centres 
were running soup kitchens. 


After American Plants. 


“Our export trade saved us,” de- 
clare the Chamber of Commerce di- 
rectors and now they have started out 
to achieve a new goal. It is, that 
Border. Cities industries that are 
branch plants of United States con- 
cerns, shall carry out all their ex- 
port trade from their Canadian plant, 
especially when such trade is with 
firms located in British possessions. 

On account of the preferential 
tariff, it is hard to conceive of a firm 
passing up the great benefits to be 
gained in a competitive market, by 
shipping from a country not enjoy- 
ing this preference, when they could 
just as well take advantage of it. 
Nevertheless, it is a fact that several 
of the large firms located here still 
carry on their heavy export trade 
from their U. S. plants. 

Your correspondent made some en- 
quiries in an effort to learn the rea- 
son for this, and the only conclusion 
to come to is that the blame, for the 
most part, rests with sales managers. 
They are jealous: They want to get 
| all the credit they can for securing 
trade. They won’t let the Canadian 
reduce or interfere with orders to 
foreign lands. 

And many of these firms are losing 
trade by it. 


Want Canadian Goods 


Not long ago a Canadian trade 
commissioner in a British possession 
sent word here that a firm wanted 
quotations on a certain line of goods. 
The matter was referred to a local 
industry and nothing more was heard 
Then 
another letter came from the Cana- 
dian commission, stating that the 
would-be buyer strenuously objected 
to being supplied with quotations by 
a United States concern, when he 
asked for Canadian prices. In other 
words, the Canadian branch could not 
handle the trade and had to refer 
the enquiry to the head plant in the 
United States. The result of the en- 
quiry was followed up and it has been 
learned that the order was filled 
elsewhere. Sentiment is a big factor 
in the securing of trade with British 
possessions, 

“We realize that the development 
of the export trade for Canada is the 
only way in which Canadian indus- 
tries can enjoy a year round busi- 
ness,” said Commissioner Sclander of 
the Border Chamber of Commerce. He 
said he was then voicing the opinion 
of the industrial leaders of the border. 

On account of climatic conditions, 
many lines of trade slacken in the 
winter, and the only solution is to de- 
velop a trade with a country that has 
an opposite climate to ours. It was 
pointed out that while the last census 
gave Canada a population of 8,788,- 
483, the total population of the British 
possessions was 445,388,500 and with 


practically all of these there is a pref- 
erential tariff agreement in existence, 


thus providing a wonderful progpec- 
tive market, 


“No one knows what he can do until 
he tries; the war brought a realiza- 


tion of our ‘productive possibilities, If 
foreign markets are to buy from us 
they must know the goods we make; 
the former, futile, half-hearted, apath- 
etic fashion of fiddling for foreign 
trade, was but a waste of time, we 
must concentrate,” are some of the 
points that are being driven home to 
the Border City manufacturer contin- 
uously. The first circular of this na- 


ture was sent out Nov. 12, the day 
after the armistice. They have been 
going to him steadily ever since. 

“Well, I just sold one million dollars 
worth of goods in Manchester, one of 
the greatest industrial centres in the 
world, during the past winter,” said 
one border manufacturer in discussing 
the benefits of trying for foreign 
trade. 


Would Apply Sales Tax Only in 
Case of Sales To The Retailer 
Confusion Now As Between Sales Direct By Manufac- 


turer to Retailer and Those Made Through 
The Jobbers 


The present. outstanding issue in 
trade as between manufacturers, 
wholesalers and retailers, has to do 
with the collection of the sales tax 
as it applies in the case of a trans- 
action between a manufacturer and 
a retailer and a transaction between 
the same manufacturer, a jobber and 
a retailer; the status of retailers and 
jobbers is also a vexing question. 

The general manager of a large 
Ontario wholesale and jobbing house 
has written to the editor of THE FIN- 
ANCIAL POST in connection with 
the article reprinted in these columns 
from Hardware and Metal. His ar- 
gument in favor of applying the tax 
when goods are sold to the retailer 
only, is outlined as follows: 

When the tax was first instituted it 
was on a much lower basis than at 
present, and the sources of distribu- 
vion lying between the manufacturer 
and tne uitimate consumer, that is to 
say the jobber and retailer were un- 
der the impression from the indefin- 
ite wording of the act, that a certain 
proportion of the tax should be charge- 
able against their profits, @nd as the 
individual item was small the matter 
was not given proper consideition, 
and the practice came into being which 
if continued will have the eftect ot 
torcing the jobber and wholesaler into 
liquidation, as 1 am under the im- 
pression there is no jobber or whole- 
saler in Canada, except possibly in, 
strictly luxurious lines, wno makes an 
average profit over a term of years 
much in excess of 2% per cent. on the 
turnover. 

My suggestion to the government 
was that the tax should be eliminated 
on ali sales from the manufacturer to 
the jobber or wholesaler, or on sales 
.rom one jobber or wholesaler to an- 
other jobber or wholesaler, the classi- 
fication of the jobber or wholesaler 
to be determined by license issued by 
cne government as at present. The 
manufacturer would, however, when 
selling direct to the retailer or con- 
sumer, charge the full tax of 3 per 
cent,, as it was in December last, or 
4% per cent. as it is at present, and 
the wholesaler or jobber when selling 
the retailer or consumer would also 
charge 3 per cent. or 4% per cent, tax 
as it is at present. , 

if the act were amended in this way 
it would have a fourfold effect. 

In the first place the jobber or the 
wholesaler would be relieved of an un- 
fair and unbearable lona. 

In the second place the government 
would collect its revenue from one 
source on each transaction, rather than 
from two sources, thus reducing the 
expenses of collection. 

Third, the entire tax would be pass- 
ed on to‘the ultimate consumer which 
is the fundamental principle of the 
act. 

sxourth, the annual net revenue se- 
sd by the government would be in- 
sreased probabiy not less than 10 per 
cent. 

in explanation, my statement regard- 
ng the increase is based on the as- 
oumption that the average jobbers pre- 
erential is not less than 20 per cent. 
Jsing this as a basis, a bill of goods 
which the manufacturer would seil to 
-he retailer for $1,000, would be sold to 
she jobber for $800. At present this 
sul of goods passing from the manu- 
facturer to the wholesaler is invoiced 
at $800 on which the sales tax is 2% 
per cent, is $18. The wholesaler in- 
voices the same bill of goods to the 
retailer at $1,000, on which the sales 
tax is 2% amounting to $22.50, so 
that on the double transaction the gov- 
ernment collects $18 from one source 
and $22.50 from the other, or a total 
of $40.50. 

if the manufacturer was allowed to 
sell the wholesaler free of tax and the 
wholesaler when re-selling the retailer 
changes a 4% per cent. tax as sug- 
sested, the single tax would amount 
to $45. In other words the govern- 
nent would collect $45 from one source 
seing an increase of $4.50 or slightly 
over 11 per cent. more than from the 
double source. 

Furthermore, the wholesaler would 
ve relieved of the necessity of absorb- 
ug the tax charged him by the manu- 
‘acturer and in turn the manufacturer 
would be relieved of the necessity of 
ibsorbing the 2% per cent. tax which 
ae finds necessary at the moment in 
selling direct to the retailer, in com- 
petition with the wholesaler. 

It is freely admitted that the whole- 
saler cannot absorb this tax and exist, 
“ailing action on the part of the gov- 
ernment to remedy the situation it will 
xe necessary for the manufacturer to 
o amend base discounts as to protect 
he wholesaler through which class prob- 
ibly 95 per cent. of the business of the 
sountry is transacted, and it will un- 
doubtedly be found that any remedia: 
aetion on the part of the manufacturer 
will add more than the amount of the 
tax to the ultimate cost of the goods. 
lo illustrate—assuming the manufactur- 
ers discount to the wholesaler is 60-17% 
per cent. off. At present the gross 
revenue accruing to the manufacturer 
would be 33 per cent. on. The whole- 
saler, however, instead of making 17% 
per cent. gross as was intended, must 
pay 2% per cent. gales tax, thus reduc- 
ng his revenue below a living gross 
profit. To remedy the situation the 
manufacturer will amend his wholesais 
discount to 58-20 per cent. This will in- 
crease the manufacturers revenue slight- 
ly as it will in this case, amount ‘to 
83.6 per. cent, The wholesaler in re- 
selling to the retailer in the first in- 
stance would invoice him at 60 per cent. 
off, so that the retailer’s cost is 40 per 
cent. on. In the second instance would 
invoice the retailer at 58 per cent. off, 
which is equivalent to 42 per cent. cn. 
Consequently the cost to the retailer is 
inereased 8 per cent. The retailer when 
re-selling to the consumer wil] probably 
add at least 33 1-8 per cent., so that the 


consumer’s cost in the first instance is 
40 plus 38 1-3 per cent. which equals 


55.33 per cent., plus the tax which 
the retailer pays the wholesaler anu 
manufacturer and which he is entitled 
to charge to the ultimate consumer, We 
find in the second instance the con- 
sumer’s cost would be 42 plus 33 1-3 per 
cent., which equals 56 per cent., plus 
tax, still showing an increase of 5 per 
cent. instead of 2% per cent. 

The increase will of course vary ap- 
preciably in the several lines of busi- 
ness in proportion as the base discount 
is over or under 60 per cent., but it is 
safe to assume as experience has clearly 
proven that. the manufacturer in revia- 
ing base discounts will be absolutely 
certain to see that sufficient change is 
a to protect the source of distribu- 
ion. 

I am quite confident it will be im- 
possible to induce the government to 
make the suggested change unless very 
considerable pressure is brought to bear, 
supported by large and influential depu- 


tations, and I trust most sincerely your |} 


publication will carry on the good work. 


These views are particularly im-|} 


portant at a time when the extension 
of the principle of the sales tax in 
preference to the income and profits 
taxes is being seriously considered. 


COMMERCIAL FAILING 
AS TRADE BAROMETER 


An Analysis of the Statistics 
As Bearing Upon the 
Present Situation 


A very useful barometer by which 
to gauge the general trend of business 
is afforded by statistics of commercial 
failures. There are, at all times, a 
certain number of firms and of indi- 
viduals who are carrying on business 
at or near the margin of safety. The 
degree of success with which these 
marginal enterprises are maintaining 
their position under difficult circum- 
stances and keen competition normal- 
ly indicates, with a fair amount of 
accuracy, what the condition of busi- 
ness really is at the time, says The 
Royal Bank’s August letter, 

During the year 1921 a number of 
influences combined to produce a high 
degree of mortality among commer- 
cial concerns in’ Canada. In the 
period immediately following the 
armistice a large number of new con- 
cerns entered the business field in a 
small way. While prices were tend- 
ing upward, most of these firms were 
able to maintain themselves, but the 
unfavorable business conditions last 
year took a large toll, principally of 
those who had not sufficient capital. 
Many larger firms as well, who were 
caught with heavy stocks of merchan- 
dise, suffered severe losses because 
of falling prices. These declining 
prices combined with the general de- 
cline in purchasing power, and the 
consequent decrease in sales, resulted 
in a number of the weaker dealers be. 
coming insolvent. Then, too, there 
were undoubtedly a number of firms 
who, finding themselves in difficulty, 
took advantage of the new Bank- 
ruptey Act and went into liquidation. 

As a result of these and other cir- 
cumstances, mercantile failures in 
Canada, as well as the liabilities in- 
volved, showed a considerable increase 
in 1921, and in the first half of 1922. 
According to figures compiled by Brad- 
street’s, the number of failures and 
the assets and liabilities involved for 
each of the past ten calendar years 
for Canada and Newfoundland were 
as follows: 

Year. No.Failures 
1912 1312 
1913 1827 
1914 2890 
1915 2626 
1916 1772 
1917 1110 


1918 815 
1919 626 


Assets Liabilities 
$ 5,611,675 $12,355,282 
»140,990 16,650,450 
13,527,566 30,741,292 
14,354,692 32,380,501 
6,380,688 15,747,175 
6,225,056 13,661,301 
5,355,527 12,417,036 
5,104,534 10,120,232 
1920 979 11,477,757 22,189,575 
1921 2393 23,330,859 51,083,158 
As the table indicates, the figure 
for liabilities involved in failures dur- 
ing 1921 shows a substantial increase 
over the figure for the last pre-war 
year, 1918, namely an increase of 207 
per cent, The corresponding figure 
for failures in the United States dur- 
ing 1921 shows an increase of 157 
per cent. over the 1913 figure, It 
must, of course, be borne in mind that 
assets also showed marked increases. 
Part of the increase in each case is 
due, of course, to the change in price 
levels during the period. 

The question of most vital interest, 
however, is whether or not the period 
of greatest stress is behind us. A 
decreasing total of failures in the 
United States during the successive 
months of the present year would 
seem to indicate a definite improve- 
ment in conditions. Canadian fig- 
ures disclose a similar situation, in 
spite of the extremely high business 
mortality rate during the first half 
of the year. The record of solvency 
during the second quarter is an im- 


provement over that of the first 
quarter. 
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DEPOPULATION OF © 


RURAL SECTIONS 
NOT A MENACE 


Statement By Prof. Rey- 
nolds Is Rather 


Encouraging 
FEWER MEN NEEDED. 


One Man With a Binder Can 


Do Far More Work Than 


Several With Scythes 
Says ‘Expert 


From Our Own Correspondent 


WINDSOR.—“Rural depopulation 


is sending the province to the bow- 


wows. Back to the land, is the only 
salvation.” 


The above cry has been  harped 
upon by public speakers throughout 


the province for the past year or so. 


Now along comes Dr, J. P. Reynolds, 
president of the Guelph Agricultural 
College, declaring that rural depopu- 
lation is a myth, non-existent. 


Dr. Reynolds, one of the foremost 
agriculturists of the Dominion, has 
been making a close study of the 1921 


census and comparing the figures with 

the census returns of 10 years ago. 
Speaking to the Essex U. F. O. the 

other day he deciared that the 1921 


figures show that there has been an 


increase in the rural population of old 
Ontario, that part lying south of 
North Bay. 

The speaker stated that but half 
a dozen counties have suffered a loss 


of rural depopulation in the period 
under review. He named more than 


a dozen counties that have increased 
their population in the same period. 
It is to be noted that these counties 
are adjacent to the large cities, Es- 
sex, Welland, York, Carlton, Russell, 
Glengarry, and Stormont and others 
similarly situated. 


Dr. Reynolds also stated that while 
the rural population is greater to-day, 
there is not nearly the need for rural 
population that there was at the time 
of the last census or in the days be- 
fore the labor saving machinery for 


the farm made its appearance. 


As an example of this he told o1 
a contest he witnessed many years 
ago. when ten men, five cradlers and 
“ive stookers, set out to reap and bind 
ten acres of grain in a day. To-day 
one man with a binder and goa 
horses, could do the job in a day. 

Dr. Reynolds assured his hearer: 
hat there was nothing to get exciter 
about, at this talk of rural depopula- 
tion. Just recently he had visited 
Huron where there had been a 12 per 
cent. population drop in the last five 


years, He did not find the people 


of that county despondent. He did no! 


find that the country was going to 
the dogs. Instead he. found jus’ 
as optimistic a people and as progres. 


sive as could be found anywhere. 
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Dr. Reynolds in passing gave some 


interesting figures on city, town and 


village populations, as compared with 
ten years ago. 


Twenty-four cities have added 250,- 
000 to their population, One, Owen 


Sound, has declined. 
Of the 21 towns between five and 


ten thousand population in the pro- 
vince, 18 increased their populatior 
and three, Goderich, Brockville and 
Kenora, declined, 


Thirty-seven of the 60 towns and 


villages with populations between 
2,500 and 5,000, show a population de- 


1\cline and the others increased. 
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Essex, Kent, Welland, 


their population and Huron, 


ing the heaviest decline. 


His explanation of the growth of 


she counties near the large cities, was 
in two parts. Many of the city resi- 
jents have moved their homes outside 
the cities and the close proximity of 
the city markets has made for more 
ntensified farming in the counties 
in question. He expressed surprise 

that in Essex, the youngest of all the 
counties, intensified farming should be 
in such an advanced stage. 


BUILDERS’ HARDWARE 


A Shortage is Being Predicted By 
Coming Fall 


From Our Own Correspondent 

NEW YORK.—Hardware Age says: 
Shortage in builders’ hardware and 
in‘certain lines of tools may be ex- 
»ected this fall, according to jobbers 
and manufacturers’ representatives in- 
terviewed during the past week. 

It is said that manufacturers of 
¢ertain lines of tools and household 
cutlery and, to some extent, the man- 
ufacturers of builders’ hardware, are 
from thirty to ninety days behind on 
their production schedules. Dealers’ 
stocks are low, and manufacturers say 
that orders have been accumulating. 

Current demands in most of the 
principal wholesale markets centre 
around seasonable goods. Jobbers also 
report that they _ received a rel- 


jatively large number of orders for 
‘fall and winter merchandise, to be 


‘shipped later in the season 


Lincoln, 
Wentworth, Halton, Peel, South York, 
south Ontario, Glengarry and Stor- 
mont, Carlton, and West Peterboro, 
were the counties which added to 
Bruce, 
Grey and Dufferin, were those show- 


THE FINANCIAL POST 


Trustee Ordered To 
Alter Dividend Sheet 


A case where a court has allowed 
the claim of a creditor to be filed after 
the authorized trustee had completed 
his audit of affairs and was deciaring 
a dividend has occurred in the -bank- 
yuptcy court in New Brunswick. The 


case came before the court in Wood- 
stock and judgment was given by 
Chief Justice McKeown. In__ this 
case, one Baker assigned to an auth- 


orized assignee, with liabilities of $5,- 
300. The American Agricultural 
Chemical Co. of New York was a cred- 


itor to the amount of $3,367.70, and, 
last April, the company sent the claim 
to a solicitor in Grand. Falls to be filed 
with the authorized trustee, This 


was not done in the proper way, al- 
though the trustee received notice. 
He allowed the proper time to elapse 
before proceeding with the winding 


up, and declared a dividend. Applica- 
tion for a stay was granted, and His 
Honor found that, whereas the trus- 
tee had notice of the claim of the 
creditor, the latter had a right to 
share in the dividend. The trustee 
was directed to alter the dividend 
sheet, and costs were ordered to be 
borne by the applicant. 


Dam at Foster’s Flats Solution 
of Niagara Power Development 


Other Minor Schemes a Waste of Money Argues Engineer 
Thomson Because Dam Will Have to be 


Built In End 


Sir Adam Beck’s boasting that “we 
are ready to finance” another $100,- 
000,000 Chippawa development, while, 
of course, not to be taken seriously 
again brings up for consideration the 
whole question of the development of 
the power resources of Niagara from 
the broad international standpoint. 
Readers of THE FINANCIAL POST 
will remember the schemes of T. Ken- 
nard Thomson, the eminent Canadian- 


American engineer who proposes to at- 
tain the maximum of development by 
the erection of,a dam in the Niagara 
river at Foster’s flats and by tunnei- 
ling Goat Island. In a letter to THE 
FINANCIAL POST this week Mr. 


Thomson declares the dam at Foster’s 


flats will have to be built eventually 


and that smaller developments in the 
meantime are wasting money. He 
has addressed the following letter to 
the New York State Water Power 
Sommission: 

_ I hope that you will pardon my temer:- 
ity In appearing before you without an 
eminent counsel, as I think that what 
we are representing is a very funda- 
mentally simple engineering and eco- 
nomic problem to give the general pub- 
lic, the maximum amount of power at 
the minimum of cost, and not a ques- 
tion of who owns or does not own a 
few feet of real estate, because: 


The benefits involved are so enorm- 
ous and far-reaching that no property 
owner should be allowed to block the 
progress. The reasons for this are: 

Because our project will give at least 
one million horsepower, if not a million 
and a half, more than any other project, 
or combination of projects, suggested 
on either side or both sides of the river. 

Because none of the advocates of tun- 
nels or canals will dare divert more 
than half the flow of the lower river 
on account of the danger of an ice jam. 
This danger has been fully explained in 
the loose-leaf volume I have presented 
to each of you gentlemen. 

Our project cam use the entire mini- 
mum flow of the river, 


Obviously the whole flow will supply 


twice the amount of power that half 
the flow of the river will. 

On the basis of 50-50, our dam in the 
gorge will supply one million horsepower 
more than the other projects. 


As we have frequently stated, and we 


are absolutely sure of this, half the 
low of the river cannot be diverted 
from the rapids without danger of ice 
jam, which would destroy every plant in 
the river. 

Our Foster Flats dam is the only pro- 
ject suggested which does not divert 


any water from the channel of the river, 


You will notice that the location of our 
dam is on a high level for economic 
construction, and it will be a compara- 
tively easy matter to dredge the channel 
below the dam, in order that the maxi- 
mum head can be utilized. 

Both of the eminent and eloquent 
counsel have taken up many hours of 
the commission’s time, obscuring the 
-real issue by arguing who does and who 
does not own certain small parcels of 
real estate. 

This is a matter we have not troubled 
you with, for the reason that on the 
Canadian side of the river, as you know, 
the water front for 66 feet from the 
high water line is owned by the Govern- 
ment, while on this side of the river, we 
realize that the Gorge Railroad have 
certain rights, and we are not inter- 
ested to know whether they are legal, 
moral or merely rights of possession, 
as we are quite satisfied that we car. 
offer them such reasonable remunera- 
tion that they would not dare force con- 
demnation proceedings. 

Advocates of the two tunnel project: 
have gone on record before your com- 
mission as stating that ‘they require 
months of time and many thousands of 
dollars to make borings, etc., to deter- 
mine the location of their intake anc 
discharge. 

We think both of the advocates are 
correct when they show the absurdity 
of each other’s tunnel project. 

By referring to the plans we have sub- 
mitted, you will see that we have shown 
the location and dimensions of our dam. 
The base of the dam being seven time: 
what would ordinarily be used for : 
dam of this heighth, as we want a slope 
on the up-stream side which will be s 
flat that no ice can be backed up against 
it, and so flat on the down-stream sid 
that the ice must gradually slide off 
instead of having a sheer drop as is 
usually the case, which so frequently 
undermines the base of the dam. 

The ultimate cost of our project will 
amount to $50 per horsepower developed, 
while a tunnel or canal project on this 
side of the river will easily cost three 
or four times that amount. 

Ontario tried to build the ‘Chippawa- 
Queenston project for $10,000,000. But 
it will cost pretty nearly $100,000,000, 
or as much as our project. 

The Canadian project will only handle 
16,000 cubie feet of water per second, 
whereas our project at the same cost 
will handle 220,000 cubic feet of water 
per second. - 

Any similar canal on this side of the 
river will undoubtedly cost much more 
than the Chippawa-Queenston canal pro- 
ject, for the reason that the real estate 
on this side of the river is very ‘muc 
more valuable; the cost of labor has 
gone up, and the number of bridges for 
railroads and highways will be a very 
much more serious item on this side 
than through the farm lands of Canada. 
But even in Ontario they have a large 


number of bridges already. 

As our project will handle the entire 
flow, the Chippawa-Queenston canal will 
be unnecessary, and will be a double 
cost to the consumer, If similar tunnels 
or canals are added on this side, some 
hundred or two hundred millions will 
be added to the cost, so that the con- 
sumer will have to pay three or four 
hundred million dollars for what could 
be accomplished just as well by a single 
expenditure of one hundred million dol- 
lars for our project, 

So we claim that it will be exceeding- 
ly unfortunate for the public consumer 
to have the mistakes on the Canadian 
side of the river duplicated on this side 
of the river. . 

Eminent engineers and@ contractors 
have assured me that my dam is per- 
fectly feasible and economical, and per- 


mit me to say also, that I have special- 
ized for many years in foundation work, 


80 ought to have some knowledge on the 
subject myself, besides, having lived for 
eighteen years on the river, | know the 
river from one end to the other. 

You, gentlemen, are interested in giv- 
ing the consumer the maximum amount 
of power at the minimum of cost, and 
we claim that our project is the only 
one which will achieve these results, not 
by a mere difference of five or ten per 
cent., but by two or three hundred per 
cent. 

I have handed you a description of 
my proposed extension of Manhattan six 
miles down the bay, where we expect to 
build a metropolitan city of six square 
miles on the most valuable real estate 
in the world, on which there will never 
be burned a pound of coal nor a cubic 
foot of gas. 

My. reason for bringing this to your 
attention is that the construction of 
this city will absolutely insure the de- 
velopment of every possible ounce oi 
water power in the Niagara, St. Law- 
rence, Delaware, Hudson and other 
rivers, all of which will not be suf- 
ficient to do away with coal. 

But allow me to state here that coal 
ought to be used to supply the peak, so 
that the maximum use of water power 
can be used. 

Furthermore, permit me to say that 
apart from all well-known advantages 
of cheap hydro-electric power, we know 
that the development of one horsepower 
insures work for one man forever, so 
we are safe in claiming that our Foster 
Flats dam alone will make permanent 
work for one million men more than any 
other project, or combination of projects 
suggested, for the lower Niagara River. 


CORN BORER MENACES 
ONTARIO CORN CROP 


Large Area In South-Western 


Ontario is Suffering 
From The Pest 


From Our Own Correspondent 


CHATHAM.—The corn crop of 
South-western Ontario, which in re- 
vent years has been taking its place 
with the tomato and tobacco crops, is 
suffering a severe bbow from the in- 
vasion and destruction of the Europe- 
an corn borer. The prospects are 
that for a time this area will be par- 
tially shut out from the big markets. 

Elgin county in the vicinity of Pt. 
Stanley, was the first section to be 
hit and Dr, J. P. Reynolds, president 
of Guelph Agricultural College, de- 
clared after a tour of the affected 
area and a visit to the laboratories at 
Port Stanley, that the situation is 
serious and is getting worse. 

That his prediction was correct is 
evidencéd by the fact that scouts of 
the Federal Department of Agricul- 
ture have since found the corn borer 


in four townships of Essex county. 
The seouts of Kent county have not 
as yet reported but are still in the}. 


THE AVERAGE MAN oo 


FTEN spoils his future because he 


thinks his savings too small to be 


worth banking. 


Do not wait until you 
have $100 to deposit— 
open an account with 


$1 and make it grow. 
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OF CANADA 
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CAPITAL SUBSCRIBED 
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The Weyburn Security Bank 
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Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn. 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D M:K anon, Wey- 
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Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO 
ROYAL BANK BLDG. 


36 UNIVERSITY STREET 
MONTREAL 


field. 

A laboratory has been set up at 
Port Stanley by the Federal Agricul- 
tural leaders, it being in the centre 
of the first outbreak, and the experts 
are at work trying to devise methods 
of combating the grub. The species 
found in Essex have been sent there. 

The seriousness of the situation is 
best understood when it is pointed out 
that already the United States has 
an embargo on corn shipments and 
also. on vegetables, especially those 
with heavy stalks. The latter can 
pass the border at Walkerville, if 
first submitted to a careful inspection. 

Large areas of Elgin are under 
quarantine as a result of the corn 
borer outbreak, and the area is being 
rapidly extended. The finding of 
one case in a township is considered 
sufficient to place the whole town- 


ship under quarantine, although the} 


quarantine has not been placed on 
Essex as yet. 


F. W. Woolworth & Co. for July re- 
ort gross sales of $12,557,490, against 
$10,748,682 in ‘the same month last year. 


Gross sales for the seven months ended | 


U.S. BUSINESS VOLUME 
GAIN 15 P.C. IN JULY 


Federal Reserve Board Esti- 
mates Improvement by In- 
crease in Debits to In- 
dividual Accounts 


The volume of business in the 
United States in July showed a gain 
of 15 per cent, more than the same 
month last year when measured by 
debits to individual account of the 
Federal Reserve system. This form 
of comparing bank transactions is 
most reliable as a financial barom- 
eter, according to officials of the 
Federal Reserve Board. 
' Debits to individual account in the 
| Federal Reserve system totalled $34,- 
380,000 000 in July, an inerease. of 
$4,531,000,000 more than the same 
month of 1921. 

New York led all other Federal 


July 31 totalled $82,771,812, against $72! Reserve districts in the increase in 


977,911. 


NEW YORK 
EQUITABLE BLDG. 


volume of business, according to the 
official returns. The percentage of 
increase in that district was twenty- 
one. 

Philadelphia and Cleveland tied for 
second place with an increase of 16 
per cent. each. The Philadelphia 
district includes Southern New 
Jersey, Delaware, and Pennsylvania 
only as far west as Pittsburg. The 
remaining portion of Pennsylvania, ; 
together with Ohio and Eastern Ken- 
tucky, comprise the Cleveland dis- 
trict. sera 

The Chicago district..showed a gain 
of 7 per cent., while St. Louis and 
New England each reported an -in- 
crease of 11 per cent. 

Increases were small throughout 
the South, ranging from less than 1 
per cent. for Richmond, 2 per cent. 
for Atlanta amd 0.4 per cent. Dallas. 

An increase of 9 per cent. was re- 
ported by the San Francisco district 
bank, which covers all of the Pacific 
Coast States, Idaho, Nevada, Utah 
and Arizona. 





THE FINANCIAL POST 


settlement will be followed by a — MINES PAY INCREASE 
of industrial prosperity. It is this 300 
confidence, evidently, which has 0 UP TO PER CEN T. 
the stock markets steady in the face 
of influences which could not be re-;S0me Reasons __Why High 
garded as at all encouraging. This} Prices Are Paid For Coal 
opinion of an ultimate continuation of By The Consumer 
the upward movement is expressed by ce 
In THE FINANCIAL POST of 

July 21, particulars were given of 

an increase in the price of coal f. o. b. 


Hayden, Stone & Co. 
If there were any inherent weakness 

= the aed. er, — — 

ave yie in the last few weeks. In- . 

stead of this, in the face of the most Regina as between 1914 and 1920. It 

serious labor situation that we have | Was pointed out that while the rail- 

had is Ke seuniey a npg sy roads increased their tariffs about 

new high levels have ‘been’ touched, : : ; 3 

both in rails and industrials. Only a 25%, or less in the period of ree 

most serious and unexpected crisis can, |ing costs for labor and materials the 

we feel, cause the market—except mo-/| mines increased the price of coal over 

mentarily—to deviate from its very 100%. Communications have recent- 
ly been received by THE FINANCIAL 
POST, which cast considerable light 

on the question of the great increase 

in the price of coal. A statement 

was received from the Western Coal 


HOLDS 
STEADY IN FACE 
OF STRIKE NEWS 


Inherent pm Indicated 
In Stability Of ¢ 
Prices 


MINES ARE ACTIVE 


Canadian Gold Stocks in De- 
mand During the Week— 
Some Papers Also Popu- 
lar With Investors 


THEATRES AMALGAMATE 


Pantage’s and Loew’s at Hamilton 
Under Joint. Management 

In order to reduce operating ex- 
penses by eliminating competition, 
Pantage’s and Loew’s Theatres at 
Hamilton, have united under the name 
of Hamilton United Theatres, Ltd. 
These two theatres which cost nearly 
$1,000,000 each, have been in compe- 
tition for nearly one year within a 
block of each other. Under the new 
arrangement Pantage’s - will control 
preferred and common stock totalling 
$1,087,500, and Loew’s $900,000. The 
two theatres will now be operated un- 
der combined management. 


AMERICAN SALESBOOK 
- CLEAN UP AKREARS 


0 ten) ig 


READY IN 12 MOS. 
COST OF $3,500,000 


Company Starting to De- 
velop 20,000 H.P. to 
Double Capacity 


DIVIDEND PROSPECTS 


Increase Certain But Seems 
Unlikely in Near Future— 
Biggest Production 

in World 


From Our Own Correspondent 
MONTREAL.—The lease of the 
Abitibi Kiver water power by Hol- 


J a RI ieee ads anes: 


The East Kootenay Power 
Company is serving an 


important area. 


Its contracts include one 
with the Consolidated 
Mining and Smelting 
Company. 


evident course. 


* NEW TELEPHONE BUILDING 
The interest being displayed in the 


gold mines of Northern Ontario andj Bell Company Making Arrangements 


singer Consolidated Gold Mines to 
enable them to aevelop a supply of 
power sufficient to provide for the 
doubling of their present capacity, 
is expected to be signed up finally 
in @ rew days and the work of con- 
struction of the power plant will be 
commenced right afterwards. Ac- 
cording to a statement of N. A. 
‘kimmuins, president of Hollinger, to 
THE FINANCIAL POST, it will 
take about one year to complete the 
development and it is planned to 
double the mill capacity in time to 
have it ready when the power can 
be generated. Had the company 
been abie to conclude the lease some 
three months ago, as had been ex- 
pected, the power plant would have 
been ready for delivering power by 
the first of next year so that a de- 
’ lay of some six or seven months will 
result. The cost of the new develop- 
ment will be about $3,500,000 while 
the cost of doubling the mill itseli 
will run about $500,000. The pow- 
er available wis be around 20,000 h. 
p. of which 14,000 h. p. will be re- 
quired for the new mili. The pres- 
ent consumption of power runs be- 
tween 8,0Uu and 9,000 h. p. from the 
Northern Canada Electric Co., but 
this power will not be required when 
the company’s own plant is ready as 
it will supply not only all the power 
that is required at the present time, 
but will have a surplus avaiiable if 
needed of some 5,000 to 6,000 h. p. 
The present capacity of the Holling- 
er Mines is 4,000 to 5,000 tons a day 
and the new capacity will run about 
9,000. This would give a production 
increasing from 1,400,000 or 1,500,- 
000 tons a year to over 2,500,000, and 
with that production the mines will 
stand an easy first amongst the 
world producers of gold. For the 
present year it will run ahead prob- 
ably of any other mine in the world 
including the Government Area mines 
in South Africa. 

The power development will be 
supplied by the Abitibi River some 
seventy-five miles from the mine. 
The plan of financing has not yet 
been determined although a separate 
company may be formed. No diffi- 
culty is likely to be experienced how- 
ever, as the last statement of the 
company on December 31, 1921,. 
showed a surplus of ‘some $4,000,000 
and net liquid capital of $7,000,000. 

Close to $6,000,000 

The earnings for the first six 
months of the present year will run 
close to $6,000,000 as the mine has 
produced more than during the cor- 
responding period of last year in 
spite of some shortage of power in 
april. This, however, owing to the 
abnormal supply of water this 
spring, did not handicap the produc- 
tion as much as it did one year ago. 

White those in close touch with 
the company do not appear to ex- 
pect an increase in dividend in the 
near future it has been announce. 
taat this is assured with the increas- 
ed production. Some consideration 
has been given to saving of expense 
as a result of the new stamp tax by 
sending out dividends once a quar- 
ter in place of once every four weeks 
as is done now, but Mr. Timmins as- 
sured THE FINANCIAL POST that 
no decision had been reached on this 
point as yet. 


RAILWAY EARNINGS 


Earnings of the Canadian Pacific 
Railway for the last period of July 
amounted to $4,596,000 as compared 
with $5,068,000 for the corresponding 
period in 1921, a decrease of $467,000 
or 9.2 per cent, 

The Canadian National reports earn- 
ings for the period ending July 31, 
amounting to $2,642,311, compared with 
$3,009,977 in the previous year, & de- 
crease of $367,666 or 12.2 per cent. For 
the seven months ending with July 31, 
the earnin » $60,019,756, a de- 
crease of $7, ° 

Earnings of the Grand Trunk Rail- 
way for the last period of July amount- 
ing to $3,267,785, showed an increase of 
$461,118 or 17.2 per cent. 


BRAZILIAN TRACTION 

Gross earnings of the Brazilian 
Traction, Light and_ Power Company 
for the month of June amounting to 
16,266,000 milreis showed an increase of 
2,009,000 milreis as compared with the 
same month in 1921. Operating ex- 
penses were lower by 635,000, while net 
earnings amounting to 10,447,000 were 
higher by 2,644,000. The aggregate 
ross for the six months ending with 
June totalled 92,515,000 milreis, an in- 
crease of 12,316,000, and the aggregate 
tt amount to 656,655,000 wmilreis, 
showing an increase of 15,829,000. 


Moscow dispatch says Soviet ceuses 
buying flour and sugar abroad, owing 
to excellent crop prospects. Despite 
good harvest reports Russian food prices 
increased 90 per cent. to 40 per cent. 
since first of month, 


Interest Relationship Of The 
Preferred And Common 
Stock Prices 


With the distribution this week of 
a further 1% per cent. on account of 
arrears on American Salesbook pre- 
ferred stock the outstanding dividend 
obligation on the senior issue of this 
company has been reduced to 1% per 
cent. The last previous distribution 
on this account was made on June Ist, 
and similar disbursements were made 
in August and December, 1920, and 
in July, 1921. 

The relative quotations for the pre- 
ferred and common stocks of this 
company are giving cause to consid- 
erable comment in investment circles. 
The preferred is selling around 87, 
while the common is quoted at 18 to 
19, but while this latter figure might 
be considered a low one for a non- 
dividend stock of a solid industrial 
concern if the stock were of par val- 
ue of 100, it is a remarkably high 
quotation for a non-dividend paying 
stock which has 20 for its par value. 
In fact on this basis the common 
stock is selling at a higher price than 
the preferred although the latter pays 
no dividend at present while the form- 
er is not only paying 7 per cent. reg- 
ularly, but is in arrears 1% per cent. 
Undoubtedly the factor in the situa- 
tion is that there is a comparatively 
small amount of common stock.-—$614,- 
666, as compared with $3,073,300 of 
preferred. It will thus be seen that 
when the company writes off its pre- 
ferred arrears and earns its preferred 
dividend it will take a comparatively 
small additional‘ amount of earnings 
to mean a substantial benefit to the 
common shareholders. 

The price at which American Sales- 
book common is selling might readily 
be quoted as an argument in favor of 
no par value common stock. 


FURTHER DIVIDEND ON 
BRAZIL LOOKED FOR 


Reasonable Assurance Given 
To Shareholders of Distri- 
_bution in December 


At the annual meeting of the share- 
holders of the Brazilian Traction, 
Light, Heat and Power Company last 
week, assurance was given that a sec- 
ond dividend payment of one per cent. 
on the common stock might be looked 
.or with confidence on December Ist. 
The shareholders heard with great in- 


‘terest a concise and comprehensive 


description of the company’s affairs 
in Brazil by E. R. Wood, vice-presi- 
dent, who presented ,information se- 
cured from a personal inspection of 
the company’s property. Mr. Wood 
declared that general conditions, in 
Brazil had improved recently from 
their depressed state a year ago. This 
was important, as the success of the 
company depended to a large extent 
on the country’s prosperity. A year 
ago the balance of trade was heavily 
against Brazil but this condition has 
been completely reversed with a bal- 
ance in favor of the Republic of over 
£6,000,000 for the first few months 
of the current year. 

With regard to the company’s af- 
fairs, Mr. Wood pointed out that 
earnings for the first six months of 
the current year increased enormously, 
compared with the same period last 
year. Operating expenses had been 
reduced through more efficient 
methods and through the reduction in 
the cost of coal. The result was 
that between January and June the 
net earnings increased 3,500,000 
milreis, as compared with the year 
before. 

With regard to the outstanding ob- 
ligations of the $7,500,000 notes due 
in November, Mr. Wood stated that 
the directors had already regained $2,- 
000,000 by buying in the open mar- 
ket and there was cash in the bank to 
meet the balance if required. Mr. 
Wood also referred to the important 


factor of exchange in connection with 


transferring the company’s earnings 
from Brazil and in this connection 
there has been considerable improve- 
ment with the cutlook for further bet- 
terment in this direction. 


CONSOLIDATED SMELTERS 

The Consolidated Mining and Smelt- 
ing Company reports ore receipts at 
Trail Smelter for the week ending July 
21, amounting to 6,714 tons, while for 
the period ending July 31, the receipts 
totalled 10,520 tons, 8,852 tons of which 
were produced By the company’s mines 
and 1,668 tons by other mines. 


the results of the operations of the 
various producing properties where 
the benefits of reduced wages and 
more efficient labor are being noted, 
was responsible for a midsummer de- 
mand this week which resulted in 
transactions of unusual proportions. 
Hollinger, McIntyre, Lake Shore and 
Dome were the leaders in the trading 
which resulted in some new high 
records for the summer movement. 
Apart from this and some further ad- 
vance in favorite papers, reflecting 
the strong position which Canada is 
taking in the newsprint situation, 
there has been little interest taken 
in the market. The holiday spirit is 
still in evidence in the financial dis- 
trict. 

In the face of the strike uncertain- 
ty the market generally both in Can- 
ada and the United States has shown 
remarkable confidence in the future. 
The immediate outlook is not by any 
means satisfying. A continuation of 
the coal strike or of the railroad 
trouble will soon lead to a shortage of 
fuel which will prove a serious handi- 
cap to industry. Then too, there is 
the wage factor in its general sig- 
nificance as well as in relation to fuel 
and transportation costs. However 
investment sentiment indicates a belief 
that a settlement will be reached 
without a serious crisis and that such 


For Toronto Structure 


Looking to the erection of another 
exchange building in Toronto, for the 
accommodation of necessary facilities 
in connection with downtown services, 
the Bell Telephone Company has been 
successful in having the city coun- 
cil pass an amendment to the building 
by-law to permit of the erection of a 
twenty story skyscraper. The site 
referred to is near the present Adel- 
aide exchange building. 

THE FINANCIAL POST is inform- 
ed that plans have not yet been defi- 
nitely completed for the building and 
that the amendment to the by-law was 
secured looking to the future. The 
new structure will not at first go to 
the height referred to, that being kept 
in view as the ultimate accommoda- 
tion. 


DIVIDEND PAYMENTS 


Company Date Rate Record 
Cedar Rapids .... Aug. 15 % July 31 
Mt.L., H.&P. Cons Aug. 15 1% July 31 
Mt. L., H.@P. .... Aug. 15 2 July 31 
Crow’s Nest Coal. Sept. 1 1% Aug. 12 
Bank of Montreal Sept. 1 3 July 31 
Bk. of Commerce Sept. 1 3 Aug. 16 
Brazilian, Com. .. Sept. 1 1 July 31 
Royal Bank .. .. Sept. 1 3 Aug. 15 
Bk. of Hamilton Sept. 1 3 Aug. 19 
Amer. Salesbook pfd. Sept 1 1% Aug.15 
Lake Shore Mines Aug. 15 2 Aug. 1 
Hollinger Mines, Aug. 12 1 July 28 
McIntyre Mines, Sept..1 5 Aug. 1 


STOCK MOVEMENTS OF THE WEEK 


Week Ending August 8 


Div. 
Banks— Rate 
Commerce ... ... 
DOING 6 
BOUMROR  ei es 
Hochelaga ... ... 
UNNEEE Gi gk Soa SEs: ew 
Montreal ... .. 
Nova Scotia . 
Royal .. 
Standard ... . P 
650th tide Wasi ie aky tai 

‘Industrials, Utilities, Ete—~—. 
Abitibi Pulp and Paper, com. ... 

> ee SS Showa ee 8 alee he 
Ames-Holden, com. ... ... ...... 

IOs (DUGEA ese vcp woes weewiee 
American Salesbook, pref. ... ... 
Asbestos Corporation, com. 

SPDs QUE ie cs visa kee Seay 
Atlantic Sugar, com ... 

DO. PROT. 5k. ee 
Barcelona Traction .. 

Bell Telephone ... ... . 
Brazilian Traction, com. ... 

Bj Ui PU boli ek as one bbs eee 
British Empire Steel, com. ... ... 

Do., 1st. pref. . cM 

BIO MOE ONTOS: gk Gs) cee bee 
Brompton Pulp, com. ... . a 
ONG: Ds OE Ge i ibe Sh ees wee 
Canada Car & Foundry, com. ... 
Canada Bread, com. . ... ... ... 
Canada Cement, com. ... ... ... 

BOs RS oie Isie'g. Whtas THR le 
Canada Steamships, com. ... ... 

OE ee re 
Canadian Converters 
Canadian Cottons, com. ..... ... 

DO, MUONS ce saan ind a8 
Canadian General Electric 
Canadian Locomotive, pref. . 
Canadian Pacific Railway 
Can. Woollens, com. ... 

De BU ik eee 
City Dairy, com. . 

Re ONE, es ch ahs 
Consumers Gas ... ... 

Crow’s Nest Pass Coal ... 
Detriot, United Railway ... 
Dominion Bridge ... ... ... 
Dominion Canners, com. ... 
Dominion Glass, com. ... ... 

BNOe EME Scistes eee, ek tess 
Dominion Textile, com. . ... ... 
Dominion Steel Corp. pref. ... 
Goodyear Tire, pref. ... ... 
Howard Smith Paper, com. ... 
IHinois Traction, com. 

Oe NON coe bas bea te ee eee 
Kaministiquia Power 
Laurentide Paper... ... .. 
Lyall Construction ... ... ... ... 
Mackay, com. ... She 

SPO NMES Sepik! a br lean eer eas 
Maple Leaf Milling, com. ... ... 
Monarch Knitting, com. . ... ... 

BOs DOORS PEL tas 6. ben. 
Montreal Cottons, pref. ... ... 
Montreal Light, Heat, com. . ... 
Montreal Trams ... ... ... 
National Breweries, com ... 
Ogilvie Flour, com. ... ... . 
Ottawa, L. H. & P., com. ... 
Pacific Burt, com. Pe 

Do. pref. ... ... vas 
Penmans, com. ..... ... 

BPE DU Re ou bie ad ok we eitiv d's 
Price Brothers ... ... ... 
Porto Rico Railways, pref. 
uebec Railway ... ... 
iordon Pulp, com. . ... 
Rogers, Williams, com. .. 
Russell Motor, pref. ;<.. 
DONS oe 8 é8o5 66 ce 
Sherwin Williams, com. . ... ... 
Spanish River Pulp, com. ... ... 

MR NOG. ie See) was 
Steel of Canada, com. ... . 

MO CEOES. hace base) cade cee end 
St. Lawrence Flour, com. ... ... 

RIO WEEE k eee os 
Toronto Railway .. SS tah slats 
Tueket Tobaeco, com. ... ... ... 

Do., pref. ... ... 

Twin City, eom. ... 
Wabasso Cotton, ... ... ... ... 
Winnipeg Electric, com. ... ... 

MIO DEO iiiek-cend oust 
Woods Mfg., com. ... ... ... ... 
National Trust ... 

Ontario Loan .. 
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Ask Bid High 
186% 
187 
173 
146 
180 
216 
256 
199% 
197% 
135 


Low 
185% 
187% 
172 
146 
178 
217% 
256% 
199 
198% 
135 


Close 
187 
187% 
172 
146 
178 
217% 
256% 
199% 
198% 
135 


187% 
172 
146 
178 
219 
258 
200 
198% 
135 
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20 
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Operators’ Association showing the 
tremendous advance in wages of mine 
employees since 1915. The statement 
gives the scale of wages for all class- 
es of mine employees for 1915 and 


1922, 


The ratio of increase ranges from 
In 1915 the 
tail rope engineer received $3.63 for an 
8-hour day, he now receives $7.88 for 


116.96% to 299.51%. 


the same length of day. Thia« is the 


smallest increase per hour of any mine 
employee listed. A lampman in 1915 
received $2.47 for a 12-hour day, he 


now receives $6.58 for an 8-hour day, 
which shows an increase of 299.51% 
per hour. 

There are nearly one hundred differ- 
ent classes of employment in a mine 
and the average increase in the rate 
per hour is nearly 200%. 

The miners’ attitude toward any re- 
duction in wages is extremely antag- 
onistic and in fact they are demand- 
ing.increases on certain classes of 
work, The following demands were 
placed before the Western Coal Op- 
erators’ Association on March 2 of 
this year, by the conference commit- 
tee of a certain district of the United 
Mine Workers of America: 

We demand that six hours shall 
constitute a day on all underground 
work and all work on three shifts out- 
side of the mine. 

We demand that the present basic 
day wage schedule be maintained. 

They also demanded 25% increase on 
all contract work or the abolition of 
the contract system, and that time and 
a half be paid for all overtime and 


. double time for Sundays and holidays. 
3| CANADA TO RULE 


IN MANUFACTURE 
OF NEWSPRINT 


(Continued from Page 1) 
can readily market their power.” 
While a certain amount of reforest- 
ation is being done by the government 
and by some companies, this authority 


420| did not think that this would enter 
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165 | Middle Western timber limits are con- 


as an important factor into the situ- 
ation. The demand for pulpwood was 
so heavy and trees took so many 
years to mature, that the industry as 
a whole in the United States could 
not await the culmination of any re- 
forestation plan, no matter how ex- 
tensive. And at present no great 
amount of this was being done. 
“And so far as the Western and 


how rich we may 
assume these to be,” THE FINAN- 


246 | CIAL POST was told, “their resources 
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are of little or no use to the Eastern 
newsprint manufacturer. It is not 
possible economically to transport 
wood to the Eastern mills from any 
point West of the Mississippi. It is 
therefore quite impossible for the 
Eastern newsprint manufacturers in 
my opinion to supplement the supply 
of wood they are drawing from East- 
ern forests by supplies drawn from 
the West. This would be impossible 
even if freight rates were substan- 
tially reduced.” 
Reductions To Start 

In spite of the fact that the sen- 
ate last week left in the Fordney-Mc- 
Cumber tariff bill that clause which 
would empower the president, if he 
sees fit, to impose an extra ten per 
cent. duty on newsprint and pulp im- 
ported from a country which restricts 
in any way the export of either pulp 
or pulpwood to the United States, 


THE FINANCIAL POST was told|D 


that most of the American manufac- 
turers are now of the opinion that 
the Canadian restrictions against the 
exportation of pulpwood cut off Can- 
adian Crown Lands will stand. 

“For you must- remember,” your 
correspondent was told, “that this 
clause was put into the bill, to pla- 
cate a group of American pulp and 


paper men who believed that its in-|x 


sertion in the tariff bill would serve 
as a club to be shaken in the faces of 
Eastern Canada. These were the in- 
terests behind the famous Underwood 
resolution. In spite of their lack of 
success with this piece of legislation, 
many of them still appear to_ believe 
that the Canadian provinces can be 
frightened into rescinding the laws 
that keep the American pulp and paper 
manufacturer from drawing directly 


on the pulpwood resources of the Can-/ Rob 


adian East. They seem to unde?- 
estimate the intelligence of Easterh 
Canada.” : 

This man did not believe that it 
would be possible to open up the pulv- 
wood resources of the Eastern ptev- 
inces to the newsprint manufacturers 
by means of any such move 4s Was 


Revenue from present 
contracts will show 


substantial earnings on 
Common Stock after 
payment of bond interest. 


Bonds carry a bonus of 
common stock. 


Details upon appiication 


NESBITT, THOMSON | 
and Company, Limited — 


Owing to the immense publie in- 
terest in the West Shin Tree 
gold district, and the lack of accu- 
rate maps showing the location, 
ete., of the various properties, we 
have prepemes for immediate dis- 
tribution a splendid blue print 
map of this coming gold camp. 


The supply is very limi but 
while they last we will oaeaan 
one to interested parties upon 
request. 


Simons, Agnew & Ce. 


Members Standard Stock 
Exchange 
McKINNON BLDG., TORONTO 


suggested in the new tariff. The pro- 
vincia! restrictions on the export of 
pulpwood from Quebec and New 


power in practically unlimited quan- 
tities, 


Russian state bank cuts r 
cent. monthly. Previous poo till 
per cent. monthly, plus insurance of 
bank against depreciation in purchasing 
power of money loaned. Bank now pays 
1 per cent. monthly on current accounts, 
compared with 2 per cent. previously. 


UNLISTED SECURITIES . 
oe Bid 
Abitibi Gen. M. 6s 1940.. 90% 
Algoma Steel 5s 1962 sosu 
Alta. Pac. Grain, com. .. 

0. pref. lettre ds 
Amer. Salesbook 6s. 


uban Can. Su Tr, 
Davies, Wm. és. vs Peeae 
D. Iron & Steel 5s 1939.. 
urant Motors .. .. .. 
Dunlop Tire, pref. .. _ 
Eastern Car 68s ....... 90 
amous Players, pref. 50% 
bonus, com. .. .. .. 55 
Harris Abattoir 6s .. 97 
Home Bank .. .. ..'.. 
H. Smith Paper 7s 1941.. 94 
Imperial Oil ..... |... 1 
Inter. Milling, POE. Ses 
Dos: €8 3. . 
Inter. Petroleum .. .. .. 
King Edward Hotel 7s . 
- & §. Tire bonds 
= noe PA ag 6g oJ. 
an, e lo id .. 
Lambton Golf .. pi Sal site 
assey Harris .. .. . 
Mattagami Pulp debs. .. 
Murray-Kay, pref. .. .. 
Mex. North. Dev., com., .. 
Mt. Royal 8% debs., with 


(a 

Mutual Oil .: .. 1. 2. ww 
National Life .. ¢s 
Neilson, Wm., 6s... .. .. 
N. S. Steel 6 p.c. debs. .. 
Ontario Pulp 6s. .. .. 
obt. Simpson, pref. .. .. 
Spanish River 8s 1941 . 
Sterling: Bank .. .. .... 
Sterling Coal, com. .. .. 
‘Oronto Power 6s 1934 . 
rust & Guarantee . 
Western Assurance .. .. 
Western Groeers, pref. .. 
Western Power 5s .. 
Whalen Pulp, pref. .. .. 

Do., 7% deb. ... 
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CLOSING TWELVE 

_ WAREHOUSES SAVES 
| AMES CO. $500,000 
Reorganization Will Include 


Heavy Cuts in 
Overhead 


GIVES UP TIRE STOCK 


Parent Company Surrenders 
$1,500,000—Approval. of 
Shareholders—W. B. 
Wiegand Manager. 


From Our Own Correspondent 


MONTREAL.—The plan of re-or- |. 


ganization of Ames Holden McCready 
and Ames Holden Felt Co., as made 
public in last week’s FINANCIAL 
POST was practically approved by 
the shareholders at a special meeting 
held on Thursday. The meeting of 
bondholders will be held on August 
25, but already guarantees of support 
have been given to the committee in 
charge to make it certain that the 
plan as it covers the holders of bonds 
will also be ratified. 

The shareholders meet again in 
September but there was no opposi- 
tion expressed at Thursday’s meet- 
ing to the plan. - 

It is understood that an agreement 
has practically been reached in _re- 
gard to the relation of the Ames 
Holden Tire Co. by which the parent 
company will surrender $1,500,000 of 
common stock of the Tire Company 
which it now owns outright in return 
for being released as the guarantor 
of the payment of the principal and 
interest of the outstanding bonds of 
the Tire Company amounting to about 
$1,000,000. This surrender of the 
common stock will enable the Tire 
Company more readily to finance 
through a bonus of common = stock 
being given to a purchaser of what- 


ever bond issue may be made. 


Plans for the improvement of the 
overhead cost of the compsény’s organ- 
ization are already under way. It is 
understood that out of nineteen ware- 
houses and branches in various parts 


of the ‘country twelve have already 
been closed, or will be in the near 


future, leaving only about seven to be 


operated. This would effect a saving, 
it is estimated, of something like 


_ $500,000 in the overhead expenses of 


the organization in a single year, 


The new general manager of the 
company who will take the place of the 
late T. H. Reider, who was both pres- 
ident as well as manager in charge, 
is likely to be W. B. Wiegand, who 
is on the board at present and hag 


been connected: with the business in 


Kitchener practically all his life, 
through not only Ames Holden, but 
the Canadian Consolidated Rubber Co., 
and the U. S. Rubber Co. 

The basis of reorganization will 
give the company the largest scope 


possible for carrying on operations 
during the balance of the present 
year and throughout 1923 and 1924 
with the minimum of annual charges 
to be met out of earnings. For in- 
stance, the $1,000,000 of new first 
mortgage bonds will have coupon$ 


exchanged for the first two years for 


ten-year notes, and the sinking fund 
will not have its first payment until 
September 1, 1925. In addition to this 
an arrangement has been made with 
the banks whereby they have agreed 


to accept part payment of existing 
loans in three-year notes of the new 


company to the extent of $450,000, 
bearing interest at the rate of 6 per 
cent. per annum. The balance of any 
outstanding loans together with the 
necessary future requirements of the 


new company will be carried on the 


usual banking terms, 


OPPOSED TO BIG 
NEWSPRINT ADVANCE 


From Our Own Correspondent 
MONTREAL.—There is a consid- 


erable element among the newsprint 
manufacturers in Canada who wou!d 
be opposed to any marked increase in 
the price of paper as charged for the 
first part of next year. There is a 


feeling that any advance of even $10 


a ton might start at once a reaction 


in the demand for paper and stir up 
a movement again for the conserva- 
tion of paper in connection with the 
publication of newspapers. It is 
pointed out that so far as a supply 


is concerned there will be several 


new machines in operation next year, 
including one at Fort William and 
also the St. Lawrence Paper Co?s 
mill at Three Rivers, with increased 
production by the International Pa- 
per Co.’s mill also at Three Rivers. 

In the current issue of a publish- 


er’s paper in New York, appears an 
advertisement by the “Newsprint 
Corporation” of New York of which 
G. F. Steele, formerly general man- 
ager of the Canadian Export Paper 
Co., of Montreal, is president. Dur- 


ing the past few months Mr. Steele | 


seems to have succeeded in organiz- 
ing the selling end of the newsprint 
mills of Norway and Sweden and is 
now offering 100,000 tons per an- 
num of Scandinavian output with 
some immediate shipments available. 
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Announcing 


15New 1923 Models 


4f7 
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Canadets Standard Car 


Establishing anew standard | 
of values. Handsomer 
and better than ever 


£9 DISTINCTIVE MODELS 


: NEW PRICES 
9'NEW MASTER SIX MODELS 6 MASTER FOUR MODELS 


New Price Old Price New Price Old Price 


23-41-Touring Sedan 5 Pass. $2725 23-34-Special Roadster. 2 Pass. $1275 $1340 


23-44-Special Roadster 2 Pass. 1695 $1965 i . ; 
Bboy §Pan 1725 1965 Gata Tine fu 1286 1a 
<6 recom re oeey s aoe 23-36-Coupe 3Pass. 1645 1895 


23-49-Special Touring 7 Pass, 2095 2345  23-Si-Sedan 5 Pass. 1950 1995 


23.50-Sedan 7 Pass. 3095 3445 23-38-Touring Sedan 5Pass. 1855 


23-54-Sp’l Sport Roadster 3 Pass. 2295 All Prices F.O. B. Oshawa 
23-55-Sp’L Sport Touring 4 Pass. 2375 —Government.Tax Extra 


MASTER SIX 23-45 SPECIAL 
The Standard of Comparison 


McLAUGHLIN MOTOR CAR CO, LIMITED 


OSHAWA. subsidiary of General Motors of Canada, Limited ONTARIO 
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signed with all possbile guarantee as 
to the exactness of the reports. And 
why? For thirty-five years those re- 
ports have been prepared by Mr. Muir, 
and it can be said emphatieally and | 
take the greatest pride in saying s0, 
there is not the slightest shred of 
suspicion against the integrity of Mr. 
Muir; there is nothing to show that he 
put anything in the report which was 
not true. If the court is convinced that 
Mr. Muir has done his duty, on what 
can it base its conclusion? This fact, 
that Mr, Muir hag set forth in the re- 
port of October 31, 1921, the figures 


Could Your Wife 
Look After Your Investments? 


Few women have the business training necessary to enable them 
to invest any considerable sum at a reasonable rate of interest 
and with absolute safety for the principal. Yet this is what 
many beneficiaries under policies of insurance are suddenly 
called upon to do. 


FORCED INQUIRY 
MERCHANTS BANK 


So Declares Chief Counsel 
For The Defense 


Protect Your ‘Valuables 


Where are ) your valuables? Have you overe 
looked providing for the safety of your insur- 
ance policies, bonds, deeds and other import- 
ant papers? 
A Safety Deposit Box is inexpensive to rent, and | DIRECT ORS MANAGERS 


The Great-West Life issues particularly attractive policies pay- 


affords you the best protection. 
Ask at this Bank for part culars. 


IMPERIAL BANK 


216 BRANCHES IN CANADA 


Agents in Britain G ie ; 
Beseiciat en tet we fine set ent nos eee 
\and, Limited, Edinbursh and Branches. ined trad iseaae 


The Wabasso Cotton 


- Company, Limited 


THREE RIVERS, P. Q. 


‘Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


ea 


| 


THE FOUNDATION 


LIMITED 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


BU 


| Dominion Textile Company 


LIMITED 


Manufacturers of 


COTTON FABRIC 


TORONTO WINNIPEG 


P. Lyall & Sons 
Construction 
Company, Limited 


Teronto - Montreal - Ottawa 


The Way to Save 


Every man or woman, whether earning a smal] weekly wage or 
enjoying a large income, should lay aside some portion regularly — 
for future emergency and use. It is a duty you owe to yourself 
or to those dependent upon you. This Corporation makes a special 
feature of Savings Accounts, and welcomes the small depositor. 


CANADA PERMANENT 
Mortgage Corporation 
14-18 TORONTO STREET - TORONTO 
We have been giving satisfactory service to savers since 1855 


When colecting « Trust Company 20 an Easeuter choses ene whove fined policy 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE ...........eeceee+ $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE. WINNIPEG __.. 
BANCHES: SASKATOON, REGIN  ELMONTON. CALGARY 
VANCOUVER AND VICTORIA 


ae 


‘That Was Claim Of One Law- 


“Signed,” 
Not “Make” Govern- 
mont Report 


1 yer—Manager 
/ Did 


* From Our Own Correspondent 

MONTREAL.—The arguments of 
the defence in the Merchants Bank 
case, if they succeed in freeing the 
general manager, would form a 
strorg argument when the revision 
of the Bank Act comes up for de- 
fining more definitely the responsi- 
bilities of the general manager in his 
réation to the reports issued over 
his signature, and his relation to the 
business of the branches. 

“Signed,” But Did No: “Make”: 


Former Judge Bazin in his argu- 
me:.t claimed that the “signing” of 
a report by Mr. Macarow was not a 
“making” of the report, and so was 
not an offence. He maintained that 
the report as signed was made in 
accordance with the books of the 
bank. Under the Bank Act, it is re- 
quired of the signing of the report 
that a declaration be made that: 
“The foregoirg report is made from 
the books of the bank, and to the 
best of my knowledge and belief, it 
is correct and shows truly and clear- 
ly the financial position of the 
bank.” That is the only duty the 
law imposes on the general manager 
relative to the report, he added in 
comment. 

He went on: : 

“The declaration, however, goes fur- 
ther. ‘That the report to the best 0’ 
my knowledge and belief is correct and 
shows truly and clearly the financial 


position of the bank.’ What is the true 
meaning of that declaration in law? J] 


‘submit that he who makes the declara- 


‘manager? 


tion, makes it knowingly and _ con- 
scientiously, and declares that the re- 
port represents the financial position 
of the bank as the books present it. 

“That declaration is indivisible. If 
part of it is taken away, we enter the 
realm of the absurd. If the general 
manager is unable to sign the report, 
whether by absence or sickness, then 
another may sign it. 

“Is it reasonable to suppose that Mr. 
Macarow, in the forenoon of November 
19, 1921, having to sign it so that it 
could reach Ottawa by November 20 
would be required to make the investi- 
gation that the prosecution has made in 
this case? I merely put the question: 
it requires no answer. 

“He could sign with knowledge o 
the facts (connaisance de cause). He 
might make a comparison between the 
report and the books of the bank, and 
that might perhaps take comparatively 
a short time. But could he be asked to 
do more than that? It might be sa 
that the general manager would know 
the ‘affairs of the bank in every detai' 
—that is a question of fact, not of law. 
There is nothing in the law which im- 
poses on the general manager the neces- 
sity of knowing the affairs in every de- 
tail. What are the duties of the general 
That is a question of fact. 
Has there been negligence? That, then. 
must be alleged and proved by the 
Crown, which should place before the 
court concrete details as to the require 
ments of the general vis-a-vis the bank.” 


Who Are The Real “Managers?” 


G. H. Montgomery, K. C.. who fol- 
lowed sought to establish the propo- 
sition that the directors were the 
real “managers” of the bank, and 
the auditors also had fu!l authority: 

“The president of the bank is the 
mouthpiece of the board of directors 
under whom Mr. Macarow was acting 
as general manager and he addressec 
to Mr. Macarow a letter on June 1, 1921 
before the annual meeting. ‘I enclose 
copies of the directors’ report to the 
shareholders of the meeting to-day 
which I would like to have published 
without alteration.’ That is the boarc¢ 
of directors and to them is the admin- 
istration of the bank entrusted by th« 
Bank Act. It is they who are the man 
agers of the bank. Under section 29 w’ 
have the duties of the officers. ‘The 
directors may make by-laws and regula- 
tions ..,. . with respect to the manage- 
ment and disposition of the stock, prop- 
erty, affairs and concerns of the bank 
the duties and conduct of the officers 
clerks and servants employed therein 
and all such other matters as appertain 
to the bank.’ They appoint the general 
manager and other officers and they 
direct them as to what their duties are 
and when the April report is adopted 
and approved it would be outside the 
province of Mr. Macarow to make any 
change in the methods approved by the 
directors and by the shareholders also 

The Auditors’ Powers 


“The provisions of the Bank Act deal- 
ing with the shareholders’ auditor very 
fully set forth their powers. They have 
the widest powers with regard to the 
inspection of everything and they have 
to state by sub-section D whether in 
their opinion the statement was proper- 
ly drawn up to present a true and accu- 
rate statement of the bank’s affairs. 
This firm had as its auditors a firm 
whose reputation is beyond reproach. 
Their reputation is excellent, Mr. Ed- 
wards says, and it is a firm of very old 
standing. And when they and the board 
of directors laid down as final judges 
how these accounts were to be treated 
I think the prosecution would be under- 
taking a very serious and difficult task 
to attempt to hold the general manager 
criminally responsible for carrying out 
his duties under their direction and in 
the manner approved by the board of 
directors and the auditors.” 

Mr. Muir who was chief ac- 
countant of the bank was brought in 
by the defence in support of Mr. 
Mgcarow’s position. The counsel 
argued thus: 

“But there is more than that. The 
Crown has taken the trouble to prove 


that when Mr. Macarow and Sir Mon- 


tagu Allan signed the reports, they 


nothing else. 


administration of the bank. 

“If Mr. Muir does not know all the 
details of the good or bad quality of a 
bill or a debt, he is not required to 
know it. He is informed by Mr. Loucks, 
who is- informed by others. It is not 
sufficient to prove there was negligence, 
it must be shown that this was wilful.” | 

“Public Ciamor” Forced Trial 

N. K. Laflamme, K. C., began by 
calling attention to the delay in Fed- 
eral action, from before Dec. 11 to 
March 24 following, and declared: 

“Therefore, my lord, let us place 
this case where it actually belongs. 
We cannot assume that the underly- 
ing motive was to test that report, 
but we must assume that this case, 
as well as the other, was initiated to 
placate public opinion or public 
clamor, The facts speak for them- 
selves.” 

Among his contentions was that 
not Mr. Macarow but the directors 
“were obliged to make necessary ap- 
propriations for losses, Quarterly 
returns, he further argued _ should 
not be used in preparing monthly re- 
turns to the government. 


THE COST OF LIVING 
STILL GOING DOWN 


June Prices. of Lowest Level 
Since the Peak of the 
High Movement 


From r Own Correspondent 

OTTAWA.—The “Labor Gazette” 
in its current issue states that “the 
index number of wholesale prices 
stood at 224.3 for June (the lowest 
point reached since March, 1917), as 
compared with 226.1 for May; 225.0 
for April; 242.6 for June, 1921; 349.3 
for June, 1920; 284.1 for June, 1919; 
246.8 for June, 1917; and 135.3 for 
June, 1914. . The fall in the index 
number was due almost entirely to 
declines in agricultural products and 
foods, though these groups showed 
substantial advances in some articles. 
The chief changes for the month were 
substantial declines in western grains, 
fodders, sheep, some lines of fish, 
onions, flour, and in linseed oil, and 
increases in hogs and hog products, 
dressed lamb, cheese, granulated 
sugar, wool, raw silk, 1:aw cotton, jutes 
and hessians, and in hides with small- 
er increases in cattle and beef, and in 
metals. 

In retail prices the average cost of 
a weekly list. of 29 staple, foods in 
sixty cities was $10.18 at the begin- 
ning of June, as compared with $10.22 
for May; $11.16 for June, 1921; $16.92 
for June, 1920; $11.89 for June, 1917; 
and $7.49 for June, 1914. The total 
for food, fuel, and rent averaged 
$20.58 for June, as compared with 
$20.57 for May; $21.74 for June, 1921; 
$26.81 for June, 1920; $18.67 for 
June, 1917; and $14.27 for June, 1914. 
“he decline in the food budget was 
due almost entirely to decreases in 
sugar and in dairy products, except 
eggs which ad:anced slightly. Small 
advances occurred in nearly all the 
other items, thie chief of which were 
in meats. Fuel .was practically un- 
changed but rent averaged slightly 
higher. 


QUEBEC REDUCES GAS PRICE 


Steel Roilway Company Cuts From 
$173 to $1.55 Per M. 


F,om Our Own Correspozdent 

MONTREAL.—The dispute be- 
tween the city of Quebec and the 
Quebec Railway, Light, Heat & Pow- 
er Cy., over the charges for gas, 
promises to be settled satisfactorily 
as the result of an offer that has 
been made by the company to reduce 
the charge from $1.75 per 1,000 feet 
to $1.55. The city had demanded a 
rate of $1.45 but it seems »robable 
that a compromise will be reached on 
the price offered, especially as it is 
recognized that the company may 
have difficulties owing to the long 
extended coal strike. There have 
been economies effected at the plant 
that, it:is said, will reduce, consider- 
ably the cost of production. There 
has been little activ'ty in the stock 
market of late but the price has re- 
mained steady. 


COPPER PRODUCTION 


World production of copper in 1921 
was 1,167,644000 pounds, of which 
United States produced from smelter 
operations a little over 43 per cent. 
Peak of world production was in 1917 
when 3,137,719.000 pounds were pro- 
duced, United States mines furnish- 
ing fully 60 per cent. 

Last year’s total output was equiv- 
alent to less than three-quarters of a 
pound per capita of the world’s popu- 
lation. Current United States con- 
sumption in June and July is estimat- 
ed at the rate of from eight to 10 
pounds per capita. During 1918, do- 
mestic consumption leaped to a per 
capita rate of fully 16 pounds. 1 


contained in the books of the bank and 
Because Mr. Muir was not 
au courant, or at least there is nothing 
in the proof to show that he was, of the 


able in instalments to the beneficiaries under various plans. 


Our folder “Life Insurance Insured” will prove of interest to 
anyone intending to take out life insurance. Write for it. It 
will place you under no obligation. 


THE GREAT-WEST 
LIFE ASSURANCE COMPANY 


Dept. ‘*G’’ 
Head Office - Winnipeg 


REAL ESTATE 


Hamilton and Niagara District 


City, Farm and Suburban Properties 
Valuations Made Correspondence Solicited 


FRED HAMILTON, 4Sus Life Bldg. HAMILTON, ONT, 


— 
Century Coal Company 


LIMITED 
Imperial Bank Bldg., 
Montreal, Que. 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 


The Great West Permanent. 


Lo ; 
an Company 


514% 


Interest 


HEAD OFFICE, 
Toronto Regina Calgary 
Victoria Edinburgh, Scotland 


Branches: 
Vancouver 


what they read about 


The standards of living for the average family in Can- 
ada grow higher each year. The luxuries of yesterday 
are the necessities of to-day. People in the smaller 
— and on farms want the newer things they read 
about. 


Dry Goods Stores, Grocers, Shoe, Hardware and Paint 
Stores, in the smaller towns, all find they can show 
the newest things by carrying small stocks of them 
and re-ordering by Long Distance. The jobber or manu- 
facturer’s warehouse is at their elbow — their order 
departments are alert for telephone trade! 


Shipments are often made the same day. Up-to-date- 
ness of merchandise is no longer confined to the big 
oy a — and large sums are not locked up in 
5 


Try it. Have a big store in a small town. 
Bell to Sell” — and to Buy. 


Every Bell Telephone is a Long Distance Station 


“Use the 


tihipne, sige ‘ 


phibn cist wea BI 


2 a a 





NEW ISSUE 
Dominion 


Cumulative redeem- 
able preferred s 
with a bonus of 50% 
common. 


Basic Industry which 

is of vital interest to 

ooery citizen of Can- 
a. 


For particulars write 


Dominion Development 
Corporation Limited 


805-813 C. P. R. B 
TORONTO = 


Canadian Machinery and 
Manufacturing News 
A national weekly newspaper 

the metal working field. 

Edi for shop and business 
a, 

arkéts, and Industrial News. 
Technical Information. 

Stibecription price $4.00 per 

annum—52 issues. 

Canadian Machinery and 

Manufa 


134-135 Jacksen Bidg. 
OTTAWA 


MONTREAL 
1e@4 Transpertation Bidg., 


cturing News 
168 University Ave. 
Toronto 


MERCURY MILLS 
LIMITED 


644% Bonds 
to Yield 654% 
Circular upon request 


‘MacKay & MacKay 


C.P.R. BUILDING - TORONTO 


Automobiles 


ROLLS- 


Sales Representatives for 
Toronto District 


3 G.E. Gooderham & Co. 


97-105 Richmond Street West 
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AN ANGLER’S PARADISE 


Two hundred miles north of Tor- 
onto and one hundred and seventy 
miles west of Ottawa, is situated Al- 
gonquin Park, where the fishing this 
year is better than it has been for 
some time. Great catches are being 


made—black bass running three and 


four pounds, speckled trout three 
pounds, and salmon trout up to 
twenty-five pounds. This park is 
ideal for the camper and canoe 
cruiser, and good hotel accommoda- 
tion makes it the popular spot for the 


summer vacationist who does not 


like to rough it.. Ask any Canadian 
National-Grand Trunk Agent for il- 
lustrated Layee agra cates, pen : Se 
about TR, Toronto, Ont. : 
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LIKELY TO RISE 
$5 TO $10 PER. TON 


General Impressions in Mill 
Circles of Certain Ad- 
vance 


NOT UNTIL JAN. 1 


As Most Contracts Run To Dec. 
81—Extra $6,000,000 To 
$12,000,000 In Profits— 
Market Strong 


From Our Own Corresp sndent 

MONTREAL.—Whether. the price 
of newsprint will be raised to $75 a 
ton, where corttracts have’ expired, 
by the first of October for the final 
quarter of the year, or whether there 
will be a postpanement of the ad- 
vance until the first of next year, is 
the live question of the moment in 
newsprint circles here, and on the 
street. . 

The reason behind the questioning 
is somewhat different, in the latter 
case investors or speculators in the 
“paper” stocks desiring, of course, 
an immediate a@vance in order to 
stimulate prices, not being content 
with the fact that the paper stocks 
for some time past have been the’ 
most active in the market and have 
experienced the only consistent rise 
of any group for some time. 

Summer dullness was stirred a lit- 
tle this week by the publication of 


an opinion by a New York financial ; 


paper to the following effect: 


“The increase in the price of news- 
print to $75 a ton by the International 
Paper Company, with an $80 figure in 
prospect at no very distant time, is a 
very decided bullish development for 
the Canadian newsprint companies. 
While it will have no immediate effect, 
inasmuch as practically all the impor- 
tant Canadian mills, except Spanish and 
Abitibi, are running on a yearly con- 
tract basis at $70 a ton, the importance 
of this decision lies in the fact that the 
trend of paper prices is now definitely 
upward. 

“When this price revision takes place 
in Canada the effect on the earnings 
of the larger producers will be most: 
marked. Thus in the case of Spanish 
River the increased revenue which will 
accrue will amount to no less than 
$1,000,000 a year or 6 per cent. on both 
the preferred and common stocks, while 
in the case of Abitibi the gain will 
amount to $700,000 or about $3 a share 
on the common stock. The fact that the 
contract price of $70 expired nominally 
on June 30 for both the companies indi- 
cates a possible increase at any moment.” 


The latter estimates appeared al- 
ready in these columns some weeks 


}jago but are interesting as reflecting 
imi ito some extent sentiment in the im- 


portant paper center of New York as 


| | to the likelihood of coming advanites. 


The statement that Abitibi and 
Spanish River mills’ contracts expir- 
ed at the end of June, and that both 
were in a position to advance prices 
to their customers at any time, has 
been denied and “confirmed” equally 
vigorously. The truth, so far as 
THE FINANCIAL POST has it, is 
somewhere between the two, the con- 
dition being that some contracts can 
be advanced while others must hold 
for the balance of the present year 
at $70 a ton. Whether any advances 
will be made under that condition 
during the rest of the year would 
seem to be very uncertain. 

The most likely development, from 
the present outlook, would be for 
prices of Canadian mills to remain at 
$70 for the remainder of this year, 
but to advance on January 1 to $75 
and quite. possibly to $80 a _ ton. 
There are those who maintain that 
any sharp rise in prices of news- 
print, no matter what the moment- 
ary condition of the market, would 
be unwise in .the long run, and that 
there would follow a reaction, and 
the present growing demand would 
be checked if not thrown back again. 
On the other hand it must be remem- 
bered that the International Paper 
Co., of New York, as the largest 
producer on the continent, seems de- 
termined to put into effect a fairly 
substantial advance, and already is 
selling its surplus paper, which prob- 
ably includes the whole of the pro- 
duction of its Canadian mill at Three 
Rivers, at $75 aton, andis now talk- 
ing not only of $80 a ton for next 
year, but even of $85 a ton. This lat- 
ter looks extreme, but $80 a ton is 
beginning to be considered by Cana- 
dian mills as a possibility for the 
first of January. If that is done it 
would mean in the case of Abitibi, 
not only an increase of $3 a share in 
profits on the price, but $6 a share, 
or the whole of the dividend of $1,- 
500,000 that. was arranged for two 
years ago. For Spanish River $10 a 
ton more would produce $2,000,000 
more in the year, or over 12 per cent. 
on preferred and common. 

The suggestion is heard that How- 


ard Smith Paper Mills could easily 
go on an 8 per cent. basis in place 


of 6 per cent. . ; 
At the present time the Canadian 


mills are running to 97 per cent. of 
the increased capacity and in the 
next twelve months should produce 
between 1,000,000 and 1,200,000 tons. 


MORE SALES, LOWER PRICES 


Reports from members of the oo 
tional Wholesale Dry Goods Associa- 
tion in ene oan of the United 
States indicate that the value of sales 


this year is slightly less than for the 
same period last year. The market 
service letter of the association notes 
that because of lower prices a greater 
Volume of merchandise has been sold. 

Prospects fer fall business are be- 
lieved to be extremely good because 
of small stocks in retailers’ 
and the advancing raw material mar- 
kets, giving confidence to buyers and 
stimulating trading. 


DIFFICULTIES IN 
THE WAY OF THE 
‘WHEAT BOARD 


Will Not Find “The Track 
Smoothed and Wheels 
Greased” 


From Our Own Correspondent 

EDMONTON.—The merits and de- 
merits of the Canadian Wheat Board 
are about to be put to the test. It will 
not be clear sailing for the board 
by any means. Even its best friends 
admit that there are a good many dif- 
ficulties ahead of it, and probably 
more than were encountered by the 
1919 board, which operated on a con- 
stantly rising market, with the co- 
operation of all branches of the grain 
trade and practically absolute con- 
trol of freights and transportation. 
Conditions are different now, and th 
mew board will not find “the track 
smoothed and wheels greased for it,” 
as one of its critics has put it. 

What About Flour? 

The fact, too, that flour and mill 
products do not come within the 
scope of the act is regarded as a weak- 
ness, since the price of flour has a 
great deal to do with fixing the price 
of wheat. Furthermore, the opera- 
tions of the board are limited to the 
crop; of 1922, the act providing that 
August 15, 19238, shall be the date 
limit of its life, except to wind up 
business. already under way. One 
year will not be enough. it is object- 
ed, to make a thorough test of the 
wheat pool system. But as to that. 
the expectation among supporters of 
the scheme here is that the board will 
be renewed by order-in-council for at 
least a second year. Opinions differ, 
even among the farmers, as to the 
desirability of a permanent compul- 
sory wheat control. 

A Financial Burden 

In operation the Wheat Board will 
increase the financial obligations of 
the province, which guarantees’ the 
advances made by the board in the 
purchase of grain. The Dominion 
Government takes no responsibility 
for financing the scheme, and losses 
or profits will be apportioned between 
the participating provinces. Ad- 
vance payments are to be made to 
farmers for their wheat, on a basis 
to be determined by the board, and 
participation certificates will be given 
for the remaining values, final ad- 
justments to be made when all the 
marketing has been concluded for the 
year. 

On the basis of last year’s crop, 
which in Alberta gave 40,000,000 
bushels of wheat for export, it might 
be that the province would be involved 
to the extent of $15,000,000 in the 
financing of the pool. This would 
only be, however, in case of such un- 
favorable market conditions this com- 
ing fall that 95 per cent. of the crop 
would have to be held for some 
length of time, which is not regarded 
as at all probable. 

Almost everything depends, in the 
opinion of the Government leaders 
here, upon the administration of the 
scheme, which in turn depends upon 
the personnel of the board. 


WANT PREFERENCE IN 
AUSTRALIAN TRADE 


Auto Manufacturers:Say This 
Is Only Basis On Which 
Trade Can Be Built 


From Our Own Correspondent 

WINDSOR. — Evidently’ Canada’s 
auto industries will never be able to 
break into the vast Australian market 
until such time as Ottawa succeeds 
in reaching a preferential agreement 
with the Commonwealth. Time and 
again Border Cities auto plants have 
sought orders in that market, only to 
find that they could not commence to 
compete with United States firms. 

The most recent experience in this 
connection brings out the interesting 
fact that a foreigner can enter the 
Canadian market and purchase cer- 
tain autos at a much lower rate than 
can a Canadian, that is, if the pur- 
chaser is going to take the car out 
of Canada, 

This condition applies to cars, the 
parts of which are imported, the duty 
paid and the cars assembled in Can- 
ada. When the car is sold and ship- 


ped out of the country, 99 per cent. 
of the duty is refunded. 


Under ordinary conditions such a 


Canadian car could well compete with 
U. S. industries in the Australian 
market, but up comes another barrier. 
The duty into Australia must be paid 
on the list price in Canada and not 


what the exported car is sold for out- 


side of Canada. 


The Canadian Ford plant handles 
the Australian trade by special agree- 
ment with the parent body across the 
river. 


hands | ' 
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MACKAY PROFITS 
$8,000,000 ANNUALLY 


Earnings Over the Last Ten 
Years in No Single Year 
Have Fallen Below 
$5,600,000 Annually 


NEW YORK.—Commercial Cable 
Co. earnings over the last ten years 
have averaged $8,000,000 annually. In 
no single year was the amount less 
than $5,600,000. Deducting $800,000 
interest on the $20,000,000 bond issue 
and $2,000,000 dividends on the 4% 
preferred stock of Mackay Com- 
panies would leave a balance of $6,- 
200,000 annually available for the 
413,000 shares of Mackay common, 
equal to an annual average of $12.50 
a share. 

In 1897, when the $20,000 000 bonds 
were issued, Commercial Cable had 
9,110 miles of cables and 118,000 
miles of telegraph wire. The pres- 
ent system consists of 18,000,000. 
Company had no floating indebted- 
ness and owns a large amount of the 
very highest grade liquid securities, 
Combined surplus after dividends 
over the last ten years must have 
been close to $28,000,000. It is re- 
markable that the Commercial Cable 
Co. has made such pronounced 
growth in the last 25 years without 
any increase in funded debt. 

The Mackay Companies, the hold- 
ing company of the Commercial 
Cable Co., does not make public its 
actual annual earnings, reporting 
only dividends and a little over re- 
ceived from subsidiaries. The Com- 
mercial Cable Co.’s $20 000,000 first 
mortgage 4% bonds are due January 
1, 2397. Recently a portion of these 
bonds was offered to the public. The 
last sale on the New York Stock Ex- 
change was 74%. 


ZINC INCREASE HELPS 
SMELTERS 


New High Reached for Product 
Since 1920 


From Our Own Correspondent 

MONTREAL.—Further advances 
in the price of zinc to highest levels 
of 1920 in a price of 6.60 cents a 
pound in New York will be encour- 
aging to shareholders of Consolidated 
Mining & Smelting Co., of Canada. 
Reports also state that during the 
past month the surplus on hand has 
been cut by 10,000 tons and that on- 
ly about 20,000 tons remain on hand. 
a supply of about three weeks at the 
present rate of consumption. Lead 
is one of the chief products of “Smel- 
ters.” The stock continues to show 
some activity but to remain around’ 
the level of 25—25% with little 
change. 


Dr. Karl Helfferich, says an Entente 
non-commissioned officer, draws higher 
salary than a German Cabinet Minister. 
Cost of occupation to Germany is more 
than expense of entire administration 
of Germany and 28 times higher than 
entire outlay of German army and navy. 
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of 20 


and in tins of 50 £100 


Just Real Gasoline 


{Trade Merk Registered) 


Pure Gasoline Company, 
LIMITED 
Heod Office 


9-13 King Street West, TORONTO 


Operating 
London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 


The large plant shown above is the Peter Lyall property, and 
the smailer plant shown in inset at left is the Munitions 


PLANTS 


Will be sold by the United States Government at Auction 


TERMS OF SALE 


PETER LYALL CONSTRUCTION CO. 
PLANT— 


Twenty 
time of sale; 
per cent 


MUNITIONS AND MACHINERY, LTD., 
PLANT— 


per cent. (200%) Cash at 
balance in 5 years, at 5 


Thirty per cent, (300/,) Cash at time 
of sale; balance in 2 years, at 5 per 
cent. Purchasers will .be required to 
give ample security to cover deferred 
payments. Deeds will be executed by 
the Royal Trust Co., of Montreal, trustee 
for the United States of America. 


Both properties to be sold ‘‘as is,” 
without guaranty as to condition. The 
Government reserves the right to reject 


any or all bids. 


A large prospectus con- 
taining floor-plans, 
and full data on tkese two 


QUARTERMASTER-GENERAL, U.S. ARMY, 
Munitions Bldg., Washington, D.C., 


W AR IDE (PLA 


in, Montreal 


September 5, 1922. 


"THESE plants are situated in and 

near the city of Montreal. Both 
are admirably adapted to the needs 
of any progressive manufacturing 
concern. Each has an ampe rail- 
road siding connecting with the 
leading Canadian systems, street 


FACTS ABOUT THE TWO PLANTS 


YALL CONST’N CO. PLANT MUNITIONS AND MACHINERY, 
Caras on it. Lawrence river, three LIMITED, PLANT. ‘nt Semeii 
miles from 


car service and concrete highways 
from Montreal to the plants. One 
has splendid harbor facilities on 
the St. Lawrence river, and the 
other is about half-mile from the 
river, 


il from center of Montreal. Situated at l17th 
™ Sidings connect with Canadian Pacific, Dame S8St., Lachine, 
Canadian Northern and Grand Trunk center of Montreal. 

Siding connects with Canadian 
ifie and Grand Trunk Railways, 

Plant about half-mile from St. Law- 
rence river. 

One three-story Main building, 
one and two-story additions; 

42.000 sq. ft. floor. Floor load, 
300 Ibs.. a sq. ft. 

To be sold ‘‘as is."" on premises, 
September 5, three P.M 
be sold All figures on both 
ten A.M. proximate, 


Write for Free Book 


plants will be sent on re- 
quest. Communicate at once 


Ave., 


railways. 

Channel 25 feet deep permits loading 
ocean going steamships. , 

Four buildings of steel, brick and 
concrete, built in 


May, 1918, Main 
building (two-story) 84,448 af 
. $2,328 sq. 


Pac- 


with 
brick 
250- 


Floor load, 350- 
T 


‘plants are ap- 
September 5, Dp 


photos 
with 


GERTH’S REALTY EXPERTS, Auctioneers, 
101 West 42nd St., New York City 
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ACCOUNTANT 


Seven fe experience, mar- 
ried ears 0 » at present 
mployed, looking for change. 
Address Box 9, Financial 
Post. 


WE OWN AND 
OFFER 


Municipal 
and School 
Bonds 


| CREDIT CANADA 


LIMITED 
Dominion Express Building 


The Passing of the 
Holiday Season 


calls for a careful revision of 
Ur ifivestments, in anticipa- 
jen of the aétive Fall markets. 
You will benefit by the re- 
viéw of the month’s operations 


* at the mines a set out in the 
latest isstie o 


Gibson’s Fortnightly 
~. Mining Review 
with particular mention made 


of 
HOLLINGER 


DOME 

NEWRAY 
CLIFTON-PORCUPINE 
LAKE SHORE 


TECK-HUGHES 
CASTLE-TRETHEWEY 


There is a copy for you. Just 
let us know you want one. 


Homer L. Gibson 


AND COMPANY 
Penk of Hamilton Bldg. 


Toronto, Ont. 


HOLLINGER. 
DOME MINES 
McINTYRE 
WRIGHT-HARGREAVES 


TECK-HUGHES 
ARGONAUT GOLD 


Information on the foregoing 
prosperous gold mines will be 
gladly furnished to investors. 


STOBIE,FORLONG & CO. 
Members Toronto Stock Exchange 
10 King Street East 


TORONTO 


Hamilton Brantford Kitchener 


STRIKES RETARD 
THE PROGRESS OF 


TRADE REVIVAL 


(Continued from Page 1) 
coal mines were reopened at full swing 
today the situation would be bad. It 
would be difficult, and perhaps impos- 
sible, to supply enough coal to take 
eare of active industry, The mines 
could ‘produce plenty of coal, but the 
rail s couldn’t carry it. A reliable 
statistician estimated at the end of 
June that if the coal strike had see 
péd immediately, more than 00, 
cars of coal would have to be loaded 
each month for the rest of the year if 
the annual production were to be et- 
tained. This is very close to the maxi- 
mum capacity. possessed by the rail- 
roads under favorable conditions. Since 
that estimate was made the strike has 
continued for a month, and the number 
of coal cars available to the railroads 
has been reduced by the strike of the 
shopmen, who keep the cars in repair. 
Congestion is therefore inevitable, and 
a serious coal famine quite possible, 
even if the strike ends immediately. 
“This black cloud, however, has not 
_ yet affected business as reflected in the 
industrial statistics. The figures show 
that business is buoyant. Will this 
buoyancy be sufficient to overcome the 
handicap of the coal strike?” 
The Crop Situation 
Reports from Western Canada indi- 
cate little change in the general sit- 
uation. Manitoba is harvesting a 
big crop. Saskatchewan is cutting 
: good wheat in the Southwestern dis. 
trict and returns in the South Central 
should also be good but in the North. 
western section lack of rain has had 
serious consequences. Shortage of 
moisture has also resulted in unsatis- 
factory crops in Northern Alberta in 
a territory which is regarded as never 
having a “failure.” It is being point- 
ed out that while crops in this section 
are not as good as in recent years 
there will be very fair returns in 
some districts and that in any event 
this part of the country is not en- 
tirely dependent upon the grain yield. 
Southern Alberta will return good to 
big erops in some districts while others 
have suffered the fate of recent 
years. Altogether the West should 
make a very fair showing although 
nothing like the bumper harvest talked 


MONEY, BANKING AN 


BANKS MEETING 
COMPLAINTS AT 


ALBERTA INQUIR 


Investigation Should Have 
Effect of Clearing 
The Air 


The manner in Which the inquiry 
into the operations of the Canadian 


THE FINAN 


At points where managers were 


changed and there was a complaint 


that promises made had not been ful- 
filled, they ascertained if the promise 
had been given, and, if so, it was 


carried out. Where a branch had 


CIAL POST 


D EXCHANGE, == 


USE OF CHEQUES 
IS HAMPERED BY 


NEW STAMP TAX 


over-loaned it was not a general policy 


to change the managers. 

Referring to the cattle business, 
he said that a few years 
it was an excellent business, and the 
banks in common with the govern- 


ments and others, had encouraged 
farmers to get stock. In 1919-20 they 


banking system in Alberta is being|had advanced thousands of dollars to 


conducted promises to do much to 
bring about a better uriderstanding 
between the agricultural and financial 
communities, . This is particularly de- 


sirable in view of the demand of 


that province for a government bank 
and also in view of other agitations 
for various forms of “soft” money ex- 
periments. The complaints of the 


buy feed for the stock. 
Three Months Renewal 


J. H. Menzies, supervisor of the 


Royal Bank of Canada, considered 


three moftiths’ notes very necessary. 
Credit was given for a certain pur- 
pose, but conditions might change, 
though they felt a moral obligation 


aye 


A Bank Manager’s Criti- 
cism Of The New 
Federal Taxes 


The following pointed criticism of 


the new cheque taxes of the federal 
government is contributed by. a bank 
manager of experience in the Mari- 
times. is arguments against the 
new levy are both interesting and 
constructive. The views of | other 
bank men will be received with in- 


terest, The question is an important 


ore. The work entailed in t*e larger 
offices is a cons*derahble burden. Suaq- 
gestions as to how the work can be 
simovlified are in order.—J. W. T. 


Thoughtful business men and 


farmers against the system are being|to carry out renewals on the lines on|.tydents of economics have been look- 
effectively presented and officials of|which they were based. 


the banks are meeting these and put- 


iiting forward the other side of the 
case. Constructive suggestions should|to by a large proportion of desirable] .yrrent year. 


be of practical value in view of the 
revision of the Bank Act next year, 
but agitations for dangerous experi- 


ments should be disposed of at their 


source, 

The chief grievances farmers had 
against the present banking system 
submitted to Commissioner D. A. Mc- 
Gibbon at Calgary, were that they 
had been refused credit where accom- 


modation had previously been given; 


that farmers, after having been prom- 
ised credit, say in the fall, did not suc- 
ceed in obtaining this in the spring, 
as anticipated; that banks, after mak- 
ing a farmer a loan, compelled him 
to sell his cattle at a sacrifice; that 
banks made the practice of deduct- 


ing interest before handing a farmer 

a loan; and that loans generally were 

not of a sufficiently long period. 
These were the views advanced by 


H. Higginbotham, general secretary 
ef the United Farmers of Alberta. He 


admitted that in some instances where 
credit had been refused and the mat- 
ter had been placed before the U. F. 
A. as a last resource, that in the ma- 


jority of such cases there was very 


little reasonable ground for complaint. 


He explained that farmers for some 
time had been endeavoring to improve 
conditions by co-operative credit so- 
cieties. 


assurance from the banks of co-op- 


eration and not hostility. 
James Corbett, 


Bank of Commerce, said he was un- 
aware of any complaint being re- 
ceived from Mr. Higginbotham. He 
remarked that he would be only too 
glad to investigate such cases. He 
stated very positively that it was not 
the policy to make the farmer sacri- 
fice his livestock. The only exception 
was where there was ample justifica- 


tion to believe that a man could not 
be trusted, or owing to lack of knowl- 


edge, or facilities, or mismanagement, | found the farmer business in this dis- 


it was unwise to allow him to con 


tinue. No one who had demonstrated | ny other. : 
his ability to make a success of his|could be cleaned up in any given fall, 
business was forced to sacrifice his|if necessary. There is a comparative- 
ly small amount out on chattel mort- 


gages. Practically no contraction of in the central reserves for every dol- 


livestock. 


Replying to Commissioner Mc- ; 
Gibbon, Mr. Corbett said he would credits had been forced by head offices 


welcome the appointment of a credit beyond the fact that individuals are 
commissioner by the government if less able to pay in the face of lower 


the right class of man were secured, 


a lot would depend upon that. 


Would Mean Closing 


With regard to rate of interest, Mr. 
Sorbett declared that if 7 per cent 
was placed in the Bank Act, it would 
result in many of the country 
‘ranches being closed. 

In explaining the method adopted 
in connection with loans, he said that 
all those that came in were recom- 
mended by the branch manager. The 
general rate charged was 8 per cent., 
with the exception of Peace River. 
where it was 10 per cent. The rate 
was largely governed by individual 
circumstances. He declared it was 
the policy of the bank tc keep good 
farmers in business and not cause 
them. distress or trouble. Loans to 
farmers were at the option of branch 
managers. These varied from $1,000 
to $5,000. In the case of experienced 
managers, the latter amount applied. 

All applications were passed on to 
two or three officials before rejec- 
tion, first by the local manager, and 
then by two or three officials at head 
office. If an application was not ap- 
proved by the local manager, it was 
not sent up. No manager could enter 
suit against an individual without 
authority. 

T. Shearer, manager of the Bank 
of Commerce, at Claresholm, and 
James Thorne. who held a similar 
position with the Union Bank in that 
town, both testified that there had 
been no attempt on the part of their 
banks to discredit the Co-Operative 
Credit Society, 

J. N. Kennedy. representing the 
Bank of: Montreal, stated that it had 
been the practice of banks to discount 
a loan instead of charging interest. 
This, he said, simplified the work both 

from the standpoint of the bank and 
of the farmer. In the matter of pro- 
rating crops, the general merchant 
has got his money much more regular- 
ly than the bank, as the banks realized 
that the merchant had to garry on. 


superintendent of 


Compounding interest was founded 
on practice, and was never objected 


farmers. 
On pro-rating he felt the bank was 
entitled to funds which it had advanc- 


ed for the production of the crop, 


but there were exceptions, 
Where there was a crop failure a 
reliable farmer would have no diffi- 
culty in arranging his credit. 
Changes of managers did not result 
in loss of efficiency to the institution, 


though the Royal did not change un- 
less necessary. 


Ten Per Cent. Charged? 

W. M. Chandler, supervisor of the 
Union Benk of Canada, was questioned 
by Prof. McGibbon regarding evidence 
which had been submitted at Fore- 


most, where 10 per cent. interest had 
been charged for four years. Mr. 
Chandler said that this was not the 
general rate, and the general merits 
of such cases would have to be con- 


sidered, 
It had also been stated that the 


interest was compounded every two 
months. This, Mr. Chandler said, 
might have been an _ unusual case 
where the man might have been car- 


ried afterwards unti) fall. 
Mr. Chandler referred to the co- 


operative societies, towards which 
they had the best of feelings, in which 


Prof. McGibbon red, i h — Sas « 
What they wanted was an heh em Soeeueen, couucaeaae oa, the restriction of credit facilities which 


garding their relations. 


ances in a_ settled, prosperous dis- 
trict such as this than in some others 
where crops are not so dependable. A 
few farmers gave evidence. None of 
them had any complaint to make of 
the treatment received from individual 
banks. There had never been any 
suggestion of more than 8 per cent. 
interest being charged at any time. 
H. Wilson was called as the senior 
bank manager in the city. He had 


At the hearing at Red Deer it was 
the Alberta branches of the Canadian| evident that there are fewer griev- 


ing with some apprehension to the ap- 


plication of the Stamp Tax, incorpor- 
ated in Mr. Fielding’s budget of the 
The prominent feature 
of the tax and a departure from the 
course marked out by older govern- 
ments of greater experience in the 


realm of stamp duties, is not so much 


the impost on promissory netes, bills 
and loans, as the graded tax limitea 
to $2.00 on cheques, demand items 
and sight bills. At first sight this 
loes not seem to be serious, or of con- 
equence other than as a simple means 


f collecting an enormous revenue 


“rom a widely distributed area of con- 
‘ributors. Nevertheless, on further 
examination and reflection it becomes 
evident that there is some doubt as 
‘o the equitable incidence of the tax, 
the size and profitableness of a bust- 
ness not always being consistent with 
the number and individual amdunts o- 
bank cheques issued: by it. 

That the operation of this tax will 
constitute a serious hindrance to free- 


dom in utilizing the benefit of making 


payment by cheque, a world-wide ens- 
tom permitting safety and conven- 
ience, cannot be questioned, and by 
the same token it places the business 
communities of this country at a dis- 


advantage as compared with those of 
other countries, thereby creating of 


itself a boomerang to menace our in- 
dustrial prosperity. These, however, 
are trifling objections as compared to 


must inevitably follow. Consider the 
important part played by bank de- 
posits and cheques in furnishing the 
credit on which foundation rests the 
financial and industrial structures of 
our country, 

Are not our business men already 
using cash in the shape of bank circu- 
lation instead of depositing funds to 
their bank accounts? 

Does not this reduce bank deposits 
and increase bank circulation? 

True, the Government will reap a 
revenue from the tax on circulation, 
but the significant feature is the tend- 


‘|trict to be equally as satisfactory as|@Ncy to replace the “credit machinery 


prices for produce. 


DIFFICULTIES 
TOO GREAT FOR 
GREAT WEST BANK 


Promoters Fail To Get 
The Western Support 
Hoped For 


From Our Own Correspondent 

REGINA.—The feature of the fin- 
ancia] situation in these parts recent- 
ly has been the official announcement 
that the Great West Bank project had 
finally been abandoned. 

This project was started several 
years ago, being sponsored by leading 
native sons. but ran into adversity af- 
ter adversity. For the past year, 
the Northern Bond Corporation, Win- 
nipeg, has been acting as promoters 
in an effort to secure $500,000 re- 
auired for deposit with the Domin- 
ion Government before actual organ- 
ization could be proceeded with. The 
promoters failed in their object, and 
when the time limit for taking up the 
charter laid down by the federal 
authorities expired, July 31, the 
scheme finally flivvered. 

J. K. McInnis, Regina, provisional 
president of the now defunct concern, 
made a trip to Winnipeg at the end 
of July for the purpose of calling the 
provisional board together to take ac- 
tion. He was unable to secure a 
quorum, and, acting in his presiden- 
tial capacity, he caused advertisements 
to be published declaring the project 
off. 

Refund to Subscribers 

The money collected from subscrib- 
ers, said to be about $200,000, is 
stated by Mr. McInnis to be on de- 
nosit with the Canada Trust Company. 
Regina. Mr. McInnis is emphatic 
im stating that subscribers will not 
only have the par value of the shares 


In most cases the accounts|°f cheques” by bank notes. 


The 
issue of bank notes, however, is re- 
stricted beyond a certain point and 
the banks are obliged to deposit gold 


lar of excess circulation. 

What then? 

Will we not find a greater scarcity 
of “money” resulting not from in- 
creased business but from the contrac. 
tion of our credit machinery? 

What else can happen when bank 
deposits are reduced, but that loans 
will follow the same course? 

Would it not have been wiser to 
follow the lead of our pioneers in the 
use of stamp taxes, and rather than 
this graded and altogether dispropor- 
tionate tax, to have increased stamp 
duties on cheques to a general level 
of four cents or even five cents, which 
would have yielded a sufficiently rea- 
sonable revenue without burdening a 
department of our business to the ex- 
tent of interfering with its most im- 
portant function? 


returned, but also the $25 per share 
premium. 

Among the troubles which crossed 
the path of the Great West Bank was 
the unfortunate linking of the name 
of the institution with the name of 
an international swindler named 
French, arrested in Chicago last year 
in connection with charges of mulcting 
the public of over $5,000,000. * He had 
claimed the Great West Bank as one of 
the institutions in which he was inter- 
ested. It developed later that French 
hid sold ‘stock in the bank when the 
project was first launched. 

Failure to secure sufficient money 
to start the bank, is ascribed by Mr. 
McInnis to depressed conditions re- 
ulting from poor crops and low prices. 


MONTREAL 


C. M. Roche has been appointed man- 
ager of the Bank of Montreal’s branch 
at Petite Cote. Mr. Roche was educated 
in the public and high schools at Wat- 
ford, Ont., and at St. Viateurs College, 
Bourbonnais, Ill. He had over sixteen 
vears’ experience with the former 
Merchants Bank of Canada, seven year: 
of which was as manager of the Maison- 
neuve branch. Mr. Roche takes a great 
interest in tennis and hockey. He was 
for several years on the executive of the 
Longue Pointe Tennis and Social Club. 
For the season 1921-22 he was president 
of the Montreal Bankers’ Hockey Lea- 
gue, and he played on the world’s ama- 
teur hockey team in 1910. 
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Weekly Bank Clearings 


(In Comparison with same week last year) 
EASTERN CITIES 


The Canadian Dollar Again Stronger 
In New York 
Sterling was alittle higher during 


the past week, averaging more than 
a point’s advance. The Canadian 


dollar was again stronger in New : 
York, the discount touching a new mo 


low mark of 3-16. However the mar- 3.098.170 + 289°792 
ket firmed slightly toward the end 2,850,105 + 304,817 11. 
of the week, the last quotation being shes aed ‘jen ae 
5-16. i . < 
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Aug. 4, Change 
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WESTERN CITIES 


New York Funds 


August 3--Funds opened at 11-32 and 


closed at 5-16. 

August 4—Opened weaker at % and 
dropped to 7-32 at close. 

August 5—Opened at 3-16 and closed 
6 eas 7—Funds held steady at 7-32. 

August 8—Opening at 7-32, funds 
ranged to %, moving to 7-32 at close. 


August 9-Funds opened firmer at 
9-92, closing at 5-16. 


Sterling, Francs and Lira 
Sterling Francs 
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Avg. 4 Change 
Winnipeg . ....$40,158,042 — £4,386,254 1 
Vancouver . ... 14,087,104 + 399 
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Total West $73,990,404 — $7\900,525 


12,26 


Grand Total 
12.41 


Pr’e Albert. i 


. .$300,814,472 $13,008 347 4.2 
366,809 ia 


WE OWN AND OFFER 


£10,000 | 
Grand Trunk Pacific Branch Lines 
4% Bonds 


Due January 22nd, 1 ! 


Interest Semi-Ann ually 
ist May and ist November 


Principal and Interest 
Unconditionally Guaranteed 


Dated May ist, 1909 


Payable London, Eng., Montreal, or New York. 
Denominations of £100 and £200. 


Price 82,60 Yielding about 556 
Before You Invest, Consult Us. i 
/imilius Jarvis & Co 
Established 18391 : LIMITED 
Ottawa 103 Bay St. 


New York Toronto bane es 


ED CTS 


A Gift That Can Never be Lost 


Your daughter—or a dearly loved god-child—is going 
to be married. You would like to give her a gift that will 
last forever. Jewels or plate may be stolen; real estate 
may decline in value; bonds may be squandered in a 
speculative whim. What shall you give her? 

There is just one gift that no tuief, no carelessness, 
no momentary embarrassment, no disaster can steal from 
her; and that is a Trust Fund placed with, 


The Canada Permanent Trust Co. 


Year after year the Trust Fund makes her happy with your gift 
—over and over again, as long as she may live. Whatever 

years may bring to her, that gift of your love is always hers. 

Such a Trust Fund will be invested in any way you may direct; 
or you may leave its investment to our discretion. In any case our 
financial experts will see to it that it brings to her whom you wish 
to favor the largest return consitent with perfect security. 


Remember th: T i 
Scie on r at a Trust Fund is an everlasting gift when in the 


The Canada Permanent Trust Co. 
Toronto Street, Toronto 


Paid-up Capital - - - $1,000,000 
Manager, Ontario Branch 


Taxation of Federal, State and 
Municipal Bonds 


By John H. Hoffman 
and David M. Woed 


A concise exposition of the law of taxation, as applied t> 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 
of municipal bond issues, in which work they have been 


hi ible Sai el TES, 


associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every 


investing 


institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 


130 pages. 


Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


New York. N. Y. 


H. C. SYLVESTER, Jr., Vice-President of the National City 
, says, “This book fills a leng-felt want and should be 
moet serviceable to dealers and inweeters in Municipal Bonds.” 


as 
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‘NEWS AND VIEWS FOR MANAGER: 


CURRENCY LAW 
OF CANADA AND 
OTHER NATION 


Large Portion of Currency 
' Not Actually In 
Circulation 


This ig the second article by A. B. 
Rarker, manager of the Toronto 
Clearing House, in reply to the ques- 
tion of a St. Catharines manufacturer 

as to why the privilege was accorded 

the Canadian banks to issue their own 
notes to the amount of their unim- 

paired capital stock.—J. W. T. 

In regard to bank currency it must 
be emphasized that it is only a prom- 
ise to pay money, and passes current 
in the ordinary course, because the 
public has confidence that the notes 
will be redeemed at par on demand. 
So far as the Canadian public igs con- 
cerned, this redemytion does not rest 
on faith alone, but is a daiiy occur- 
rence in the ordinary course. Each 

. bank collects the notes of other banks 
which it takes over the counter in 
the ordinary course of business and 
sends them in for redemption daily 
to the bank of issue. Some idea of 
the volume of this may be gathered 

’ from the fact that at the end of May, 

1922, out of a total circulation out- 

standing of $155,000,000, no less than 

$41,000,000 was in the hands of other 
banks, and would be presented for 
payment to the issuing bank within 

"a day or two at most. There is nothing 
to prevent a bank, if it so desires, 
paying out the notes of other banks. 

Self-interest, however, impels each 
. bank to pay out its own notes. There 

is a profit to the issuing bank in its 
circulation so long as it is outstand- 
ing, and as the business of the coun- 
try can absorb and use only a certain 
amount, the only way a bank can get 
its own notes out into circulation is 
by retiring all other notes coming in- 
to its hands. The urge of a pros- 
pective profit, therefore, forces all 
notes not required by the business of 
the country out of circulation, and in- 
sures adequate elasticity of volume 
necessary to satisfy those needs. 


Recriprocal Guaranty 


For the protection of the people, 
who, .in accepting bank notes in the 
- ordinary course of business become in- 
voluntary creditors, the banks in ef- 
. fect guarantee the circulation of each 
other. This is by means of the cir- 
culation redemption fund. To this 
,fand each bank deposits an amount 
‘equal to five per cent. of its average 
circulation. The highest point in any 
one month is taken as the average of 
the month. This fund’is lodged with 
the Minister of Finance, and the bank 
receives interest on the balance at its 
credit at the rate of 3 per cent. per 
annum. The balance is included in 
the bank’s assets, but in the event of 
a bank failing and the liquidator be- 
ing unable, within 60 days, to redeem 
its notes with interest at the rate of 
5 per cent. per annum, this fund is 
available to redeem these notes, Such 
notes become the property of the fund, 
until they can be collected from the 
assets of the failed bank. If the as- 
sets fail to do this, and the fund is 
depleted, the remaining banks must 
deposit sufficient to restore the fund 
to equal the 5 per cent. of the out- 
standing circulation. In this way the 
fund is in reality an insurance fund. 
The public, therefore, are fully pro- 
tected in any respect of any notes 
issued by Canadian banks and in their 
hands. Now as to the service ren- 
dered by the banks. 

In the first place, the mere fact that 
by means of these notes a convenient 
medium of exchange is provided, is a. 
service of no mean value. So far as 
the commodity is concerned, it is cost- 
less, and is operated that no more 
than is absolutely necessary for the 
trade of the country is at any time 
outstanding, as any excess is auto- 
matically retired in the ordinary 
course of trade. Our American 
neighbors, after working with the in- 
eJastic National bank notes for half 
a century, found that something more 
was needed, and in their Reserve Bank 
system have provided for a currency, 
secured partly by gold and partly by 
trade acceptances, which fluctuates in 
volume according to the demands of 
business, 


Bank Notes and Branches 


Without our bank note issues the 
branch system, through which the dif- 
ferent sections of the country are 
supplied with banking facilities, would 
be, if not impossible, at least-.on a 
much reduced scale. The reason is 
that the ordinary branch can be sup- 
plied with currency in this way at a 
minimum of expense. These notes 
are not obligations of the bank until 
they are in the hands of the public 
and it therefore costs the bank nothing 
to carry a supply in its vaults. All 
the actual money required by most 
small branches will be a few hundred 
dollars in legal tender notes and silver 
for small change. These points, how- 
ever, will be looked on as largely 
showing the bank’s side. 

In May, 1922, the total circulation 


outstanding was in. round figures 
$155,000,000. At the same time the 
notes held by other banks which 
would be presented for redemption 
amounted to $41,000,000, so that 
there was in the hands of the public 
$114,000,000. The capital stock paid 
up of the banks at the end of May 
was $124,116,539. The banks had 
then on deposit in the central gold 
reserve $55,252,000. Deducting this 
from the total. circulation of $155,000,- 
000 leaves $100,000,000, which may be 
called free circulation, although there 
is a tax of 1 per cent. on it. The 
other banks carried $41,000,000 which 
the issuing banks would have to re- 
deem in legals in a day or two, which 
leaves, roughly, $60,000,000, to in- 
crease the loaning funds of the issu- 
ing banks and on which they are un- 
derstood to be earning full rates. 
Against this, however, there should 
be placed as an offsetting service the 
cheques on other banks on hand on 
the same date amounting to $105,- 
000,000. These items represent 


THE FINANCIAL POST 


cheques deposited by the bank’s cus- 
tomers, and placed to their credit 
available for their cheques but which 
the bank has not yet realized on 
through the clearings. 

True, the bank’s customers do not 
comprise the whole public, but a fair 
proportion of the public comes under 
this heading, and the funds so deposit- 
ed are practically a loan for a day 
at least before the actual funds are 
realized. This is not usually looked 
on in this light in Canada, but it is 
a big item nevertheless. Canada is 
about the only country where this cus- 
tom excites no comment. In_ the 
United States as a rule customers are 
not permitted to draw against cheques 
deposited in this way until the bank 
has had time to collect them. 

Taken altogether, the banks do- give 
full value in service for the circulation 
privilege. Of course they make a 
profit out of it, otherwise there would 
be no motive in maintaining an organ- 
ization for the handling of this part 
of their routine. 


_ The Experience of Canadian 
Bankers in the United States 


Canadian Branch Bank System Well Suited To Fin- 
ancial Requirements Of Country — Some 
Points in Favor From American Standpoint 


By J. H. 


Is the branch bank system a nation 
builder? 

Through a questionnaire addressed 
to the oustanding former Canadians 
who now occupy important American 
banking positions THE FINANCIAL 
POST has secured an interesting and 
at the same time a poignant comment- 
ary upon Canada’s banking system. 
The consensus of opinion of these 
native sons of the Dominion, who now 
practice banking under the unit sys- 
tem of the United States is that 
branch banking is admirably adapted 
to the national needs of a country like 
Canada. Recognition is given to the 
elasticity of Canada’s system, partic- 
ularly as it functions for the Can- 
adian farmer and, in the broader out- 
lines of nation-building, the accumu- 
lative or collective advantages of the 
branch system in the furtherance of 
international commerce is acknowledg- 
ed. From the technical viewpoint 
the branch system is regarded as the 
more economical in operation. 

Several former Canadians are now 
converted to the unit banks as com- 
munity builders and one or two go so 
far as to assert that Canada might 
register greater progress:as a nation 
under America’s unit system. How- 
ever, the creation of the Federal Re- 
serve, which gives to the United 
States a system that has all the ear- 
marks of branch banking while out- 
wardly retaining unit banks, is; wide- 
ly admitted to have brought to Am- 
erican banking the “elasticity” which 
the branch system has always allowed 
in Canada and by reason of which, 
particularly, the gigantic task of mov- 
ing Canada’s crops each season has 
been made possible over a long period 
of years without financial stringency 
in any part of the Dominion. 

David A. Forgan, president of the 
National. City Bank of Chicago, one 
of the two Forgan brothers who have 
made notable progress in American 
banking definitely aligns himself with 
Canada’s system, declaring senten- 
tiously: “The branch bank system 
serves the nation better than the in- 
dividual banks.” 


Is More Economical 


Another one-time Canadian, now a 
prominent Chicago bank executive, 
maintains that the Canadian system 
“is much more economical in every 
way and better for the customer, since 
he can obtain much larger accommo- 
dation through the medium of a few 
large banks than is obtainable in the 
United States with a large number 
of individual banks with restricted 
capital.” 

The specific question which THE 
FINANCIAL POST put to these bank- 
ers was: “From your experience with 
both systems—the branch bank sys- 
tem and the unit bank—which do you 
think._is the better from a national 
viewpoint?” 

One of the officers of a New York 
banking corporation whose Canadian 
experiences date back as recently as 
three years ago holds to his prefer- 
ence for branch banking. “My lean- 
ings have always been toward the 
branch system of banking,” he says. 
citing «mong his reasons th: follow- 
ing: 

1. The ease with which funds mav 
be transferred from deposit centres 
to loaning centres either 2s a per- 
marent proposition or in cases of tem- 
porarv necessity. 

2. The possibility of having a clear- 
lw defined policy dictated by exner- 
jenced bankers. namely the general 
managers and their immediate assist- 
ants. 

8. The possibility of giving more 
neonle banking facilities by keeping 
overhead expenses in branches at a 
minimum, made possible by the branch 
system where managers on moderate 


HODGINS 


salaries act under a definite policy 
laid down by experienced bankers. 

4. The larger institutions with 
branches are able to make better and 
more comprehensive arrangements in 
respect to international trade than are 
the individual small banks through- 
out the country. 


The Executive Centre 


This New York banker takes full 
cognizance for the smal town bank- 
ing distrust which appears to exist 


among the uninformed public against/ | 


the large city bankers, and the trend 
of opinion in the U. S. against cen- 
tralized banking. He points out: “Of 
course in a country as thickly popu- 
lated as the United States, the people 
of Ohio or Texas or Kentucky or any 
other state have the tendency to feel 
that if they had to go to Chicago or 
New York or some other large banking 
centre for banking accommodation 
they would not get the same consid- 
eration as they would from a bank 
owned and controlled in their own 
home town. 

“I am not yet sufficiently convers- 
ant with the American banking 
methods and I am still inclined to the 
opinion that good wholesome banking 
propositions would be as well cared 
for by a chief executive located in one 
of the large centres as they would 
be by local bankers. 

“There is also the ever-present 
danger, according to many people, of 
capital being controlled by too few 
persons and the branch system pos- 
sibly offers that opportunity. Further- 
more, cities and towns in the United 
States are rather proud of their local 
financial institutions in which local 
capital is invested and in many zases 
such institutions are self-sustaining 
and sufficient for local needs. 

“Custom is an important factor and 
both systems have their advantager. 
With the Federal Reserve system here 
I think the banking requirements aie 
well met and I would not advocate a 
change. Nor would I consider any 
different methods advisable in Can- 
ada where the branch bank seems to 
answer the needs of the people.” 


UNION 


‘ 


The Union Bank announces the fol- 
lowing staff changes: FE, Nelson trans- 
ferred to Lemberg for relief duty; E. 
Turriff, Fillmore, transferred to Ogema 
as relieving teller accountant; E. Tour- 
igny, Webb, transferred to Morse, Sask,; 
F. F. Matthew, Regina, transferred to 
‘Winthorst as relieving teller; R. G. 
Setters appointed teller at Bow Island; 
R. Taylor, Cluny, appointed teller- 
accountant at Bowden, Alta.; S. S, Hep- 
worth, Bowden, appointed . teller-ac- 
countant at Cluny, Alta.; P. J. English, 
Calgary, appointed acting  teller-ac- 
countant at Langdon, Alta; R. J. 
Spuires, Bow Island, transferred to 
Lethbridge as relieving teller; D. W. 
McLelland, Leamington, transferred to 
Cookstown. 


EVERY BANK MANAGER 
SHOULD HAVE A COPY 


Every branch bank manager 
should write to Natural Resources 
Intelligence Branch of the De- 
partment of the Interior for a 
copy of a pamphlet entitled “Ag- 
ricultural Loans.” It is an im- 
portant and timely synopsis of all 
the legislation of the different 
provinces of Canada having to 
do with farm loans and rural 
credits. 

With the discussion which is 
taking place in reference to the 
periodical revision of the Bank 
Act next year, and the various 
and other- 
sections for 


suggestions—radical 
wise—from the rural 
government banks and _ other 
credit experiments it is desirable 
that bank managers should keep 
posted on what has already been 
done in order to intelligently dis- 
cuss the various proposals and 
amendments as they are put for- 
ward—J. W. T. 


PROVINCIAL BANK - 
CHANGES FISCAL YEAR 


Accounting Period Will Now 
End With November In- 
stead of June 


From Our Own Correspondent 

MONTREAL.—At the annual meet- 
ing of La Banque Provinciale this 
week, the bank was shown to be in a 
sound position with’ profits for the 
‘year ended June 30, 1922, holding up 
excellently at $415,251, compared with 
$425,647 last year, and $333,882 the 
previous year. After full provision 


MEETING 


had been made for losses and doubtful 
debts. 


A dividend of 9% amounting to 
$270,000 has been paid to the share- 
holders in the year; war tax on cir- 
culation $29,329, and also $25,000 for 
pension fund (total to date $150,000); 
an amount of $100,000 has been car- 
ried to the reservé fund, which is now 
$1,500,000, or 50 per cent. of the 
capital paid up of $3,000,000. 

Current assets amount to $40,035,- 
089, of which $9,487,000 is in cash 
and in bank, and $7,462,000 in Do- 
minion Government, municipal and 
school securities, and call and time 
loans in Canada to $5,429,282. Con- 


sequently, the total liquid assets of 
$22,378,497 are 63 per cent. of the 
total obligations to the public, deposits, 
ete. 

It was decided to. change the fiscal 
year from June 30 to Nov. 30, so that 
the next annual meeting will not be 
held until the first Wednesday in Feb- 
ruary, 1924, and the statement sub- 
mitted will cover 17 months. The di- 
rectors were re-elected. 


IN A CURB OFFICE 
Broker—Don’t worry about that min- 
ing stock; it’s all right for a long pull. 
ae don’t seem to be 
pulling at all—they’re just resting on 

their ores.—Boston Transcript. 


YOU HALF WAY 


If business conditions make you unable to b uy needed insurance protection, we will 


meet you half way. 


your reach. 


7-Year 
Term 


$ 34.10 
36.55 
40.35 
46.35 
55.75 
70.35 
93.10 


Age 


We will furnish the protection and bring the premiums within 


The Table gives rates for $5,000 policies payable at Death before the expiry . 
of 7 years. 


This is temporary protection only. But before expiry policy is convertible 
into regular Life or Endowment insurance without medical re-examination. 


New policy issued at rates at attained age, or at old age and dating if differ- 
ence in premiums is paid. 


Temporary Protection at Cheapest Rates. 


Option to Convert 


to Regular Plan When Your Finances Permit. 


Street 


tear out, and send to Head Office, or to any of the Company’s Agents, for further particulars and a 


sample policy. 


THE ONTARIO EQUITABLE LIFE AND ACCIDENT INSURANCE Company 


HEAD OFFICE 


- WATERLOO, ONTARIO 
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From coast to coast newspapers daily quote THE FINAN- 
CIAL POST, reprinting its editorials and its news articles 
and commenting on the views it expresses. 
British papers also quote THE POST extensively. 


American and 


THE POST is so frequently quoted because its stand on 
public questions is always clear-cut ; because there is strength 
to its editorial policies; because it gives news of business and 
financial developments that is not given elsewhere; because 
it discusses the absorbing topics of the day from the balanced 


viewpoint. 


These same factors that make THE POST the most quoted 
newspaper make it closely read and studied by its readers— 
community leaders and business leaders throughout Canada. . 


The advertiser in THE FINANCIAL POST has assur- 
ance that his message will be read and studied. 
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‘TORONTO, AUGUST 11, 1922 
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HYDRO CAUSES POWER TROUBLE 


T= Department of Railways and Canals publishes 

details of the findings of Henry Holgate, of Mont- 
real, the engineer appointed by the department to investi- 
gate the charges that the Dominion authorities were_re- 
sponsible for the shortages of Hydro power in the Trent 
Valley district. In this statement the findings of Mr. 
Holgate are summarized as follows: 


(1) That the cause of complaint was due to the Hydro- 
Electric Power Commission using at their Healey Falls de- 
velopment a quantity of water in excess of the inflow to the 
reach between Hastings and Healey Falls. 


(2) That the demand for power exceeded the capacity of 
the water supply to produce it, and that there was not suf- 
ficient foresight shown by the commission in the use of the 
water—their operators knowing the flow at Nassau and the 
conditions existing between Nassau and Healey Fails—both as 
.to increment and losses due to absorption and evaporation. 

(3) That the officials of the canals have done, and are 
doing everything possible consistent with navigation require- 
ments to facilitate the operations of the commission, but can- 
not protect the commission against acts of its own’ operators. 
The action of the canal officers has plainly been in the inter- 
ests of the power users and of the public generally. 

All the blame for the recent power shortage in the 
Trent Valley district has thus been placed on the Hydro. 
Those who are acquainted with Sir Adam Beck and his 
methods did not need the report of an independent expert 


Sir Adam’s tactics are con- 
sistently to exceed his rights and then demand that some- 
thing be done to relieve the public of the difficulties with 
‘which he has burdened them. In this case it would seem 


: that he deliberately brought about a power shortage so 
ax to be able to get public opinion behind his demands on 


Ottawa for increased water supply on his own terms. 


THE HALIFAX GRAVING DOCK APPEAL 
; a as we have urged the Government to make its posi- 


tion quite clear to the English investor in the matter 


of the taking over of the Grand Trunk Railway Company 
and the Grand Trunk Pacific, in order that there may be 
no suggestions possible of confiscation on the part of the 


Canadian authorities, and no injustice done to those who 
invested their money in good faith in the properties, so 


we believe that an effort should be made to clear up the 
charges that have been laid against the action of the 


Government in connection with the Halifax Graving Dock 
Company. We believe, and have stated it repeatedly, 
long before the recent Privy Council decision, that this 
country dealt fairly with the shareholders of the Grand 
Trunk when consideration is given the connection between 


this railway’ and that incubus, in liability and loss, the 


Grand Trunk Pacific. At the same time the strong case 
that we feel the Government has in this affair should be 
brought much more clearly before the English public 
than has been done in the past two or three years. 

The incident of the Halifax Graving Dock is, of course, 


a much less important one measured from the point of 


view of the financial consideration involved. On the other 
hand, the British investors in this company are charging 
the Canadian authorities with confiscation of their prop- 
erty for the sum of about $1,250,000 and handing it over 
to other private parties at a similar price, and one which 


they declare was far below a fair market price, Indeed 


they claim the property involved was worth nearly four 


times what they received from the Government. The 
effect of such a charge is far-reaching and is apt to ren- 
der capital very timid towards investment in other enter- 
prises in this country. Under such conditions the Depart- 
mient of Public Works itself or the Government which is 


responsible for it should take steps immediately to meet 


this charge and, if possible, to justify what has been done, 
not only in this country, but among investors in Great 
Britain. 

Further details of the company’s appeal for a Parlia- 
mentary investigation, and the basis for its appeal, are 
contained elsewhere in this issue. 


WHAT ABOUT BANKS FOR THE WEST? 
T THIS time when an inquiry is being conducted in 
Alberta to investigate the possibilities and needs for 
a provincial bank, the announcement of the failure of the 


Great West bank promotion has peculiar significance. 


The idea of a Western bank, supported by Western cap- 
ital for the benefit of Western business, nas not brought 
forward the funds of private investors. Can a provincial 
government affoid to plunge the funds of the taxpayers 


in such a venture? This altogether apart from the fore- 


gone conclusion that for political and other reasons it 


would be much more difficult to conduct a government 
bank on a sound financial basis than a private institution. 


THE FINANCIAL POST understands that the Alberta 
government like the Saskatchewan government does not 
care to follow in the wake of Manitoba in this matter of 


THE FINAN 


now being conducted will give the Alberta government 
courage to deny the demands of politicians and agitators. 

When an appeal was being made for investors in West- 
ern Canada to sell their Victory bonds and reduce their 
bank balances to buy stock in the new Great West Bank, 
THE FINANCIAL POST sounded a warning, pointing 
out that: “The investor should not consider sentiment in 
buying securities but whether he is safeguarding. capital 
and whether he is reasonably assured of a fair profit 
in dividends.” 

The promotion of the Great West Bank was obviously 
on the basis of an appeal to prejudice against the exist- 
ing institutions which are largely directed from head 
offices in Montreal and Toronto. But that prejudice is 
not sufficient ground to condemn the system, nor does 
it justify investment in a new venture. The inquiry now 
being held in Alberta will give an opportunity for airing 
complaints against’ the banking service to the prairie 
farmers. Some no doubt are justified, others may be the 
result of misunderstanding. The banks are wisely taking 
advantage of the opportunity to educate public opinion by 
having managers and superintendents give evidence and 
answer questions. 

In any event the findings of Professor McGibbon, if 
based on practical business principles rather than eco- 
nomic theory, should not only be valuable to the Alberta 
government in deciding the issue of a government bank 
put should also be extremely useful as a guide in the 
interests of both East and West, at the time of the re- 
vision of the Bank Act at Ottawa next year. 


FACING THE FACTS -AT NIPIGON 


T° DISPROVE the statement that Hydro has never cost 

the taxpayers of Ontario one cent, THE FINANCIAL 
POST has been showing the burden which must be borne 
by the province in connection with the Nipigon develop- 
ment. The Port Arthur News-Chronicle, says that there 
is no use knocking the proposition at this stage. At the 
same time it says that “no pretense is being made that the 
Nipigon development is on a paying basis” and “we are 
not going to dispute the statement that power now being 
produced costs $85 per horse power.” 

It' can be readily understood that civic pride urges the 
Port Arthur paper to ask that the soft pedal be put on in 
connection with the cost of Nipigon. It declares that “it 
is only right that the charges for all but the actual devel- 
opment should be borne by the province”—but it evidently 
desires that the taxpayers should not be informed of this 
and they should rather applaud the statements of Sir Adam 
Beck the Toronto Globe, et al, that Hydro has never cost 
the taxpayers of the province a cent, and this silence 
while the former discusses his plans for spending another 
hundred millions of dollars on further development at 
Chippawa before the government’s commission has had 
a chance of reporting on what has already been done 
there. 

So far as THE FINANCIAL POST is able it proposes 
to let the taxpayers of Ontario know who is paying for 
Sir Adam Beck’s power experiments. If Port Arthur or 


any other community suffers by having the truth made 
known it is unfortunate but the blame should be placed 


where it belongs. If public ownership cannot face the 
facts, then there is something wrong with public owner- 
ship. 


EDITORIAL NOTES 
THE RETURN OF the five-cent cigar is announced at 
Chicago. Normalcy at last. 


PREMIER BRACKEN is reducing the size of the Mani- 


toba cabinet. Looks like business. 
* * * 


THE GRAND TRUNK directors by maintaining execu- 
tive offices in London, were able to keep much closer 


to the shareholders, to their own advantage and the dis- 
advantage of Canada’s reputation in the eyes of British 


investors, than had there been Canadian administration. 
* * * 


LITTLE WONDER that the reduction effected’ in 
freight rates in Western Canada ig little benefit to coal 


consumers. Such a cut can have little effect on a price 
100 per cent. above pre-war level when that increase is 
largely due to miners’ wage advances up to 300 per cent. 


and these advances are still in eifect. 
* ££ £ & 


IT IS DIFFICULT to get men to take appointments 
on the Wheat Board who appreciate that the measure of 


the board’s success in the eyes of the political instigators 
will be the measure of its failure from the standpoint of 
the public mterest and the welfare of the whole Western 


agricultural industry. 


THE TORONTO GLOBE'S boom writer declares in 


large heading that: “Revival of Business is Strikingly 
Shown in Freight Earnings.” But The Globe’s gloom 
editor comments in the same issue that the “traffic re- 
turns indicate that we are using up our stocks of coal in 
Ontario to carry the exports of the United States from 


Chicago to the sea.” Reminds us of the manufacturer 


who objected to orders because of the large amount of 
raw material consumed, and the farmer who complained 


that good crops were “too darn hard on the soil.” 
= a * J 


AMAZING CHARGES of waste and fraud have been 
made against the Army and Navy canteen board in Lon- 


don and it is openly stated that at least four million 
pounds which ought to be available for a social welfare 
work of all kinds among ex-soliders has been frittered 
away. The business and financial communities are being 
continually “raided” for funds for various relief purposes. 
Those who contribute to them should, in common sense, 


see not only that the object of the fund is a worthy one 


but that the money subscribed will be devoted to the cause 


for which it is being collected. 
es ew eh & 


IT IS ARGUED that if the Government undertakes to 
fix fair wages on the railroads it must do so on broad, 


humanitarian grounds, or otherwise it wouid become a 
party to undue exploitation of labor, but says the New 
York Journal of Commerce, if such is, indeed, a fact, then 
the widespread entry of the Government into the business 
of fixing wages-—another hobby of these same reformers — 


is clearly cut of the question, For it is in the nature of 


things imnosgible for all wages to be fixed on the basis cf 
the human need: of labor if that involves: minimum wage; 
of the sort vropoged for the unskilled with normal grada- 


tion upward for training and experience, The plain truth 
is that no reason whatever exists for making special pets 
of railway employes merely because the Government has 


government banking and it is to be hoped that the inquiry ; taken a hand in fixing their wages. 
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PREHISTORIC TELEPHONE DAYS 


By Alexander Graham Bell 


An address before the officials and examining force of the U. S. Patent ‘Office. 
Revised from the stenographer’s notes and largely rewritten for publica- 
tion in the National Geographic Arts Magazine. 


I was over in England the other 
day and was rather startled and 
amused by some of the greetings 
I received while there. Upon one 
occasion I was introduced to a lady 
as “the inventor of the telephone,” 
and what do you think she replied ? 
“Well, Mr. Bell,” she said, “I 
thought you were dead long ago”! 

Well, I am not dead yet; and I 
can assure you that it gives me great 
pleasure to be able to be with you 
to-day and meet the Commissioner 
and the ladies and gentlemen con- 
nected with the Patent Office, 

I have been thinking a good deal 
about what I could say to you here. 
Of course, you expect me to say 
something about the telephone, but 1 
rather think that you know more 
— the telephone to-day than I 
0. 

When I heard the Commissioner 
remark that there had been more 
than 8,000 patents granted in the 
telephonic department, and thought 
of the multitude ‘of interferences 
that must have arisen, and the 
thorough way in which you must 
have examined into the past history 
of the art, I came to the conclusion 
that there was not much use in my 
telling the examiners at the Patent 
Office anything about the history of 
the telephone; you are familiar with 
it already, 

My only hope of telling you any- 
thing you don’t know is to give you 
a few personal reminiscences con- 
cerning what we might term “Pre- 
historic Telephone Days.” Here I have 
a clear field to myself, for there are 
certainly few, if any, persons now 
living who are competent to speak 
of my boyhood and the various in- 
fluences, hereditary and _ environ- 
mental, that molded my early life 
and led me onward irresistibly in the 
direction of the telephone, 

Here I am afraid I will have to go 
back to my grandfather, Alexander 
Bell of London, England (1790-1865). 

He was an elocutionist and a cor- 
rector of defective utterance. He 
was the first in the family to take 
up the study of the mechanism of 
speech with the object of correcting 
defects of speech by explaining to 
his pupils the correct positions of the 
vocal organs in uttering the sounds 
that were defective, 

My early boyhood was spent in 
Edinburgh, but when nearly fifteen 
years of age I went to London and 
stayed for a year with my grand- 
father. I had there no young com- 
panions of my own age, and this year 
spent alone with an ‘old man had a 
profound influence upon my whole 
future life. 

My grandfather took a great deal 
of interest in my education. My 
school life had been characterized by 


great indifference to the usual school 


studies and I took a very low rank 
in my class. The subjects in which 
I really excelled, such as music, 
botany, and natural history, formed 
no part of the school curriculum. For 
Latin and Greek I felt no taste. 


Geography, too, 1 found dry and un- 
interesting, 

In arithmetic alone I think I took 
an average stand. My knowledge of 
the processes of arithmetic was fairly 
zood, but I failed sadly in the execu- 
tion. In exercises in proportion, for 


example, I found little difficulty in 


stating the proportion correctly, but 
could rarely work out the correct 
answer, on account of the, mistakes 
in addition, subtraction, multiplica- 
tion, and division. 

My poor standing in school was, I 


think, the result of lack of ambition 


rather than of reai lack of ability, 


for I excelled in the unusual studies 

I pursued out of school hours and in 

which I took a real interest. 
Music Was an Early Passion 
Music especially was my earliest 


hobby. I learned to play the piano 


at such an early age that I have no 
recollection now of a time when I 
could not play. I seem to have picked 
it up by myself without any special 
instruction, and although I knew 
nothing of written music, I could play 


anything I heard by ear and could im- 


provise at the piano for any length 
of time. 

Of course, it is difficult for me 
now to form any true estimate as to 
what my real abilities were in that 
direction as a little child, but some 
circumstances seem to indicate that 


they must have been exceptional, 


A distinguished professor of music, 
Signor Auguste Benoit Bertini, heard 
me improvising at the piano, and 
when he found that I had received 


no instruction in music and knew 
nothing of notes, he adopted me as a 


musical protege. For some months 
he gave me instruction in his system 
of reading music at sight. 

He was then an old man and did 
not live long. I have a faint recol- 


lection of my last interview with him, 
when he presented me with every- 
thing necessary to teach his system 
of music and expressed the hope that 
when I grew up to be a man I would 
not let him be forgotten. After his 
death. I received no further formal 


instruction in music excepting from 
my mother who sought to carry out 


to my grandfather, and to his work 
in correcting defective utterance, not 
only on account of the influence he 
exerted upon my own life, but be- 
cause the profession he founded be- 
came in process of time a family pro- 
fession, which was handed down to 
his children and grandchildren. His 
a Pi two sons, for example, followed it. 

Bertini’s ideas as well as she could. His oldest son, David Charles Bell, 

It is rather a curious fact that the| 5¢ pyblin ireland (1817-1902), was 
moment I learned to read music from | an elocutionist and corrector of de- 
notes I gradually lost the faculty of | fective utterance. He was the father, 
playing by ear. . by the way, of Mr. Charles J. Bell, of 

The promise of my early childhood | Washington, President of the Ameri- 
in the musical direction did not ma-| an Security & Trust Co. 
terialize, and although during the; js other son, David Charles Bell, 
whole of my boyhood my great am-| Melville Bell, of Edinburgh, Scotland 
bition was to become a musician, I | (1819.1905), was also an elocution- 
gave up music when I entered upon |is¢ and corrector of defective utter- 
the work of teaching the deaf. ance, He, however, branched off in 

I am inclined to think, however,|4 new direction, as an inventor. He 
that my early passion for music had | geyised a remarkable system of sym- 
a good deal to do in preparing me | hols for depicting the actions of the 
for the scientific study of sound, vocal organs in uttering sounds. 

As a child, I took a great deal of | These symbols could be used in 
interest in flowers and plants and printed form, like letters of the al- 
formed a large herbarium, arranged phabet. He claimed, indeed, that 
according to the Linnean system of | what he had really invented was @ 
botany. , universal alphabet, capable of ex- 

I am inclined to think now that 1| pressing the sounds of all languages 
must have had assistance, probably|jn g single alphabet, and that his 
from my father, in studying botany. | jetters, instead of being arbitrary 
It is very unlikely that a little child | characters, were symbolic represen-: 
could take it up by himself. My | tations of the organs of speech and! 
collectibn of plants gradually gave | of the way in which they were put to- 
way to collections of shells and gether in uttering sounds. 
birds’ eggs. Then came butterflies For example let me give you an il- 
and beetles and finally the skeletons | jystration. The symbol for what we 
of small animals, like frogs and | would call the letter M consisted of 
toads, mice and rats, a curve forming the outline of a hu- 

On one occasion my father pre-| man lip, combined with another sym- 
sented me with a dead sucking pig, | po] meaning that the two lips were 
and the “distinguished professor of | shut together. Then there was a 
anatomy” was called upon for a lec-| third symbol, indicating the vibration 
ture. So a special meeting of “The | of the vocal chords in forming voice; 
Society for the Promotion of Fine | and still a fourth, showing that the 
Arts among Boys” was held in my | soft palate was depressed so as to 
study, the attic of my father’s house open the entrance into the nasal pass- 
(13 South Charlotte Street, Edin-| ages, 
burgh). This was sacred to me, and 
there my collections presented an im- 
posing array of anatomical speci- 
mens. 

Some boards were arranged as 
seats for the members of the society. 
On a table in the middle lay the de- 
funct sucking pig. It was a great 
moment when [ started to thrust my 
knife into the abdomen of the sub- 
ject for dissection. But, unfortun- 
ately, there happened to be some air 
in the creature, so that the knife 
thrust was followed by a rumbling 
sound that resembled a groan, with 
the result that we thought the creat- 
ure alive. 

Horror-stricken, I rushed from the 
room, followed by all the boys. We 
tumbled over one another in our 
eagerness to get down stairs. Each 
boy fled to his home, and none r2- 
turned to hear the lecture. Even the 
lecturer himself was too frightened 
to revisit the lecture-hall. My fa- 


ther was obliged to go upstairs and 


take charge of the corpse; I never 
saw it again. 

Urged by curiosity, I was very fond 
of opening the bodies of small ani- 
mals to see what they. were like in- 
side. I had a large collection of 


little skeletons, nicely arranged and 


classified as ina museum. I also had 
a good collection of the skulls of the 
“higher mammalia” (squirrels and 
rabbits), even including the heads of 
“carnivora” (cats and dogs); but the 
gem of the whole collection was a real 


human skull, presented to me by my 
father. 

I can see in these natural-history 
collections a preparation for scienti- 
fic work. The collection of material 
involved the close observation of the 


likenesses and differences of objects 


of very similar kind, and the orderly 


arrangement, as in a museum, stimu- 
lated the formation of generaliza- 
tions of various kinds. 

My: father encouraged me in mak- 
ing collections of all sorts and in ar- 
ranging the specimens in accordance 


with my own ideas rather than in 


conformity with the ideas of others. 
I am inclined to think that the mak- 
ing of these collections formed an im- 
portant part of my education and was 
responsible for my early bend toward 
scientific pursuits, 


However much I may have éx- 


celled in these pursuits, my grand- 
father made me speedily realize that 
I was grossly ignorant of the or- 
dinary subjects of study that every 
school-boy should know. He made 
me ashamed of this ignorance and 


aroused in me the ambition to 


remedy my defects of education by 
personal study. He helped me to 
map out my time and devote certain 
hours to the ordinary school subjects. 
He also gave me personal lessons in 
elocution and English literature. 


My grandfather was well known 


as a Shakespearean scholar and a 
public reader of Shakespeare’s plays; 
so, of course, I had to make myself 
familiar with the plays of Shakes- 


peare and commit to memory lony 


passages from “Hamlet,” “Macbeth,” 


“Julius Caesar,” and “The Merchant 


of Venice.” 

He also gave me instruction in the 
mechanism of speech and permitted 
me to be present at the instruction of 


some of his pupils, so that I might 


observe for myself his methods of 
correcting defective utterance. 


(Continued next week) 
———————— 
Successful Farmer : 

For Thirty Years 
ooo —eE—EESESESESESESESESo eee 
In a period when the profession of 
farming is more or less stagnant, 
when the tendency in so many coun- 
tries is from the. rural districts to 
the cities and industrial centres, and 
the oft-made complaint is that the 
ardors and deprivations of an agri- 
cultural life are not commensurate 
with its compensations it is con- 
soling to read the history of a satis- 
fied farmer of thirty years’ stand- 
ing, one of the continent’s premier 
agriculturists, celebrating his seven- 
tieth birthday in the tranquil satis- 
faction of the honors which have 
come to him in his chosen~ profes- 
sion. 


Such a man is Samuel Larcombe, of 
Birtle, Manitoba, who expresses pride 
in the realization of the signal part 


he has played in making the possi- 
bilities of Western Canada known to 


the world. 
The record of Mr. lLarcombe’s 
almost 


thirty years of farming is 


phenomenal. In that period, with the 


products of his Manitoba farm, he 
has carried off no less than three 
thousand prizes, including the world’s 
championship for wheat at the Peoria 
International Fair in 1917 and the 
sweepstake for the best individual 


farmer’s exhibit as well as the sweep- 


stake for wheat in the dry-farming 
section at the World’s Soil Products 
exhibition in Kansas in 1918. His 
Canadian successes constitute an ag- 
gregate which gives him an average 


over his farming years of one hun- 
dred prizes per year, 

Born in a little Devon village and 
for ten years following the pursuit 
of market gardener, Mr. Larcombe’s 


experience forms a further addition 
to the examples of outstanding suc- 


cess achieved by immigrants from the 
British Isles, unacquainted with’ 


Western conditions. He came to 
Winnipeg in 1889 and proceeded to 
Birtle, where even then existed a 
thriving colony of old country farm- 
ers. After a year’s experience as 
hired man with a farmer in the dis- 


trict, he rented a farm which, after 
five years, he purchased and still 


occupies. 

At a time when everyone was en- 
grossed in wheat he concentrated not 
so much upon grains as on vegetables. 
His first local exhibit won three 


prizes, and in his first ten years 


of farming he made forty entries and 
secured 134 awards. From 1905 tc 
1908 he grew roots, vegetables and 
grain for the Canadian Pacific Rail- 
way for exhibition purposes in other 
countries, and produced citrons, cu- 


cumbers, pumpkins, squash and mar- 


rows for the Dominion Government 
for the same pu 3 

Mr. Larcombe’s career as an ex- 
hibitor has been one consistent suc- 


cession of triumphs too lengthy to 
mention in detail. His’ international 


successes have brought considerable 
renown to Western Canada and wide- 
ly advertised the wonderful possibil- 
ities. of intelligent farming with 
assiduous application. Mr. Larcombe 


recently celebrated his seventieth 
birthday on the farm which has been 
the scene of every one of his achieve- 

This year with my grandfather|ments. He can look back over his 
converted me from an ignorant and thirty years: of agricultural life in 
careless boy into a rather studious |Manitoba with supreme satisfaction 
youth, anxious to improve his educa- |in the knowledge that in winning re- 
tional standing by his own exertions |nown and prosperity for himself he 


and fit himself for college. has pointed the way to thousands of 
I have found it necessary to allude |his fellow-countrymen. ; 
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Schedule of Maturities 


1923......+++ $2,000 
1924.......+. 4000 
1925 
1928 


eeereseses 


000 
3,000 
4,000 
4,000 
4,000 


ecesececee $2,000 


The City of Victoria is the capital of British 
Columbia and a seaport of national import- 
ance with direct routes to the principal ports 


of the United States 


and the Orient. The 


surrounding district is rich in timber, coal, 
fisheries and agricultural production. 


Price: Rate to Yield 5.75% 
The bonds . re ready for immediate delivery. 
Orders may be telegr..phed or telephoned at our expense 


A. E. AMES & CO. 


6 MOUSE 


- TORONTO 
NEW Y 


ORK 
- »« VICTORIA, 4.c. 
SLOG. 


CHICAGO 


INVESTORS’ INQUIRIES 


Information under this head is given in 
who are readers 
ties are answered by mail direct. We 


of THE FINANCIAL POST. 


answer to direct requests from investors 
Only questions eens securi- 
would remind correspondents that it is 


how necessary to enclose 3 cents in vee StAaMps to cover postage on answers 


SASKATOON BONDS 


Inquirer, Meaford.—What is your opin- 
jon as to the status of city of Saskatoon 
bonds? Are they a good investment? 
Théy run for thirty years and one set 
sélis for $861 for $1,000 worth of bonds 


interest 5%. 


City of Saskatoon bonds may be 
fégarded as a good investment. They 
ve a substantial yield of around 6 
r cent. The City of Saskatoon 
ent through the “boom” and suffer- 
ed for a number of years during the 
deflation period but it is in good fin- 
@ncial condition now and making 
way. 


T. N. BURT 


A. M., Quebee.—Kindly give me your 
opinion of the F. N. Burt common stock 
at 114 for a hold of eight morths o7 a 

ear. 

The T. N. Burt Company is in ex- 
cellent condition at present and has 
come through the recent industrial 
depression remarkably well, Of 
course the paper box business is one 
affected by varying trade conditions, 
but the use of the company’s pro- 
duct seems to be steadily expanding 
and should reasonably continue to do 

. At 114 F. N. Burt common 
should give an investment yield of 
about 8.77%. 


Tt? 


BLUE QUARTZ GOLD MINE 


Reader, Jarvis—What is your opinion 
ef, Blue Quartz Gold Mine stock es an 
investment? 


The Blue Quartz Gold Mine appsars 
to be a good speculative proposition. 
It is a large property and gives good 
promise. Some sample; sent to the 
Ontario Government Laboratories at 
Cobalt gave a spectacularly high as- 
say of gold and some 3ilver. Tho 
management seems efficient and con- 
servative, practically no money has 


Periodical 
Valuation 
of Investments 


Many financial in- 
stitutions makeita 
practice to have us 
value their invest- 
ments periodically. 


This free service is 
available to the 
smaller investor 
also, and it is just 
as im nt that 
he should ascertain 
regularly the pos- 
ition and value of 
his holdings. 


We shall be pleased to 
_. do this for you, if you 
will call on us or write— 


Royal 


CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL 


Halifax St. John Winnipeg 
Goncouver “New York Lendon, Eng. P'S 


SASH HCOCSCOCSCSOHCSPOOOS 
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‘been spent in promotion and no ad- 
vertising has been done. 

_It- is, of course, a _ speculative 
proposition like nearly all mining 
stocks but should give the investor 
a good run for his money. 


TORONTO SUBURBAN 


Inquirer, Picton.—Has the city of Tor- 
onto taken over the Toronto Suburban 
Railway? If so, when, and what pro- 
vision has the city made to finance the 
debenture stock? 

The City of Toronto has not yet 
taken over the Toronto Suburban 
Railway though the status of nego- 
tiations for the acquisition is such 
at present as to make the consumma- 
tion of the deal seem certain. 

Holders of the debentures should 
be amply protected. City of Toronto 
bonds to the amount of the debenture 
outstanding will be deposited in es- 
crow as security for payment of prin- 
cipal and interest on the debentures. 


HOLTYREX GOLD MINES 


Reader, Mitcheli—I would appreciate 
any information you could give me re 
the Holtyrex Mining Company and its 
‘rospects, 

The Holtyrex Gold Mines, Ltd., hold 
a property in a very promising loca- 
tion. It is situated northeast of 
McIntyre mine and the directors 
elaim that it is on the same vein 
There is some doubt on this point. 
however, as the owners of the ad- 
‘aining rroperty also claim that the 
vein runs through their land. It is 
also possible that the g~'d deposit 
Joes not extend that f-- hut assays 
viven by tetis “o> fr». the diamond 
drill have been -+:v encouraging, and 
the directors consider that they will! 
soon be justified in farther advanc- 
ing the price of their stock to par val, 
ne . Originally the stock was sold 
for 40 cents; it is now being sold at 
75 cents. 


SPANISH RIVER BONDS 


Reader, River John.— What is your 
opinion of the Spanish River Pulp and 
Paper Mills 8% general mortgage bonds. 
series A, as an investment? I note they 
can still be obtained to yield nearly 8% 
Why do the. bonds remain so low, as to 
yield 8%? I am thinking of exchanging 
a Maritime Telephone Co. first mortgage 
6% bond, $1,000, at 100, for one of the 
Spanish River 8% bonds at 103. Am 
doing this for the sake of higher vield 
on the latter bond. Do you recommend 
the exchange or not? 

If you pay 103 for Spanish River 
bonds you will not be getting a yield 
of 8 per cent. “The bonds have 19 
years to run and your actual vield 
would be abovt 7.70 per cent. Even 
this is very substantial of course. 

Spanish River general mortgage 
bonds are selling to give this very 
high yield chiefly because they do 
not represent a first mortgage on 
the properties of the company, and 
the assets protecting them are not 
as great proportionately as other good 
first mortgage bonds now selling 
around 6% basis. There is an issue 
of over $8,000,000 of first mortgage 
bonds and over $2,000,000 of serial 
notes ranking ahead of the general 
mortgage bonds of which some $13,- 
000,000 are outstanding. Thus they 
cannot be classed with a good first 
mortgage bond secured by assets of 
three or four times the amount out- 
standing. 


i ks a ra ‘ 


THE 


You will be sacrificing a certain 
amount of safety in selling Maritime 
Telegraph bonds to buy Spanish River 
general mortgage bonds. The 
Spanish River bond is a good security 
of its type and one that offers rea- 
sonable safety. You can decide bet- 
ter than we can whether or not you 
should make the exchange. It 1s 
just a question of taking a little less 
security for larger income. 


BROMPTON PULP 


G. L., Victoria.—Will you be kind 
enough to furnish me with what inform- 
ation is available on Brompton Pulp and 
Paper Company, I am particularly de- 
sirous of knowing the terms of purchase 
of the Claremont and Groveton Compan- 
ies and your views as to how soon earn- 
ings of these: subsidiaries will become 
available for dividend purposes for the 
Brompton Company. 


We are forwarding you under sep- 
arate cover copy of a special report 
made on the Brompton Pulp and Paper 
Company by R. O. Sweezey, a recog- 


FINANCIAL POST 


an equity of several hundred thousand | these two mills in balance sheets of} 


dollars net working capital as assets 
and liabilities were both taken over 
with the property. There was some 
$630,000 expended last year on this 
property. Included in the purchase 
rrice was an issue of bonds which are 
not due until 1939, that is in 17 years 

It is estimated that the Claremon* 
property is wofth about $2,500,000 
and the Groveton property around $4,- 
00,000 which indicates that the com- 
pany made a profitable arrangement 
as both plants are making profits out 
of operations. The Claremont mill 
takes the Kraft pulp from the Cana- 
dian mill and converts it into wrap- 
ping paper. The theory of this ar- 
rangement is that there is no duty on 
kraft pulp going into the U. S. but a 


duty of 25 per cent. on kraft paper)’ 


which makes its entry practically pro- 
hibitory. Thus Brompton Co. gets a 
customer for its kraft pulp and this 
is manufactured in the U. S. and dis- 
tributed in that country. The Clare- 


nized pulp and paper engineer of Mon-\ mont mill also makes bond paper. 


treal. 


This will give you a good deal) 


The Groveton mill produces about 


of information in connection with the| 24,000 tons of hond and kraft paper 


company and its subsidiaries and the; 


conditions under which it works as 
well as an estimate of the profits it 
is making under present and future 
conditions, : 


a year. The sulphite pulp mill pro- 
duces 25,000 tons a year, part of it 
going to the newsprint mill at East 
Angus and part is used in the paper 


mill at Groveton and a small portion 


In regard to the Claremont. and! is sold in the outside market. 


Groveton plants: The Claremont 
plant cost $1,184000 of which $300,- 
000 was paid for in cash and the bal- 
ance is being met out of earnings. 
Nearly all of this is paid for now. 
The Groveton plant was acquired at 
a cost of $2,500 000 including timber 
Tt From this should be deducted 


In addition to the issue of bonds 
vf $1,250,000 there is a comparatively 
3mall balance in cash payments due 
on the two U. S. mills. It is esti- 
mated that earnings from these will be 
available for the general treasury of 
the Brompton Co. very shortly. It is 
intended to incorporate the report of 


Not Necessary To Wait F or Death 
To Put Your “Will” Into Effect 


A regular reader of THE FINANCIAL POST, who has reached the age 
in life where he feels that he has more of the world’s goods than he needs 
for his own purposes wants to make a gift to each of his two sisters to 
provide for them for the rest of their lives. He had intended to leave $50,000 


to each in his will, but feels that he 


can spare the money at the present 


time and that he would be doing a wise thing in allowing them to have the 
advantage of the income now rather than wait until after he passes on. 
He feels, however, that he is faced with the problem that if he gives the 
money now outright he will have no assurance that it will be properly and 


safely invested. 
sisters to make bad investments. 


Other relatives or unscrupulous persons might induce his 


The living trust is presented as the effective solution of the problem be- 
fore this Reader by various trust company officials to whom the matter 
has beén preferred. One of these expresses the opinion that while the living 
trust has been receiving more attention from the trust companies in recent 
years and “while still a little more unusual than the every day handling of 
deceased persons’ estates, it is capable of being used to advantage to much 
greater extent than it is being used at the present time.” 


The placing of the money beyond 


the probability of loss and yet to be 


used for the benefit of the sisters is taken up by the head of one of the com- 
panies who points out that a living trust may be created under an agree- 
ment between the person owning the property and trustee under which the 
property to be used is turned over to the latter with directions as to how and 
to whom the income shall be paid and what shall ultimately be done with 


the principal. 


The agreement may be an irrevocable one, or the maker, if 


he desires, may retain the power to revoke the trust and take back tie 


property. 
The living trust gives an opportunity 


He may also control the nature of the investments if he desires. 


to study how the trust is working out 


and permits of changes being made which would not otherwise be possible 
in the case of the ordinary trust fund. 
The practical suggestion is outlined by the general manager of one com- 


pany who believes that there skould 
simple matter: 


be no difficulty in dealing with this 


The donor should have deeds of trust drawn to a trust company and pay the 
company over the two sums of $50,000,000, and in the deeds of trust have it provided 
that the funds are to be held fcr the sisters and invested in trustee securities by 
the trust company and the income thereof paid to the sisters quarterly or half 


vearly during their lives, with power to 
rt their death. 
A more elaborate summary of the 


given by another general manager: 


them to dispose of the principal by wil] 


application of the living trust idea is 


The trustor may take one of two courses: he may create (1) an irrevocable 


trust, or (2) a revocrble trust. 


An irrevocable trust would, of course, be per- 


marent so far as the trustor is concerned because he is actually parting with his 
‘shole interests in the subject of the trust to the trustee to handle according to 


the terms of the trust sereement. 


This method mav seem to be rather drastic 


hut the effect may be modified to a certain extent by the trustor reserving the right 


‘a alter the terms of the trust. 
to adjust, provided the trust agreement 


This would, of course, give him an opportunity 


as drawn in the first place. turned out 


-ot to be suitable. A revocable trust, of course, would work in exactly the same way 
onty the trustor would have the right to terminate the trust at any time and have 


the nroperty forming the subject of the 


trust restored to him. 


My experience of living trusts is that each case must be worked out separatelv 
end om its own merits in order to meet the requirements of each separate client. but 


mv eninion is that such trusts serve a very definite purpose, and in man 
have been found to be most useful in solving family problems. 


y cases 


Ultimate Disposal 
The question of the ultimate disposition of the proposed trust is taken up 


by still another manager: 


We note that no mention is made in your letter of the ultimate disposition 


of the proposed trust fund of $50,000. 


It would be well, in our opinion, that the 


trust deed should contain specific directions as to the disposition of the fund on 
the death of the last surviving of the two sisters, and, if necessary, on the death 


of the sister who may die first, 


This question of the ultimate disposal of the fund is also dealt with by 
the general manager of another company: 


It is, of course, important that the terms of the document should be such as 
not to constitute a complete gift to the beneficiary; otherwise there would be 
nothing to prevent the beneficiary after the death of the donor demanding posses- 


sion of the principal at any time. It is 


prevented from being a complete gift if 


the trust agreement gives only the income for life and power of appointment by 
will, or gIves only the income for life and makes other disposition of the principal 


after the death. 


Conditions affecting such a proposal as set forth are somewhat different 
in the province of Quebec as explained by the assistant manager of one of 


the big Montreal companies: 


According to the laws of this province a deed of this nature is irrevocable. ané 
the donor in executing it entirely divests himself or herself of the ownership of 
the securities, or other assets, comprising the trust fund in favour of a trustee, but 
ean stipulate to whom the ownership will ultimately devolve. and pending the time 
fixed for the payment of the capital of the fund can stipulate to whom the rev- 


enues are to be paid. 
In the Provinee of Quechee deeds of 


hcfere a netary public in and for this province. This is imperative 


donation to be valia shouln he exeeuted 


+f the deeds 


affect real estate, and it is advisable in any case. 


linder the laws at present in force 


in this province such @if's or donations 


are not subject to Province of Quebec Succession Duties on the death of the Donor, 
provided they are made three years or more prior to his death, unless it can 
be shown that they were made in contemplation of death. 


In dealing with the foregoing question THE FINANCIAL POST wrote 
to the leading trust companies and acknowledges comprehensive replies 


from: 


E. T. B, Pennefather, Acting Manager, Capital Trust Company,, Ottawa. 
J. J. Gibson, General Manager, Chartered Trust and Executor Com- 


pany, Toronto, 


B. A. Wilson, General Manager, Eastern Trust Company, Halifax. 
Hume Cronyn, General Manager, Canada Trust Company, London. 
John S. Moore, Manager, London and Western Trust Company, London. 
S. C. Macdonald, Manager, Mercantile Trust Company, Hamilton. 

H. Laughton, Assistant Estates Manager, National Trust, Toronto. 
R. P. Jellett, Assistant Manager, Royal Trust Company, Montreal. 


Wm. Harvey, Managing Director, 


Chas. Bauekham, Managing Director, Sterling Trusts 


Toronto. 


Standard Trusts Company, Winnipeg. 
Corporation, 


Py sere 
: ‘ 


James K, Pickett, General Manager, Union Trust Company, Toronto. 


the Brompton Pulp and Paper Co. 
which will cover 14 months this yea~ 
extending from October 31 to Decem- 
her 31 in order to conform with the 
calendar year. 

It is the general impression that 
*he purchase of these two U.S. mills, 


ocated at a short distance from the 


“anadian mills, was a good policy, as 
they not only profit from each mill 
yut provide, as has been stated, : 
certain market for the kraft pulp of 
ithe Canadian mill. 


CURRENT OPINION 


=> 


BY FAITH ALONE 
(Hamilton Spectator) 
Sir Adam Beck’s optimistic prediction 
of another and larger Chippawa canal 
marks ‘his super-abundant energ:y. Not 
for him is the title of “the knight of 
the rueful countenance.” 


THE STAGGERING COST OF STRIKES 
(New York Tribune) 


It has been estimated that 10,000,000 
working hours are wasted every day be- 
enuse of existing strikes. At a moder- 
rte appraisal this meays a money loss 
of $5,000,000 a dav, or of $30,000,000 a 
~2ek. Thirty million a week is a bil- 
lion and a half a year. 

The actual loss cf working hours and 
‘vages. however, is but a small part of 
the cost of the strikes to the country, 

The coal strike, alone, in curtailment 
of production and lack of fuel, will levy 
a tax on industry meny times grenter 
than any tax the government would dare 
impose. 

Every day that the reilroad strike con- 


| To Holders 
‘fof Securities 


Few investors can study 
all the factors that make 


investing safe and profit- 
able. 


Through our fully 
cqulppe 

partment, we conduct 
a National Mail Invest- 
ment Service that grows 
steadily in usefulness and 
volume. 


Twelve years of mail 
service enable us to ensure © 
all inquirers, without 
obligation, the personal 
attention of a staff of 
qualified experts. 

Put your investment 
problems up to 


The Greenshields Review 
sent free on request, 


Greenshields & Co. 


INVESTMENT SECURITIES 
Montreal: 17 St. John Street 


tinues losses are sustained by business] » 


that would be bevond belief could they 
be accurately estimated, 

Merchants are already suffering from 
the effects of the railroad strike through 
late shipments and the tardy arrival of 
employees due to the delays or suspen- 
sion of commutation trains. 

But continuance of present strikes 
will cost billions of dollars and these 
billions of dollars which come directly 
out of the pockets of the people, wilil 
have to be made "n—if they can ever be 
made up—by redoubled effort in the 
future. 

With more than a million men 
working, the expenses of peace 
greater than the cost oz war. 

Whatever may be the merits of the 
many controversies between employers 
and employees, it is certain that the 
chief losers will be the gener! vublic. 


Yet, some say the public has no right to 
intervene, 


noe 
are 


' 
TAXATION AND EXPENDITURE 
(Farm and Ranch Review) 


_A southern exchange has some sen- 
sible ideas on the subject of taxation 
the chief grievance of the average cit 
izen nowadays. It says: 

With more than a million men not 
done, but we can watch our step in the 
future. Bond issues, notes, promises to 
pay, registered warrants, all must be 
met sooner or later, but we can keer 
from adding to them. Pay as you go is 
a sound and safe rule for individuols 
and private business, and it is equall: 
so when applied to government. Wher 
our private expenses go too high o 
incomes are reduced, we readjust ov 
affairs by doing without certain th n-s 
and usually we find that we get along 
about as well as ever; just so ov 
county, city, state and national affair: 
should allow for similar readjustment 
in times of depression. Separate an 
apart from the questions of equaliza- 
tion and proper distribution of taxes 
fundamentally the matter of reducec 
taxes rests upon our answer to the ques 
tion, are we willing to do without? If 
our answer is yes and we so instruct 
our representatives, it would be but a 
short time before we would be breathing 
easier. If our answer is no, then we 
will have to go on paying and there will 
be no let be on the tax burden. Are we 
willing to do without?” 

That precisely is the question: “Are 
we willing to do without?” -We stagger 
under a fantastic burden of public debt 
federally, provincially and municipally. 
But almost anyone can get a resolution 
passed at a meeting of citizens com- 
manding the government to incur ex- 
pense to provide some new-fangied ser- 
vice. We are cheerful voters! There 
can be no relief until we begin to “find” 


ourselves and recognize our responsibil- | 


ty as citizens. 


Someone should set the 
fashion of voti 


ng down almost every 


resolution that involves new expendi- | 


ture, no matter where presented. 


You can’t even get “four per cent. with 
s°fety” ‘these days. It may be wood 
alcohol.—Don Knowlton in “Burrough’s 
Clearing House.” 


Government 


| Have You Read © 
This Booklet ? 


‘Bonds vs. Mortgages” 
is an interesting sum- 
mary of the merits of 
these two forms of in- 
vestments. it shows 
that bonds are much 


superior to mortgages in 
such important elements 
as— 


Quick Marketability. 
Freedom from Care. 


Convenience of 
Denominations 
Duration. 
Possibility of — 
Increase in Value. 
Write for a copy. 


Please send me your booklet, 
“Bonds vs. Mortgages.” 


Name Jieusaabsacedescnaee 


Address ee eres eserereenres 


eeeeereereree 


FRANK W. FRUEAUFF, the execu- 
tive head of the Henry L. Doherty oil 
and public utility enterprises, who died 
recently in New York, is believed to 
have been a director in more-corpora- 
t.ons than any other individual in the 
world. At the time of his death he was 
a director in one hundred and forty- 
four companies and an officer in many 
of them. Chief among the concerns of 
which he was a director and officer was 
the Cities Service Company, through 
'which most of the Doherty enterprises 
were controlled. He was vice-president 
of this company. Mr. Frueauff was 
| often called the. busiest executive in 
|America. He had conferences each day ~ 
|with various individuals numbering 
from forty-five to fifty, but even to — 
imeet the tremendous pressure under —~ 
which he was at times forced to work, 
jhe had an enviable reputation for the 
‘cool, calm consideration with which he 
treated every problem and for the vin- 
dication of his judgment in nearly every 
case that required quick but. decisive 
action. 


and 


Municipal Bonds 


Bought—Soid—Q 


uoted.» 


Private wire connections with 
Toronto, Montreal, New York. 


Wood, Gundy & Co. 


Montreal 
Winnipeg 


36 King Se. West 
Toronto 


New York 
Lendon, Eng. 


_ Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 
ceived in increasing volume from the public, The 
Financial Post finds it necessary to confine this service 


to regular readers who are 


asked to attach this coupon 


to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached 
Name oh 66:50 


inquiry: 





CANADIAN 
Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVES'TMENT 
HARRIS, FORBES & COMPANY 


LIMITED 
21 St. John Street 
MONTREAL 


C.P.R. Building 
TORONTO 


United Financial Corporation 
LIMITED 


DIRECTORS: 
SIR CHARLES GORDON .......cecenccccccccnccees President 
A. J. BROWN, K.C......ccccccccesccsecs cede . Vice-President 
CHARLES F. BATCHELDER Vice-President 
MAJOR H. B. MacDOUGALL..............-.... Vice-President 


ROBERT ADAIR Cc. R. HOSMER 

W. A. BLACK ‘WM. McMASTER 

GEORGE CHAHOON, JR. CHARLES MEREDITH 

A. E. HOLT F. W. MOLSON 

SIR HERBERT HOLT HON. SMEATON WHITE 

A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E., - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges: 


Cleveland 
Denver 


New York Boston 
Detroit 


NATIONAL CITY COMPANY 


Limited 
Bonds & Investment Securities 


Canadian Headquarters : 
96 Notre Dame Street West, Montreal 


Great Lakes Transportat’on Bonds 
Merit Your Consideration — 


1. The business of the Company is essential. 


2. Assets securing these Bonds are valued at 
over three and three-quarter times the 
amount of the issue. 


8. Net earnings for the last five years have 
avereney over five times interest on these 
Bonds. 


4. Insurance is carried to the extent of over 
four and one-quarter times amount of 


Bonds issued. 


5. Management of the Company is in the 
hands of men experienced in the transpor- 
tation business. 


6. Bonds mature serially from 1923 to 1932. 


Macurity. Amount. 


$100.000 
100.000 
100,000 
100,000 
100,000 


Amount, 


$100.000 
100.000 
100,000 
100.000 
100.000 


Price: 100 and Interest to Yield 1% 


Select the maturity suitable to your require- 
ments and write or telephone us your order. 


MLEOD. YOUNG WER G @ 


Limited 
TORONTO MONTREAL 
23 JORDAN ST. 40 HOSPITAL ST. 


Maturity. 


(0) 1) (V0 


THE FINANCIAL POST~ 


NEWS AND VIEWS ABOUT BONDS 


INTEREST WIDENS 
IN REAL ESTATE 
BONDS IN CANADA 


Some Points That Are 
Watched In Judging 
Them 


During the first months of the pres- 
ent year there have been half a dozen 
substantial issues of first mortgage 
real estate bonds offered to investors 
in Canada. ‘There are evidences: that 
this type of investment which has 
had great popularity and wide  dis- 
tribution in the United States will be 
sold in Canada to an ever increasing 
extent. There are several further 
issues being arranged; American 
houses that have specialized in these 
bonds and have a ready market walt- 
ing for them are bidding for them. 
And Canadian investment firms real- 
izing the possibilities for their distribu 
tion in Canada, when Canadian invest- 
ors have been “educated” to them are 
also looking into the bonds that will 
soon be available. 

It is really the prospect for wide- 
spread revival in building in Canada 
that is arousing interest in real estate 
financing. Consider for a moment 
the city of Toronto—which is not 
typical of all Canada just now as re- 
gards building activity, but which is 
busy with construction work in a wa? 
that all Canada may soon be busy. 
Two ten story office buildings and a 
ten story physicians’ and surgeons’ 
building is being erected now. Several 
other downtown office buildings will 
soon be started and a second phy- 
sicians’ and surgeons’ building is also 
said to be on its way. All these are 
in addition to bank, trust company and 
life insurance buildings planned. In 
each case a first mortgage of prob- 
ably 50% or so of the value of the 
land and building will be arranged. 
This may take the shape of a first 
mortgage or an issue of bonds secured 
by a first mortgage. The bonds may 
be sold to a single institution and in 
a solid block are to all intents and 
purposes a single mortgage invest. 
ment. Thus $4,000,000 of first mort- 
gage bonds of the Mount Royal Hotel 
were, it is understood, placed with 
the Metropolitan Life. Or the bonds 
might be split up among dozens ve 
hundreds or even thousands of in- 
vestors. 

Splitting Up the Mortgage 

The big mortgage would be sold 
in small packages, as one financier 
has put it. Instead of putting his 
$500 or $5,000 into a single mortgage 


_|on a house or store or other building 


the investor would, for the sake of 
convenience—and probably accepting 


‘la slightly lower rate of interest—buy 


a $500 or $5,000 interest in a much 
larger mortgage. 

In the United States one contribut- 
ing factor in the popularity of first 
mortgage bonds has been the fact that 
in very many cases each bond has as 
security not only the first mortgage 
on a valuable income-earning build- 
ing but also the unconditional guar- 
antee of the issuing investment 
house. In other words the investment 
houses have followed their clients 
through and have had real and defi- 
nite reason for making certain that 
no bond issue arranged and sold by 
them ever defaulted in interest or prin- 
cipal. This guarantee has not been 
given by investment houses selling 
these bonds in Canada. As there 
have been no broad-scale specialists 
in this class of financing in this coun- 
try there has been no policy of guar- 
anteeing the issue, the houses con- 
tenting themselves with placing the 
issues on a par with other types of 
bonds they offer, investigating care- 
fully but assuming .no responsibility 
beyond that. This is the procedure 
that will probably be followed. In 
this connection the observation might 
be made that if the issues made by 
a house are strong enough they will 
stand without guarantee. If a succes- 


sion of issues are made that lacks true 
investment strength the credit of the 
issuing house would hardly be such 
as to enhance the investment qualities 
of the bonds. 


Anoher Type of Bond 


One Canadian house, issuing real 
estate bonds of a somewhat different 
type than the ordinary, has given its 
zuarantee of the bonds it issues but in 
this case the circumstances are some- 


what different than those that will 


ordinarily prevail. The bonds sold 


are not of complete issues secured in 
each case by a single first mortgage 
but are secured generally by all the 
mortgages and bonds in a trust fund, 
the mortgages representing individual 


loans, chiefly on medium sized dwell- 


ing houses, 

Real estate mortgage bonds—as 
with most other securities—have the 
greatest strength where the greatest 
vigilance has been used in providing 
protection. Before the loan is made 


to the builder the careful house will 


have independent engineers and arch- 
itects examine the plans and speci- 
fications, examining particularly the 
estimates of realty cost. Realty ex- 
perts will be called in to valuate the 
land, to pass opinion upon questions of 


location, rentability, etc., and to make 
an estimate of potential income. Titles 
will be carefully searched and may 
be guaranteed by a title guarantee or- 
ganization. 

The credit and financial resources 
of the builder—or the company erect- 
ing the building—will be investigated. 
For instance in the case of a loan rep- 
resented by a recent Canadian issue 
of this type, the party erecting the 
building was required to have his 
land entirely free from encumbrance 
and to have a certain proportion of 
the materials required for construc- 
tion delivered and payment arranged 
for them. The loan was paid to him 
in instalments as the building pro- 
gressed towards completion, a firm 
of independent engineers being re- 
tained to report upon the actual pro- 
gress of the work and the proportion 
of the loan earned. 

Insurance will always be arranged 
to an adequate amount in favor of the 
trustee for the bondholders. In near- 
ly every case a trust company fills 
this function, holding the mortgage, 
collecting rentals, paying the neces- 
sary charges and returning the bal- 
ance to the former. 

Investors will find many real estate 
mortgage bonds offered to them from 
now on. If they will only exercise 
the same cautious judgment in buy- 
ing such bonds as they would in buy- 
ing first mortgage railway, industrial 
or utility bonds, they will find many 
excellent investments among them. 
Always of course two points should 
be carefully weighed—and here again 
it is not only real estate bonds to 
which the rule should be applied— 
first, is the character of the invest- 
ment house making the issue such as 
to warrant confidence in their judg- 
ment and integrity, and, second, is the 
yield on the security commensurate 
with all other factors? For there are 
real estate bonds strong enough to be 
sold at 6% and others that are so 
speculative as to demand a yield of 
8% or more as compensation, just as 
there are industrial bonds in the 6% 
class and others in the 8% class. 


NOT ALL 1922 BONDS 
WILL BE CONVERTED 


It is likely to take a few days for 
the financial community to adjust 
its opinion of Mr. Fielding’s scheme 
for the voluntary conversion of 1922 
Victory bonds into five or ten year 
year bonds bearing the same rate of 
interest—5% per cent. 

A very large proportion—how 
large of course is not definitely 
known—of the 1922 issue is held by 
those who bought the bonds as short 
term investments. The banks hold 
a large amount of. the issue, as well 
as business concerns investing cap- 
ital that temporarily is not needed 
and individuals anticipating the need 
for ready funds this fall. This 
money cannot be counted on by the 
department of finance for conver- 
sion into new bonds. Of 180,000,- 
000 odd of the issue probably — not 
more than $80,000,000 is real in- 
vestment money. 

On the other hand if the terms of- 
fered on this issue are more attrac- 
tive than are likely to be offered 
on the refunding issue loan that is 
practically certain to follow, the 
rights of conversion have a 
certain value and the bonds now 
held as_ short term investments 
might conceivably find their way in- 
to the hands of those wanting to buy 
the five or ten year bonds. The 
one month’s interest that will be at- 
tached to the bonds will be worth 
nearly half a point and there is already 
a spread of about an eighth of a point 
between the 1922 and 1927’s. The 
taxable feature is another factor for 
consideration. For smaller  inves- 
tors the terms of conversion seem to 
offer a chance for a profitable in- 
vestment; for the larger investors the 
attraction is not so great. 


Montreal Trams Pavs 


Off First 442% Bonds 


Feam Ove 
MONTREAL.—Montreal tramways 
Co. has paid off in cash the last of 
its underlying bonds. These were 


the unredeemed balance of some $600,- 


000 of Montreal Street Railway first 
mortgage 4% per cent. bonds, dated 
August 10, 1893, and maturing 
August, 1922. This leaves the first 


Own Corresnendent 


WEEK’S BOND SALES 
OVER PAR FOR 6’s 


Newmarket, Preston And 
Cochrane Are Among 
The Borrowers 


Newmarket bonds totalling $60,- 
000, bearing 6 per cent. interest and 
due in 25 instalments, were sold to 
Bell, Gouinlock & Co., at 101.51, a 
basis of 5.85 per cent. 

Bids were: 

Bell, Gouinlock & Co. ........ 

Canada Bond Co 

W. L. McKinnon a 
Dominion Securities Corp. ..... 100.865 
A. E. Ames & Co. ............ 1 

R. C. Matthews & Co. ........ 
Gairdner, Clarke & Co. ...... 
Wood-Gundy & Co. .......... 
C. H. Burgess & Co. ........ 26 
MacNeill, Grahame & Co, .... 99.07 

Canada Bond Corporation bought 
from the town of Preston, $42,580 of 
6 per cent. bonds due in 5, 20 and 30 
instalments. The price was 100.11, 
slightly under a 6 per cent. basis. 
Bids were: 

Canada Bond Corp. .......... 
Gairden Clarke & Co. ........ 

R. C. Matthews & Co. ........ 
Dominion Securities Corp. .... 

A. BE. Ames & Cov. ?. iv ios ckitts 
Wood-Gundy & Co, 

Municipal Bankers Corp. .... 98.50 

The same firm also purchased $40,- 


000 of 5% per cent 30-instalment | 


bonds from Toronto Township, pay- 
ing 97.53, a 5.68 per cent basis, Bids 
were: 
Canada Bond Corp. 
W. L. McKinnon & Co. 
R. C. Matthews & Co, 
C. H. Burgess & Co. 
Dominion Securities Corp. .... 
Bell, Gouinlock"& Co. ........ 
MacNeill, Grahame & Co. .... 
Aird, McLeod & Co. ......... 
Wood, Gundy & Co. ......... 4 
A. EB. Ames. &. Cae to 855.. 96.13 
Bonds of the village of Ridgetown, 
Ont., to the amount of $42,000 bearing 
6% interest and due in 10 instalments 
were sold to A. E. Ames & Co., at 
99.58, about a 6.10% basis. Bids 
were: 
A. E, Ames & Co. ........... 
Dominion Securities Corp. :... 
Wood, Gundy & Co. ......... i 
Canada Bond Corp. 97.84 
Wood, Gundy Co. bought fro 
the town of Cochrane $75,000 of 6% 
20 instalment bonds at 100.78, a basis 
of 5.90%. The bonds are guaranteed 
by the Province of Ontario. 


Abitibi Lands Sells 
$200,000 Of Its Bonds 


The continuing growth of Iroquois 
Falls, Ontario, where the Abitibi 
mill is located, and the consequent 
pressure for additional housing 
space, has made it necessary to con- 
struct there twenty-six more resi- 
dences. To finance the work, and to 
refund the Series B bonds, which 
soon fall due, Abitibi Lands & For- 
ests, Ltd. has sold to Peabody, 
Houghteling & Co., Chicago, an is- 
sue of $200,000 Series C bonds, se- 
cured not only by the new improve- 
ments, and the lots on which they 
are to be built, but by the land and 
the forty-two buildings which secur- 
ed the earlier issue. The bonds are 
guaranteed by Abitibi Power & Pa- 
per Co., Ltd., which had net earnings 
in 1921, before interest and deprecia- 
tion, of $4,678,172, and is now said 
to be the largest newsprint paper 
mill, under one roof, in the world. 

Iroquois Falls has not grown up in 
the haphazard way common to most 
towns and cities, as it was planned 
from its inception by a capable en- 
gineer and has developed along de- 
signated and logical lines. The re- 


sults are a harmonious appearance, | | 


architecturally, and stability in land 
values, 


and refunding mortgage 5 per cent. 
gold bonds, due July 1, 1941, as the 
only bonded indebtedness of the com- 
pany. The debentures now take sec- 
ond place to the 5 per cent. bonds. 
This payment, however, does not 
represent fully the growing strength 
of the company. ° When it entered the 
fiscal year of 1921-1922, it included 
among its liabilities underlying bonds 


to the amount of $3,273,153. On May 


1 of this year the company paid off in 
cash the unredeemed balance of an 
issue of 1902 of $1,500,000 4% per 
cent. gold bonds and $2,238,666 of 
4% per cent. debentures amounting 


between them to about $2,700,000, In 


addition the company has also paid 
off since the new charter came into 
effect 17% per cent. of arrears in 


dividends amounting to nearly $550,- 
000. 


BOND MOVEMENTS OF THE WEEK 


Latest Price Week Ending August 8. 


Due Range 


BONDS— 


Asbestos ... 
Bell Telephone . 
Can. Cement . 


Can, Felt . 


Dom. Iron . 

Dom. Textile . 

Montreal May ‘23 .. 
Do., Sept. °23 
Do., Dec. °22 . 

Penman’s . 

Quebec Rly . ...-..-.- 

Sher. .Williams 

Steel of Can. 

Wayagamack . 

War Loan (1925) ... 
Do., (1981) . 
'Do,. (1987) . 

Victory (1922) 
Do., (1923) . 


A62DI90O—- Bee OS 


Ssserssess S8333% 


Do,, (1987) 


Range 1922. 


1921 
‘w High 


Low Ask Bid High 


y 
4 


100 8s 
98 


& 


95 
91% 

100 
108% 

% 102 
104% 

94 

T2% 

100 

100 
6914 80% 
92.00 98.60 


90.05 98.98 
94.50 101.50 


list Sl! 


# 


Pilsgriit ti ad tyl 


s a 
eee! 3131 | 


35 
38 


S33 
33 


95.25 102.70 " 0.7 
95.12 103.90 101.25 10: 


92.25 101.45 98.80 100.40 100,80 100.50 99.90 | | 
16 


96.50 106,55 108.80 106.85 .,,, 108,75 106 


August Funds 
Our list offera favor- 
able opportunities for 
the vestment of 


your’ August interest 
and dividends. 


We will be pleased to for- 
ward our list, 


R. C. MATTHEWS & CO. 
LIMITED 


er 
W.LMS One . 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds . 


Dominion Bank Bldg. 
TORONTO 


FOUR EXCELLENT 
CORPORATION 
BONDS 


We consider any one of the 


following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 
7’s at 100 


HOWARD SMITH 
7’s at 97 


WAYAGAMACK 
6’s at 80 


BROMPTON 
8s at 10214 


Write for descriptive circuler 
and prices. 


R.A. DALY &Co. 
BANE OF TORONTO BUILDING 


PRACTICAL BUILDIN 


COB 


ARCHITECT, TORONTO 
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MONTREAL — QUEBEC IRRECONCILABLE They Should Keep Out Of The Coal Business If At All monte prem nd lg 
160 St. James Street, 74 St. Peter Street, ———- ; Possible, But Steps Should Be Taken To Renee ee eee 


ber of high-grade Government, 


(Established 1901) “Nationalization” A ‘Word Avoid Emergency Municipal and | Corporation 
. ; les thet eet eae 

eae oe | embody abwolute safety and 

Pp Senior Past President, Union of Canadian Municipalities at Winnipeg Conventio tigh interest ‘returns, but 


. ‘the coal mining situation is one)coal” being available for heating pur- should show an appreciation 
Some idea of communism as it has| which is likely to give the municipal-| poses. besides, the initial charges in value when interest rates 


teeta een eee ? worked in Russia under the regime of]/ities much concern. the strike of|1or installation are very great. I teaeen’ elk: Se eeldiae ta 


Bolshevism was given to the Munici-| miners and railway men in the Unit-| know of only one residence which is yield f. 


pai Convention in Winnipeg this week | ed States is full ot omen to many sec-|heated by electricity. At existing 
OS LER & H AMM ON, D vy J. A. Beaudry, proprietor of “Le/tions of Canada. Even if speedily rates the installation for this particu- 54% to 8% 
prix Courant,” who has studied the/conciuded, the outlook wil! still be|lar dwelling would cost at least $1,500, = ec eae 
problem at close hand. Mr, Beaudry|serious. In Ontario and Quebec, par- | and possibly might run up to $2,000, Oe eulare 
Stock Brokers and F, inancial Agents told the story of the events leading | ticularly, we are chiefly dependent for | For comfort and cleanliness, however, Housser Woon. Gompany 
: to the establishment of the present/our supplies of anthracite coal upon/there is nothing to equal electricity ee Cone Coates 
Members form of soviet government. He em-/the United States. Possibly the same/|for heating purposes. But, as I have 10-12 King St. E., Torente, 
‘oro Exe phasized that most Russians are/remark applies to the Prairie Pro-|implied, the day is far distant when 
Toronto Stock hange ready to return to the former “capi-|vinces, but not being sutficiently|we shall be able to take advantage of 


Montreal Stock Exchange talistic and individualistic system.”|iamiliar with the situation in this} “white coal” in our homes, except for 
“Collectivism and nationalization” had|section of Canada, 1 do not venture|the small heaters which take the chill 


21 JORDAN STREET ° TORON TO not: produced the communism aimed] to hazard a definite opinion. Somejoff a room in the spring and fall. 


at. in part Mr. Beaudry said: Canadians look forward to the day} If then we cannot utilize electricity 
“Collectivism and communism ar€)/when the “white coal” of this coun-|for heating purposes, and we have 


words sagpened t cay ess Tag com try will be developed so cheaply that}to content ourselves with wood and 
Sanee ee houeine a its|we shall be independent of Pennsyl-|coal, and possibly oil when an econom- 


application. From the political — vania. ic burner has been devised, the ques-| f a 
Srcal euunen onanmned tie. tes sarpese Authorities are agreed, however,|tion naturally arises, “what are the| | P rovince of 


* Re aed i. i i i municipalities of Canada going to do| f 
of administering and regulating the|that it will be a long time before Pp going to S S TC EW 
60. eausoleil & Co. local affairs ot the peopie in & giveN| oiectricity can be used economically| im the event of a coal shortage during| ff A KA H AN 
locality or district. Every city, exe jas fuel. The demands for power and|the coming winter?” Twenty years/ § 
INVESTMENT BANKERS and village ‘has its own soviet. toviet is| lighting are growing so rapidly in| ago during the great coal strike in the} | 4% Bonds 
MONTRE made by an open vote - + ene oe Canada that at the present rate of| United States, the City of Ottawa 
112 St. JAMES ae 5 AL. istriet people in the locality or development of our ‘water powers, purchased 4,300 tons of Welsh anthra- Due Jan. Ist, 1949 
“Ther iet classes, such|there is little prospect of any “white|cite. It cost the capital $12 a ton laid| § ; 
as aoe ame. Sete the soviet of Guwn, and was sold to the consumer Price 79.79 and Interest 
workmen and the soviet of gg ge mi at $8 a ton. On its coal and wood Yielding 
Each amo ‘of these ‘clase soviets bas ¢| CHW EQREIGNERS _ | venture that winter a loss to the city 
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| not oven ‘consulted regarding the gene] LLABILITIES SAY = [wort it. — Conditions are different) | 49% 
| consult | B gen- to-day. Canadian coal dealers know! ff 
| OSLER HAMMOND & NANTON = veep aged lg aga MUNICIPAL MEN the value of Welsh anthracite, and it} 
| ’ ' national “politics. ‘Their™ jurisuiction is up to the municipalities to bring} ff Ti NST(O. 
os WINNIPEG : 1s limited to _— awe ane tke we the strongest possible pressure to bear| jf CANADA R 
armature over which oF the pivot around They Want Immigrants Di- eo va oe pepe "i he 14 KING ST EAST TORONTO 
whicl the leading spirits ° e com- i} ( a equa e supp 1e@8 are 0 ined, e } JRM 
‘ munist party carry on their work. rected To The demand for Welsh coal has increased Hume Cronyn -J.R.Mercweu 
Stock Brokers and Financial Agents cont te communist party is said to be Farms cnacmnatiely Waite sie skek taeda 
rtg thousand members dispersed all over liaeslpiceiewa four weeks. 

posteance eae; ap nome Sana’ tae ci at aaiaanten of the| ‘fwo points dealt with in the annual] It had been my intention to suggest 

party from different places, and these|executive report of the Union of Can- that the municipalities get together 

uclegates attend the annual convention |adian Municipalities which met in| with a view to co-operative effort, but 


of the i . i eee , u 
nual soleaalian’ ere fis aa- Winnipeg on Wednesday and Thurs-jevery day has evidenced a change in 


isters of the government give an ac-|day of this week were the Dominion} the situation, and it is now a case of 
count of their administration, and they| Bankruptcy Act as it affects the muni-|every municipality for itself. When 


ee a taienea ak et eaeerae cipalities and immigration. drafting this paragraph I asked a 


ment are not responsible for their ad-| On these topics, the secretary, A.|friend of mine to obtain for me the 
ministration to the people at large, but}, Shortley, of Montreal, said: price of the best Welsh anthracite 


ND ay > oan Sees ot te eomeee- “The point has been raised by a und Trans-filantic freight charges. Close upon 40 years’ 
A a com is no other political party in| number of our municipalities that the} Within twenty-four hours he received experience in the In- 
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iti i in| Yominion Bankruptcy Act does notia reply from one of the most reliable vestmegt Securities 
ee scones Scan an sua nein: provide for the priority of a municipal Diy 


: .|firms in England making a firm offer field Thalifies us to 
MEMBERS 1 gr claim for business taxes due by an in g g 
3 criticize. or raise” shots voles Per solvent. The city solicitor of Winni-|of 3,000 tons of large Welsh anthra- advise you intelli- 
a Montreal Stock Exchange the present regime of government, they | P¢& Was kind enough to draft a propos-| cite at 56/6 C. I. F. laid down in-Mon- gently on any matter 


Toronto Stock Exchange are immediately apprehended and tried| 4 amendment to the Act as a sugges-|+ 05) This is based iboet tia dame pertaining te the per 


i i ti dying this condition and r por e 
for conspiracy against the government. hae Gens tome to the Honorable] freight rate of fifteen shillings, which chase, sale or ¢ex- 


° “Th i mmuni in Russia. aby : . ; ¢ 
Canada Trust Bldg. 14 King St. East The individualist and capitalistic regime | the Minister of Justice with a request |/in my judgment was too high, al- change of listed or 
aave been replaced by collectivism and| ftom @he Union that it be include though unquestionably freight rates unlisted securities. 
Halifax, nationalization. among the amendments enacted last 1.01) 
a Sydney, N.S. “ : session. The reply was to the eftect}have gone up during the past few 

In every country but Russia, the ) Opry er : Send vs your en- 
Sherbrooke St. John, Nfld. people are opposed to bolshevism. Yet,| that the decision as to priority lay/weeks. Allowing the customary 5% eth 
Moncton Direct Wire Connections London should you ask these same people| With the Provincial Legislatures. In| for depreciation and possibly another 


‘~ tthe opinion of municipal authorities ae ; 
en a ieee pdr — familiar with the much-quoted decis-|5% for incidental charges, unloading, 


would answer in the affirmative, in| ion of Mr. Justice Orde, the Dominion| delivery, etc., I estimate that this HANSON BROS. 
one form or the other Act supersedes provincial legislation,|¢o9)] can be sold to the Ot - 
. , : : 0 e Ottawa con dnssiment Securities 
“Many people allow themselves to be which makes no mention of bankrup t 1 fi : 
intoxicated with words, and seem dis-|‘tcy. It is suggested that further re-|SUmer at a less iigure than is new 
posed to forget facts. ’ presentations be made to the Depart-/charged for Pennsylvania, anthracite 
“The majority of the Russian people ment of Justice with the object of/and still allow a fair margin of profit 


; sans  diy.| Clearing up this point which has al- 
Sdualist, and vapitatistte iekittss ‘ufer| feady fed to some loss and much un-|t0 the dealer. After conference with 


f x more security and more happiness to| °¢™tainty : P Tpoo TENDERS -LA 
Ships That Carry Grain the people than collectivism “— a tt wRt De revalied that, e ithe Dt: offer in the hands of one of our Ot- TENDERS AND BY-LAWS _ 
..onalization have offered and can of-|‘@¥® convention, 1921, the Union dit-|tawa dealers, who promptly accepted 


ected that the Federal Government be]. : A 
fer. Yet they are ruled and governed memorialized with a petition to make|it at the price quoted, with a request TENDERS WANTED 


Are among the most profitably operated boats that’ collectiviom "and. nationalisation | uch changes in the Act as would en-| for 5,000 or 6,000 additional tons. The| ,,S0? 1p County of Peel, — $20,000, 
in the world. Of such ships few are operated ate wore eticines ant more equitable. tea neeoeek Ge te eo aa aeaie price of 56/6 represents in Canadian wford, County Treasurer, Bramp-, 
with greater — than those owned by the ese two ideals or principles con-| of sustaining themselves in that cap-|CUrrency $12.72 per long ton, equiva- 


° o%. not be reconciled. There is no ground : : ° 
Great Lakes Transportation Company, Limited. for mutual understanding, and this is| ®°ity; stron OF the snedical end otherjlent to $11.88 the short ton. Water! | ASG or sta, ieeae ae 
generally conceded in Russia. take pines ak the Mereeten oe *other|Teight charges from Montreal to Ot-| arthur Newberry, assistant. provincial 
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Bonds outstanding. The annual average earn- capitalistic and individualist regimes| try S¢yeinment and it ‘Sint ane to} so that this coal can be laid down at a ao ec . 
ings, after allowing for depreciation have been ie ‘individualist system of the Europ.| ¢ime the latter point. It would seem,| Ottawa at $12.75 per. short ton at| Aug. 21, Weston.—$25,000, 54% 20- 
equal to over five times Bond Interest require- ean countries will kill eollectiviem ae however, that much of the immigration | the outside figure. Should the trans- Tevl — light oem a on 
ments. nationalization in Russia.’ In other ae nee tien eee “ sate Atlantic freight charges be less than coxa own a , . Gee announ 
ep: Sibar ec ee aa ear ae papers noted the arrival on one even-| “fteen shillings the Ottawa purchaser |" Aug. 21, Twp. of Barton—$120,000, 30- 
° x i ; a . 
We offer these Bonds to investors at the atrat- wae togeazpis st on sate’ wl iar idan fee Aa [wil f cure, gt he bene. Lacs EG, hts dae ial 
ive price of par and interest to yield 7%. put out the fir. now at hand in} Points, most of whom were io locate inj Upon this question may I call the| ton. (See announcement on page 16). 
the various countries. Individualism Se the “palans cone aT eeieat attention of the convention to the fact oe oe eee ee 
Write tor our circular fully describing this issue. eS eo or collectivism and that the majority of its criminals are| that the Government has a large Mer- | urer. (See announcement on page 16,) 
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Limite- F ive Millions Surplus mediate action ought e be takes "' coal to Canada. If municipalities. Passed. by the ratepayers on July 29. 
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136 St. James Street For Quebec Province from all our larger cities indicate that : 0 Oe ee eee ee 


MONTREAL the foreigner in urban centres is more| believe it would be better for them, Ford City.—Due to expansion of the 
Revenue from liquor sales will pro-| °f # liability than an asset to Canada.”| but something must be done to meet | Ford Motor, interests Ford City will 


i i i shortly undertake a program of civic 
vide Quebec province with many miles the situation. My suggestion is that works a will involve expenditure of 


ild- socta es , ,000. 
fie cae cle comment Gace $30,000 Of Bonds Of the municipalities should call their lo- | °**¥**™ yay col rss 
ments, it is evident from figures of Warren Transportation cal dealers together as was done in The Sellowhiir. 0c tek at lena 


the province’s financial operations. For _—_—— - |Toronto and Ottawa, and impress upon | tions granted by the local government 


: the year ended June 30, 1922, there} Thirty thousand dollars of 8 per|them the importance of guarding voard a July a July m0, 18s 

‘Tre ? ° 2° * ee ene was a surplus of revenue over ex-|cent. ten year serial bonds of the War-| ,oainst a fue) famine. br utiliine as re Short Creek. ome 000; Bench 

F inancial Statistics-Canadian Municipalities penditure of $5,033,419. Ordinary|ren Transportation Company are be- oe as possible the ae of sai Fie os 800; Argonne, F900. Breezy 

Second Issue receipts were $21,609,396 and ordinary | ing offered by Dean and Co. of Toron- in the Home Land. Bree, $300; Lintlaw Village, — - 

ff th Gi ive fi SepeneET, SOT eTT.  Freaians 00, Italian 1921-1922 budget shows in- $15 000; Nipawin, $5,706. ee 

ow Coiatinne Fond ee te tte, bath on eet oad Taschereau says: “The Government| This company operates tugs and} crease in publie debt from 107 billion} Villages—Hubbard, $1,000; Mary- 
per capita basis Figures latest available in comparative form intends to use this surplus for educa-| barges on Lake Ontario and the bonds| lire on June 30, 1921, to 113 billion. ] field, $2,500. 5 

é ; tion, for the construction of high-|constitute a first mortgage on all the} Paper circulation decreased from 19 bil- The following is a list of debentures 


INVALUABLE AID IN DETERMINING COM- ways, for public charity and for the| tugs and barges in the fleet estimated Galcareble “trade, 1921 "halnned ye — ete ee Ee 


22. 
PARATIVE DESIRABILITY OF MUNICIPAL other branches of development.” to have a value of $110,000. lion lire. Schools.—Saginaw, 1915, $4,000, 74% 


10-year, C. C. Cross & Co,, Regina; 


BOND ISSUES. WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES Lynette, 2920, $8,800, 8%, 10-year, Re- 


‘ ._} gina Brokerage; Rosetown, 2534, $24,- 
“Indexed and arranged so as to give the facts AT A GLANCE. Date nN aa _— ; Sold To vu ae > ao Basis | 900, 7%, 20-year, Geo. Moorhouse, Re- 
* Over sixty ‘eading Canadian and‘ American Banks, Bond Houses, Investment Aug. 7—Newmar 7 nt. ... ... Bell, Gouinlock & Co. ... ... ... «.- 6 % 5-80 in 42580 10011 5 gina; Hamburg, 2005, $800, 8%, 10-year, 
Corporations and~banks subscribe annually for the publication and the informa- - 8—Preston, Ont. ’... ... ... ... Canada Bond Corp. ... ... ... «.. «.. 9 . ’ ° . R. S. Fleury, Rosthern; Stalwart, 459, 
tion service comhected herewith. Some houses subscribe to as many as 12 services. Aug. 8—Toronto Tp., Ont. ... ... .... Canada Bond Corp. ... ... ... .:+ «ss 7o 30 in. 40,000 97.53 5.68} 9.500, 7%4%, 10-year, C. C. Cross & Co., 
ae ‘ . T—Ridgetown, Ont. ... ... ... ... A. E. Ames & Co., ... ede 10 in. 42,000 99.58 6. Regina; Airedale, 3813, $1,000, 7%, 10- 
. TI—Cochrane, Ont. ... Wood, Gandy: &@. Oe. i) ei sen cele 20 in. 75,000 . . year, Mrs. B. Dearing, Senlac; Key 
O-—wene: vancouver, Be 0.5.5 :4c3) HORRY sucess 5 ce cae secueee: ees 20 yr. 36,100 : ‘ West, 2080, $1,500, 8%, C. C, West, 

. 4—Drummondville, P. Q. ... ... MeLeod, Young, Weir & Co. ... ... ... 35 in. 100,000 , 6.05 | Assiniboia. 
. 8—Tp. of Mountain, Ont. ... ... W. L. McKinnon & Co, ... ... ... ... 20 in. 36,518 “ Telephones.—Eddy, $200, 8%, 15- 
Apply’ to ‘Citizens’ Research Institute of Canada, . 1—Sask. Schools & Phones BOG RPO GG iii eo sire oes he eee thes : 41,350 year, Mrs. J. Barlow, Bulyea; Tadmure, 
Eee Stare Oh Teventy —W. T ti eo 10 30,000 Fiestas « Necanon $2200 1% mets 
. 3—Warren Transportation Co. ... Dean & Co. ... 1... cee cee cee cae ee yr. i reeceville; . k lo, - 
Attention Horace L. Brittain, Director. . T—Abitibi Lands & Forests Peabody, Houghteling & Co... ... ... % 6 yr. 200,000 vear. Regina Brokerage; Melby, ‘ 
oe . B—Avalon Telephone Co, ... ... Royal- Securities Corp. ... ... ... ... 20 yr. 115,000 742%, 15-year, Duck Lake Sinking Fund. . 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
f enadian—Strong—Progressive 


General Fire Insurance Business Transacted 
- Theodore Meunter, Manager 


THE FINAN 


SUPERINTENDENTS 


CLAL POST 


of the insurance company is, in the 
opinion of these law officers, invalid 
in face of the dictum of the Privy 
Council that what cannot be done dir- 
ectly cannot be done indirectly. 


PROTEST NEW ACT) sankine “and ‘Commerce Committe 


“Joker” Introduced in In- 


surance Bill At 
Eleventh Hour 


of the House of Commons, the section 
which objection had been taken was 
deleted from the bill. 

In the closing hours of the session 
of Parliament, the Banking and Com- 


INSURANCE FOR BUYER AND SELLER 
THE PROVINCIAL 


and reported it to the Senate and the 
bill was duly passed, without attention 
being drawn to the amendment made. 

The section objected to, therefore. 
is now part of the Dominion Insur- 
ance Act. No notice of the action 
of the Senate was received except 
‘hrough the publication of the final 
reports of the proceedings. Not even 
the chairman of the Banking and 
Commerce Committee of the House of 


August 11, 1922 . 


The Western Empire 
LIFE ASSURANCE COMP. 
Head Office: 701 Somerset Bidg., 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers ae to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices: 


Saskatoon Calgary Vancouver 
WILLIAM SMITH 


merce Committee of the Senate, at|Commons was advised of the chang: Mansgung Di 
the request of the Dominion. Super-|made and no opportunity was there- 
intendent of Insurance, re-inserted | fore afforded for the protection of the 


“he objectionable section in the bill] interests affected by the legislation. 


Would The Insured Consider 
Paying Part of Commission P 


The Leading Life Company of the Dominion 


Assurances In Force - $550,000,000 
Assets $130,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


Report on Dominion Legislation to Association 
of Superintendents of Insurance 
of Provinces at Vancouver 


At the recent session of the Parlia- 
ment of Canada a bill was introduced 
by the Minister of Finance, to amend 
the Insurance Act, 1917, which con- 
tained a proposal to insert a new sec- 
tion in. the Dominion Act providing 
for the approval of ‘insurance agents 
and brokers, acting on behalf of or 
doing business with Dominion licensed 
insurance companies. 


Western Assurance Company 


Fire, Marine, Automobile, Explesien, 
Riots, Civil Commetions and Strikes 
Insurance. 

Incorporated 18651 
HEAD OFFICE, TORONTO, ONT. 
Lesses paid since 


BOARD OF RS: W. B. 
President, Wilfrid M. Cox, Vice- 
President, Sir John Aird, Robert Bick- 
erdike heats.) oe ieee 
H.C. Cox, John H. Fulton’ (New 
York,) D. B. Hanne, an 


Geo. A. Morrow, Major-Gen 
Pellatt, C.V.0... E. RB. Wood. 


An insurance man of experience unprofitable for a long period. It is 
recently suggested an idea by which {hard for a manager trying to make 
the expense of getting insurance| money for his company to relinquish 
er business could, he thought) be great-| a good thing when he has it, but ex- 

Acting in pursuance of the resolu- ly decreased. He said: “Why not de-| perience goes to show that competi- 
tion of the Quebec conference of 1921,/ termine all rates on the assumed and | tors will usually spoil it for him if it 
touching this matter, the president) declared basis of 15% expense cost?|is too good. 


and sisson tage be a panes Then if a higher rate of commission y 
ciation secured an appointmen is allowed, an equivalent percentage THE RELATIONS 
OF CAPITAL AND 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


the Minister of Finance at which they | additional must be made in the rate 
laid before him the objections which| charged. For instance, if one com- 
the provincial superintendents enter-| pany allows 15% on a risk, the rate 


$74,000,000.00 


POLICIES ISSUED FROM $50¢ TO $5000 


G. E. BAILEY 
Secretary 


Two Thousand Life Underwriters 


W. H. HUNTER 
President 


G. R. COTTRELLE 


Treasurer 


to Meet in Toronto 
men from al] points in Sone ce the United 


States, to ee aie te cea of the 
‘ convene in Augus ive 
Insurance 


agents who have placed 
in the elk bamtioe it represents food, 
who without it might be 
ef Canada aims to 
operative basis. Mutual 
000,000. so that the 


the Canadian life companies. 


» naked, 
distribute great commodity at net cost to the 
being among Canadian companies the only one 


bill ae tas Lastieaaee pevtenbion 
fifty fons rance p on 
Insurance is the most useful commodity 
clothing, shelter and education for those 
homeless The Mutual 
eonsumer, 
on a purely mutual co- 
amount 


paid, in the to $87,- 
Mutual has hed a substantial share in the beneficent work of 


Assurances in force $235,000,000. 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO 


ONTARIO 


. 
, MUI Te UR ERTS TOT TORR OT ERE SE SE AE JE ER Oa 


Estab. 


» 


The Sign of Sound Insurance 


CONSULT OUR AGENTS FOR 
Guarantee Bonds, Automobile, Accident 
and Sickness, Liability and Fire Insurance 


LONDON GUARANTEE 


and ACCIDENT COMPANY, LTD. 


Head 


A BRITISH 


Office for Canada—TORONTO 


ve 


C MEE NUEC SEE NE SEC SEE NYE SEI SEE NEUE 


COMPANY 


UNION INSURANCE SOCIETY OF CANTON 


LIMITED 
Established 1835 


Fire Automobile 


Marine Insurance 


TOTAL ASSETS OVER $4,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


Good Argument For 
Automobile Insurance 


Automobile steaiing has increased 
so rapidly in the last three years 
' and grown to such vast proportions 
that the urgent need for Federal 
regulation of this modern form of 
piracy has become recognized by 
state and municipal, as well as 
Federal officials, throughout the 
country. 


The theft of the motor car has de- 
veloped into one of the greatest 
agencies for crime breeding. 

Not only has the automobile ban- 
dit placed a levy of close to $100,- 
000,000 on, the great automobile -in- 
dustry—for that is the estimated 
value of the motors stolen last year— 
but with this vehicle of speed avail- 
able for theft at almost every street 
corner in congested cities. and at 
crossways in the rural districts, a 
new means of flight and escape is of- 
fered to the crook in whatever field 
he practises. 

Even the automobiie trade has not 
tried to compile. complete figures 
showing the nation-wide extent of 
thefts for a given period, but state 
and municipal authorities have been 
‘assembling statistics. 

The National Automobile Dealers’ 
Association has covered 28 cities 
which are taken as an index to the 
country. 

Neither the American Automobile 
Association, nor the National Auto- 
mobile Chamber of Commerce has 
gone into detail in the subject, but 
by gathering the figures available 
from all these sources, together with 
the reports of municipal and police, 
authorities, the general results are 
obtained. 

The association’s report published 


last week for 1921 shows that 37,- 
554 motor vehicles were stolen in the 
year. The figures for 1919 were 33,- 
508 and for 1920 were 30,046. There 
were 21,273 recovered last year in the 
28 cities, The report in reality covers 
only a small part of the country and 
‘ndicates that in all probability an 
estimate of 100.000 thefts of cars 
not recovered may be far too con- 
servative. 


MONARCH LIFE’S HALF YEAR 


The semi-annual statement of the 
Monarch Life Assurance Company in- 
dicates the completion of the best 
six months new business in the com- 
pany’s history. Every month fol- 
‘owing January showed a steady in- 
crease over the same period last year. 
The statement also shows a marked 
inerease in cash premiums and an 
even lower mortality than the low 
record of last year, 283%. The in- 
vested funds continued to yield over 
742% exclusive of profits on the sale 
of securities.. The managing direct- 
or, J. W. W. Stewart, observes that 
in view of favorable crop conditions, 
both East and West, it is reasonable 
to expect that the company’s totals 


lation. 


tained to the enactment of this legis- 
Following the first meeting 
of the Banking and Commerce Com- 
mittee of the House of Commons, at 
which the matter was considered, the 
same officers presented to the chair- 
man of the committee, a statement 
of the same objections as follows: 


First: There has been no request for 
Jomunion legislation on this subject 
from any body outside the Dominion 
Department of Insurance with. the 
possible exception of one local body of 
Insurance agents in a Western Pro- 
vince epeasiened, by een 

ith a urel ocai condition. 
wpe superintendents assert this 
vonfidently notwithstanding the fact 
that the contrary has been indicated 
in certain public statements made by 
the Dominion superintendent of insur- 
ance, se 

Second: There is no condition ex- 
stent in the insurance business which 
venders the intervention of the Domin- 
.on superintendent of insurance in this 
iseld, necessary or desiraoie. it com- 
plaints are lodged against the conduct 
of an agent or broker, there 18 ample 
vemedy available to the complainant 
vurougn an application ror canceilation 
of the license of an offending agent or 
broker to the Provincial Department 

ef insurance. Tnis appues to w Dreacn 
vf the provisions of tne Criminal Code 
and any other Federal Statute tou whicn 
agents are subject, with the same force 
with which it applies to breach of any 
provincial Law. The suggestion that 
che authority of the Dominion superin- 
vendent of insurance is needed to en- 
force the provisions of the Criminal 
code against rebating, because this 
naappens to be enacted by federal 
authority, is quite unfounded since 
provincial officers are equally respons- 
ible for the enforcement of this law. 

Third. The enactment of this section 
means immediate duplication of author- 
.ty in the supervision of insurance 
agents and brokers. In all the pro- 
vinces of Canada, the provincial licens- 
sng systems are now operating, ex- 
sept British Columbia. Fees are charg- 
ed for the licenses issued and these lec- 
enses presume to authorise the licensee 
to carry on business as insurance agent 
or broker. The revenue from this source 
is a considerable item, In Ontario it 
amounts to more than $50,000 per an- 
num. Other provinces are in proportion, 
the value of these certificates is call- 
sd in question by the proposal that 
chey shall only be effective so long as 
me agent or vroker is approved by the 
Jominion superintendent. 

Fourth.—If this section is enacted, 
complaints as to the conduct of an in- 

urance agent may be made to either 
one or both authorities, provincial or 
,ominion. ‘the result will be two in- 
vestigations of the same complaint, 
possiply two different dec.sions on the 
same circumstances and an immediate 
conflict of authority between Domin- 
.on and provincial departments. The 
esult will be additional confusion in- 
stead of additional efficiency in the ad- 
ministration. 

Fifth—A Dominion officer is nec- 
essarily at a disadvantage in deaiing 
with complaints as to conduct of in- 
surance agents or brokers which are 
admittedly matters of local concern; 
ior example, the superintendent of in- 

surance at Ottawa will necessarily be 
unable to give as effective and useful 
attention to a dispute or complaint in 
Manitoba as will the provincial super- 
intendent of insurance whose office is 
in Winnipeg. The same applies with 
equal force to matters in the province 
of Quebec, which would be much better 
handled by a provincial officer than by 
1 Dominion office by reason of their 
purely local character. 

Sixth.—-The sanction by which the 
provisions of this section are to be made 
effective rests in the cancellation of 
the license of the company which em- 
ploys or compensates the offending 
agent or broker. A company’s license 
should not be made dependent on the 
conduct of one of its agents or its de- 
termination to employ an agent or 
broker who has not been approved by 

he superintendent, It is, in our view. 
unreasonable that a company should 
be exposed to such penalty. This as- 
pect if the matter is even more serious 
when compensation of a broker-is in 
question, because a company is admit- 
tedly not responsible for a broker who 
is not its agent or officer. 


Seventh)}—The provision necessarily 


is the ascertained and _ published 
figure, let us say 1% and if another 
company pays 2% on the same risk 
its agent shall charge 105 (or 106% 
to be exact), the net remittance to 
the company to be a sum producing 
85 cents to the $100 on a risk rated 
at 1%. 

“It would not be permissable for 
a company to pay or for an agent to 
charge more than 15 per cent with- 
out adding excess rate to the as- 
sured.” 

The suggestion was offered as 
sound in actuarial and economic 
theory, while the probable practical 
difficulties of adoption and enforce- 
ment were freely admitted. 

There is little question that if the 
proposed plan could be adopted ana 
made mardatory by law it would put 
a stop to excessive commissions, as 
very few agents would want to ask 
the prospect for an additional rate 
as a contribution to their incomes. 

The suggestion, however, was re- 
plied to by a fire insurance company 
official who said: “The suggestice: 
‘hat all fire insurance rates be de- 
termined with an assumed loading ot 
15%. commission cost is impractical 
and is based on a fallacy. It pre- 
supposes a scientific precision respect- 
ing pure cost or loss cost which, if 
not unattainable, certainly does not 
now exist. 

“In the life insurance sucn a “asis 
is determinable, given a sufficient 
spread or average, as the event of 
death is sure and the amount of in- 
surance a certain claim accordingly, 
he only unknown factor in each case 
being the time when the liability will 
mature and that is fairly accurately 
attained through mortality tables 
completed over a long period of time. 

“On the other hand, fire insurance 
is against something unexpected, un- 
certain and to an extent preventable, 
not only to its happening at all, but 
also to the extent of the loss if it 
does happen. 

“The idea that experiences 
classes will afford a scientific basis 
for cost fixing is greatly over-workx- 
ed. Classification by occupancy 
hazards is purely an arbitrary ar- 
rangement, Every such class_in- 
cludes risks very dissimilar, and 
really unrelated in hazards both in- 
ternal and external. It would be im- 
possible to follow the ‘record’ in rat- 
ing any class of risk.” 

In concluding he said: “We are 
likely to get all tangled up with our 
advanced theories. There is, after 
all but one reliable criterion, and 
that is the underwriting profit as a 
whole over a sufficient period of years 
‘o constitute a reasonably fair re- 
flection of the average experience:” 

It is interesting to note how far 
apart the company officials are in 
their views. Recently a high official 
of another company said that he 
would be glad to sce a reduction in 
rate on all classes shown to be very 
profitable and an increase on classes 
shown to be unprofitable. This sug- 
gestion followed the statement by the 
official in question that the stock com. 
panies can charge most of the trou- 
bles they suffer to their own stupi- 
dity. He cited various classes, such 
as wholesale lumber. retail lumber 
and wholesale hardware, in the 
States, which proved very profitable 
to the stock companies. Instead of 
voluntarily reducing the rates to a 
point where the profit would be only 
moderate, they held to the high rates 
until reciprocal and mutuals were or- 
ganized and took a good part of the 


will increase very substantially dur-| covers only agents and brokers dealing| bysiness from the stock companies. 


ing the balance of the year. 


Italian government plans to pay $23,- 
000,000 of total cost of $36,000,000 for 
construction of 230,000 tons of mer- 
chant ships. This subsidy to offset low- 
er American freight charges. Eighty- 
three ships of 540,275 deadweight tons 
were under construction in Italian yards 
April 1. 


Wall Street broker’s loans are placed 
at slightly in excess of $1,500,000,000. 
Bankers regard this loan account as in- 
dicating strong technical position of the 
stock market and emphasizing that in- 
siders have not unloaded stocks and 
ood bull market period has not termin- 
ated, 


with Dominion companies and is there- 
fore not applicable to agents vr brok- 
ers of provincial companies. This is, 
of course, the extreme limit of any 
possible Dominion authority, but that 
very fact indicates the weakness of the 
proposal since it is not desirable to 
discriminate in any such manner be- 
tween agents. : 
Eighth,—The provincial ‘superinten- 
dents are advised by the law officers 
of their governments that it is “ultra 
vires” of the Dominion department to 
deal with the’ matter of insurance 
agents and brokers in the manner pro- 
posed, since ‘this is a matter of purely 
local concern and under the provisions 
of the British North America Act 
within the exclusinve jurisdiction of 
the provincial legislatures. The attempt 
to make ‘he provision effective by way 


One theory of conducting an in- 
surance business is to get as much 
profit as possible from good classes 
in good localities to compensate for 
losses on bad classes, or in unprofit- 
able localities. This grows out of the 
idea that insurance is a merchan- 
dizing proposition. Another theory 
which fits in with the antidiscrimina- 
tion principle and the treatment of 
insurance companies as public ser- 
vice corporations, is that each class, 
in each locality, as far as possible be 
made to yield a moderate profit and 
that none should be taxed for an ex- 
cessive profit or permitted to remain 


by | 


LABOR IMPROVED 


One Of The Strong Points 
In Favor of Group 
Insurance 

Group insurance has been making, 
steady progress in Canada during the 
past two years. Jn 1920 the idea 
was comparatively new and the field 
uncanvassed, the market, therefore, 
being very good the total group in- 
surance written in Canada was over 
$66,000,000. Of this about $30,000,- 
000 was in Canadian companies and 
the remainder, about $36,000,000. was 
written in American companies, Group 
insurance having been in operation in 
the United States for a short time 
previous to its introduction into this 
country it was natural that the busi- 
ness done by the American companies 


exceeded that done by Canadian com- | 


panies in the initial year of the plan in 
Canada. In the next year, however, 
the showing was somewhat different. 
the business done by Canadian com- 
panies being over eight million dol- 
lars, while that done by American 
companies was only a little over two 
million dollars. 

During these two years, which may 
be regarded as the testing time of 
the new system, insurance men and 
bvyers of group insurance have come 
to regard it from a point of view dif- 
ferent from that originally taken. In 
the early days, so one successful sell- 
er pointed out, the principal argument 
used was that group insurance would 
induce the men to stay with the con- 
cern and thereby lessen the expense 
of breaking in new men, which in 
every instituton and factory adds ma- 
terially to the cost of operation. He 
said that it was explained to the em- 
nloyer that the labor turnover would 
be so much reduced by giving em- 
ployees insurance that there would be 
an actual saving over the premium in 
cold dollars and cents. Far great- 
er stress was laid upon this point than 
on the better understanding which 
a group insurance policy produces be- 
tween employer and employed. 

Recently, as the need for improved 
industrial relationships becomes in- 
creasingly apparent, the first view 
has been more or less obscured; by 
the second and more important one. 
One agent of high standing, stated 
that when reduced to a final analysis 
the humanitarian appeal of group in- 
surance is the only talking point, that 
he had in selling it, but that he could 
prove through the experience of num- 
erous employers that it is also sound 
business for an employer to provide 
insurance protection for the people in 
his employ. Undoubtedly though, 
there are other benefits which the 
employer derives from it, but they 
are incidental to this fundamental 
one. It is a good advertisement for 
him to show that he takes an interest 
in his employes and their families af- 
ter they can be of no further service 
to him, but this is a minor point and 
it is now conceded that the great ben- 
efit of group insurance to the em- 
ployer is by the improvement of re- 
lationships between employer and em- 
ployed and by helping to build up 
a better understanding between cap- 
ital and labor and in that way the 
employer reaps a benefit which, al- 
though it can never be wholly reckon- 
ed in dollars and cents. is neverthe- 
less in accord with the soundest busi- 
ness principle. 


MERGES WITH H. B. ROBINSON & CO.; 


An announcement is made that the 
firms of Foster, Barrett, Riepert & Low, 
Ltd., and H. B. Robinson & Co., Ltd 
have merged their interests and will 
operate under the name of H. B. Robin- 
son & Co. Under the new arrangement 
the firm will be headed by H. B. Robin- 
son, with P. P. Barrett as vice-presi- 
dent. Mr. Barrett is very well known on 
the Montreal “Street,” where he has had 
considerable experience. Prior to his 
late association with Foster, Barrett, 
Riepert & Low, of which firm he wa: 
vice-president, he was on the staff o* 
Rene T. Leclerc, where he inaugurated 
the retail sales department. Previous 
to this he was connected with Nesbitt, 
Thomson & Co. 


Lesses Paid Sinee 
Organization, ever .. .$52.600.000.00 


WESTERN HOMES 
Limited 
WINNIPEG, MAN. 


Capital Authorized . .$5,000,000 
Capital Subscribed .. 1,800,000 


Mortgage Investments 


Available shares afford a safe | 
and profitable investment for 
savings. For full particulars 
write the Company’s Office, 
Confederation fe Building, 
Winnipeg. 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George. Superintendent of Agencies 


The Miniota Farmers’ Mutual 
~ Insurance Co. : 
BEULAH, MAN. 


Amount of insurance in force, 
$50,000,000.00 
Assets of over $800,000.00. 
Agents wanted in unrepresent- 
ed districts. Apply to 
H. E. HEMMONS, 
Sec’y-Manager. 


Satisfactory Service Guaranteed | 


PRUDENTIAL 
TRUST COMPANY 


LIMITED 


Trustees. Executors. 
Administrators, 
Real Estate and Insurance, 


Safety Deposit Vaults. 


3. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG.. 
Montreal. 


Branches throughout Canada and in 
Londoa. Eng. 


SEPTEMBER OUTINGS 


The most beautiful month in the 


year in the “Highlands of Ontario” is 
September. One thousand to two 
thousand feet above the sea, the air 
is pure and invigorating. Good 
accommodation gt reasonable rates 
can be secured in the Muskoka Lakes 
District—The Lake of Bays region-—4 
Algonquin Park. Good fishing, canoe- 
ing, boating and outdoor sports. All 
these districts easy of access by the 
Grand Trunk Railway. Free illus- 
trated descriptive literature and all 
information on application to any 
Grand Trunk Ticket Agent or C. E. 
Horning, District Passenger Agent, 
Toronto, Ont. 





THE FINAN 


There are a large number of these 
appliances along the Great Lakes, 
many of them representing very large 
values. Heretofore they have carried 
a flat rate of $3.35. The new schedule 


NEGLECT FORFEIT 
INSURANCE RIGHTS is based on the analytic system and is 
a expected to reduce rates on the super- 


Fire Commissioner Denoun-|ior risks and to increase them on the 
ces Wi d espread Negligence more hazardous ones. It is now be- 


ing tested by the rating bureaus hav- 
IN CRIMINAL CODE 


ing jurisdiction, and will be made ap- 
plicable as soon as this work: is com- 
Clause of Some Service But 
Often Ignored—Police ‘Co- 


pleted. 
CREDIT IS HURT 
operation—Companies’ 
Views 


~ August 11, 1922 


SUGGESTION THAT 


ROYAL BANK 
OF SCOTLAND 


St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright. 
Secretary, J. B. Adshead. 
Lendon Office—8, Bishopsgate, E.C. 2. 
Alex. Dick, Wm. Whyte, Joint Mgrs. 
Glasgow Office— Royal Exchange 
Square and Buchanan Street. 
Thomas Lillie, Agent. 

175 Branches throughout Scotland. 
Bank business of ev de- 
ee ° Deposits 
received at interest, repayable 


at call or at notice, 

Circular Notes, Letters of Credit, 
and Cable Transfers issues — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 


Colonial Banks and other finan- 


cial establishments, Correspond- 
ence invited. 


BY INTERFERENCE 
OF GOVERNMENT 


Sharp and 


Horner 
ARCHITECTS 


73 King St. W. 


Toronto Bank of Nove Scotia 


Index Numbers 


But a few years ago Index 
Numbers were generalls regarded 
as of purely theoretical interest. 
Since 1914, however, the violent 
fluctuations ‘n values of every 


kina have proved them to be the 
Coly practical standards for the 
meastirement of prices which are 


available. 


The Statist 


{of London, Engle 4) 

is the pioneer ef Index Numbers 
in the United Kingdom, and 
to-day its series is the accepted 
authority of men's, Bank- 
ing and Mercantile institutions all 
over the world. ~The following 
are published- regularly in the 
Wholesale “Prices of Commodities 
im U.K. (in continuation of 
Sauerbeck's res). 
The Foreign Exchange Value of 
was nee Freights (by 
Bri nipping Freig 

angement with the Chamber 
of Shipping of UK. ). 


Annual Subscription for Canada 


ret $8.50 


Address: 
THE PUBLISHER 
51 CANNON STREET 
LONDON, E.C. 4 


Frem Our Own Eanes (Continued from page 1) 

MONTREAL.—A rather novel sug- the finest and most constructive 
gestion has been made by the chief |Which has been presented in many 
tire commisssioner of Montreai, R. . ee ee nen 
Latulippe, namely that when after | “OS we vs nn 
an investigation of a fire the commis- | ,..4: should be sufficient to enabie 
signers were sat.sfied that the fire tnem to sustain the value of their pro- 
was due to negligence they should] perties put to public use and to attract 
have the power to issue an order,| “¢ capital required for the expansion 
with the further approval of the civil — en of property, facilities, 
court, preventing an insurance com- That gound railroad finance requires 

i i / neces- 
polity for a period to be wonsidered | st23, ez rautey dyvsiopinque,ond eat; 
se 8s 

according to the individual circum- ot hy aed issues. 
stances of the outbreak me the antanee of tax-free securi- 
: Sas ig. | “eS by federal, state, and municipal gov- 
It 18 the op inion of the commis ernment should be reduced to the lowest 
sioner, who is constantly engaged in| possible limits, so that taxation can be 
investigating the causes of fires, coauced and capital be allowed to ac- 
a ee ee oe oy agriculture, industry ea the cail- 

roa 

vent fires not only in commercial Your correspondent _ interested 
houses but in private homes where | himself in looking up the growth of 
an absence of such a penalty, he railway capitalization in Canada, 
reels, results in heavy losses. with a view to see what had been the 

The commissioner holds’ very] relative increases in stocks and bonds. 
strong views in regard to fire losses | The facts were found to be as fol- 
and his long experience in investiga- | lows:— 
tions apparently has made him very Stocks Bonds 
suspicious of the necessity for aj 1907 $588,563,591 $583,369,217 
large number of fires, He expressed] jo, iy AG@S5L_ 818,478,176 
the opinion that probably only 5 per} 1920 877,600,613 —1,122'279,881 
cent. of fires were the result of ac-}| An important explanation is ne- 
cidents while the remaining 95 per|cessary in connection with the fore- 
cent. were due either to incendiar- | going figures;,but several deductions 
ism or negligence. are obvious from the facts as they 

Efforts have been made by this|Stand. While stocks increased dur- 
commissioner's court to send men to|ing the period under review by $289,- 
the higher courts on a charge of | 3/,022, bonds advanced in volume 
negligence, such as the law permits,| by $538,910,664. In 1907 the ratio 
but he has found, he says, that on|0f stocks to bonds was 50.3 per cent. 
such charges they have been dis-'| In 1907 it had fallen to 43.8 per cent. 
missed on the ground that the law| This makes it clear that the ten- 
did not define what constituted neg-|dency to add to funded debt rather 
ligence. than stocks was very strong, 

The evidence that a large number} The explanation which is necessary 
of fires were due to negligence; in|‘ 4 fair understanding of the little 
most cases unpardonable, resulted in table just presented is this: Since 
the amendment being inserted in the | the Canadian Northern, Grand Trunk 
Criminal Code three years ago and |Pacific and Grand Trunk were taken 
it is interesting to recall this at the |}over by Government, the issuance of 
present time. It reads as follows: | bonds on account of those roads had 

Clause in the Criminal Code been in the name of the Dominion, 

“His Majesty, by and with the advice}Taken altogether, and going back to 
and consent of the Senate and House of/the time when government began 
ray Sestion - een, ana Gittann bolstering these corporations, the vol- 
of the Criminal Code is amended by in-| ume of bonds put out in that way has 
serting the following subsection imme-| exceeded $500,000,000. If that sum 
digtely before subsection two thereof: [were added to the $1,122,279,881 
dictable offence and liable to two years’ which appears for 1920, the actual 
imprisonment who by negligence causes} total would be $1,622,279,881, The 
ony fire walsh occasions loss of life or| percentage of stocks would then be 

erty. 
on he Sesen, Sian, occupying or con- 35.1. M ha Mccited 
trolling the premises in which such a oney is 


fire occurs, or on which such fire orig- The purpose which the Congres- 
inates, shall be deemed to have caused| sional committee had in mind was to 


the fire through negligence if such per-|),i1q up a large body of investors in 


has failed to obey th irement . 
of any law intended to prevent fires or| Stocks who would be interested in the 
the railways. Stock- 


which requires apparatus for the ex-| welfare of 
tinguishment of fires or to facilitate the| holders are the operators and virtual 
owners of the property, and yet they 


escape of persons in the event of oe 
dng Fg Mapoy seo eee ee foots may have little or no financial interest 

stantial portion of the loss of property,| in it. 
—— not ae seers if such law] The last paragraph quoted from the 

een compli zl ; , ; ; 

While insurance men in discussing | '¢Port to which allusion had been 
the views of the Commissioner Lat- |™@de is clearly predicated upon a de- 
sire to open a way for the money 


ulip: oa eee ~ ~ that will be needed. There can be no 
practical results er ae Bren the question about the need. As has been 
tained, there was a feeling said. enormous additions must _ be 


imsertion of the clause in the Crimin- made to existin : 
eae sting transportation fa- 
al Code had been beneficial in a] citi. That would be true though 


greet rgd va oa a eee \ess than a thousand miles of new 
ica Se Sond ia in le ok line were built during the next twenty 
3 : years. Before long the railways 
coe ee eee may be compelled to adopt electri- 
a a * “8 Soa: use of this |*¢ation, as a matter of urgent 
Seas ‘by senting around a notice to ome Apart _ that, doubling 
yh . | tracking, new terminal organizations, 
insurance is becoming very = Reet acon ot bie nak addition sa quipment, and 
: y ot things, wi uired. 
er has a high-priced animal,| Policy in neglecting certain provi- The yasmin to ae pee ‘hiss anand! 
ioe thes National Underwriter. Un-|sions of ordinary care, such as for | bojsive programme may easily  ex- 
derwriters say that dogs make a de-| instance the leaving of a pile of rub-| 1404 4 billion dollars; it might even 
sirable risk. The main hazard these | bis h that might be set on fire ac-} 1, to two or three billions. How 
They ecidentally get away from the These notices are sometimes fol- That is one of the problems which 
k oak. r break their leash and get|!owed up by second notices, and) ii) soon call insistently for a so- 
Se with an automobile before | when this fails to have the desired Sation. 
a rescue can be made. Former May-|effect the police are communicated 


; : Must Have More Freedom 
or H. Harrison of Chicago lost a with and an officer of the force uap- This is something to think about. 
$500 dog the other day, 


killed by an ally goes to warn the assured of the And railway executives should not 

tomobile. It was insured in the| danger of fire through his neglect. /4e required to do all the thinking. 
His tford Live Stock. Lloyds Under-|If this warning by a uniformed _ of- Transportation concerns everybody. 
petters of Springfield, Ill., managed ficial fails to have the desired effect The commercial and industrial 
by Marshall T. Jamison, formerly |the law permits the assured to be! powth of the Dominion will hinge 
underwriter for the Metropolitan summoned to court and to be fined. on it, as certainly as that water 
Live Stock, is making a hard drive For an insurance company to take power depends on a sufficient supply 
for d business The Hartfordjon it thé responsibility _ for re- | of water at the necessary elevation. 
Live Stock is going after dogs and|fusing insurance by assigning no Our railways, whether private or 
“s building up a fine business in that |cause, is a new responsibility that | public, are absolutely controlled by 


Anglin-Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL 


TORONTO HALIFAX 


DOG INSURANCE GROWING 
POPULAR 


Dog 


popular these days, especially where 


CIAL POST 
HIGHER PRICES 


ARE EXPECTED 
FOR NEWSPRINT 


High Rate of Consumption 
Is Using Up The 


Reserves 
BIG PAPER POLICY 


Publishers Increase Reading 


Matter To Get Circulation 
—Advertising is Not 
Greater 


From Our Own Correspondent 
NEW YORK.—optimism reigns in 
newsprint manufacturing industry, 
for business ‘is booming in a very 
real sense and the prediction is being 
freely made that before the close of 


the current year consumption will 


have outstripped production. It 
seems to be generally believed that 
the near future will bring higher 
prices as President Dodge of the In- 
ternational Paper Company, predict- 


ed before he sailed for Europe. Some 


manufacturers are predicting four 


cent paper by fall. All seem to be 
convinced that the demand for paper 
will at least continae to be as strong 
during the closing six months of the 
year as it has been in the first six. 


Statistics of consumption for the 


past six months, it must be acknow- 


ledged, seem to support this optim- 
ism. Consumption of newsprint dur- 
ing the first six months of the pres- 
ent year has been increasing steadily 
month by month almost without ex- 
ception. Total consumption during 


the half year was almost twelve per 


cent, greater. than it was during the 


same period in the banner year of 
1920. The latest available monthly 
total, that for June, while, as might 
be expected, somewhat below the total 
for May, was yet as much above the 


total or June, 1920, and very much 


above the total for June 1921. In 


other words the consumption of news- 
print during the month of June was 
greater than it has ever been before 


in the history of the pulp and paper 
industry. 


Reserves are Decreasing 


And conditions are such in the pub- 


lishing business that it seems rea- 
sonable to believe, as most of the 
manufacturers of newsprint do, that 
the increase in consumption will con 
tinue. - The reserve stocks of the 
individual newspapers are said to be 


in a great many instances below 


normal for this time of the year, The 


larger mills also report a marked de- 
creace in reserves. Yet in spite of 
these two facts and the obviously up- 
werd tendency of prices, the news- 
papers have not evinced any inclina- 
tion to cut down either the size of 


their editions or the number of pages 


they are using. The tendency still 
seems to be in the opposite direction 
that is, in the direction of larger edi- 
tions and bigger newspapers. In- 
creased prices do not seem to have 
checked to any appreciable degree the 
buying of the various big newspapers 
and it can almost be said that the 
growing scarcity of newsprint is pro- 
ducing a scramble for paper. This 
scramble, according to one of the 
leading trade journals, has in some 
cases become so serious that some of 
the smaller newspapers have been 
within the past day or so com- 
pelled to pay as high as four cents a 
pound for paper. ‘ 

That those in very close touch with 
the affairs of the newspaper industry 
fear that this scramble for paper will 
become more serious as time goes on, 
seems to be indicated by the pleas, 
Editor and Publisher, another of the 
leading trade journals in the news- 
paper field, has recently been mak- 
ing for more moderate use of news- 
print. A recent editorial in this 
journal is headed “Buy Brains In- 
stead of Newsprint.” The editoria! 
in this journal after deploring the 
fact that many newspaper publishers 
believe that the only way to improve 
their papers is to increase their size 
and pointing out the waste that the 

continuance of such a policy entails 
advocates the adoption of some form 
of “newsprint control” on the par’ 
|of the publishers. The journal 
warns its readers that the present 


waste of newsprint, if continued, will 
add at least $20,000,000 to the paper 
bill of the American newspaper pub- 


lishers during 1922. Thus it would 
seem that the expectations 


and prices parallel those of the man- 
ufacturers. 
Battie for Circulation 
It is interesting to note also that 
this view of the future is to some 


of the 
publishers in regard to consumption 


increased their use of pictures and 
features enormously. One news- 
paper executive is quoted here as ex- 
pressing the opinion that almost two- 
thirds of the increase in the use of 
newsprint during the past year has 
been due to competition of this kind 
among newspapers. Only one-third 
is due to increases in circulation, in 
this man’s opinion. 
Not Greater Advertising 

The increase in consumption has 
certainly not been due to an increase 
in advertising as a study of adver- 
tising statistics readily reveals. It 


is pointed out here that during the 
first. six months of 1920 the seven- 
teen greater New York newspapers 


printed 17,113 pages in all, of which 


84,873,000 lines were paid advertis- 
ing. 

In the first six months of 1921 the 
same newspapers published 71,570 
pages of which 76,873,000 lines were 
paid advertising. 


During the same period in 1922 


the number of pages printed was 81,- 
552, of which 76,873,000 lines were 
paid advertising. 

Thus during the first six months 
of 1922 there was an increase of 


9,982 pages over the same period in 
1921 with an advertising gain of 4,- 


056,000, or a gain in pages in 1922 
over 1921 of about fourteen per cent. 

There was also during the first 
six months of the present year a gain 
over 1920 of 11,490 pages, or approx- 
imately sixteen per cent. with an ac- 


tual decrease in advertising lineage 


in 1922 as compared with 1920 of 3,- 
000,000 lines. 
In other words for tiie six months 


L.A. STEEL SERV 


Oe are een ee aye ORR tone ane 


period of 1920 advertising occupied 
in the seventeen New York news- 
papers referred to, fifty-six per cent. 
of the pages published. In 1921 the 
percentage of space occupied by ad- 
vertising fell to forty-seven per cent, 
and in the first sit months of the 
current year to forty-four per cérit, 
And to supplement these statistics, 
and to fill out the picture, it is in- 
terested to note that according to 
one of the newspaper trade journals, 
at the present time, news, features, 
and text of all kinds, now occupies 
in these dailies, fifty-six per cent. of 
the total space provided by the pages 
of the newspapers, whereas in 1920 
the percentage was only forty-three 
per cent, And 1920, it must not be 
forgotten, was the record year in the 
history of the newspaper industry so 
far as advertising was concerned. 


But when these facts are pointed 
out to the optimists in the newsprint 


industry, as a possible indication of 


the trend events in the future may 
take, they refuse to be impressed. 
While some of them will acknowledge 
that newsprint consumption based 
upon conditions in the newspaper in- 
dustry such as these facts seem to 


indicate, may possibly be regarded 
as abnormal, they point out that the 


greatest consumers of newsprint 
among the newspapers of the larger 
cities, have made enormous profits 
during the past year. The battle 
for circulation will they feel go on 


and so long as it continues the de- 


mand for newsprint will continue ‘o 


grow. True a limit will eventually 
be reached, they acknowledge. bu: 
that limit they insist is still far off. 


CE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices . 


MANITOBA: 
Ste, Marie, 


London, Brantford, Chatham, S* 
Peterboro, Ottawa, West Toronto 


real 
NEW 


Executive Offices 
Lincoin Gidg., Guffaic. N.Y. 


Winnipeg, Brandon; 


Sudbury, Haileybury, Oshawa, 


uebec, Sherbrooke, Three Rivers. 
RUNSWICE: Fredericton, Moncton. 


ONTARIO: Port Arthur, Sault 


Hamilton, Kitchener, 


ratford, St. Catharines, Windsor, 


Owen Sound. A Sa omg Mont- 


NOVA SCOTIA: Galifax. 


Canadian Executive Offices 
Royal Gank Bidg., Toronto, Canada 


Ontario Steel Products Company 
Limited 


ANNUAL REPCRT OF THE BOARD OF DIRECTORS 


TO THE SHAREHOLDERS: 
In presenting statement for the 
report an unsatisfactory year. 


year ending 30th June, 1922, your Directors regret to 


During the first half of the year sales continued to decline, and while the volume of 
done under 


business for the past six months showed a substantial increase, such 
keen competition at very muct reduced prices and 


business was 
in many cases at little or no profit. 


Inventory Depreciation which had been fully provided for up to July ist, 1921, was more 
pronounced during the current year, invo ving us in larger losses than had been anticipated 
or provided for. the decline in New York Exchange being an unforeseen factor in this connec 


tion. 
#40,000 by losses of this description. 


Inventories in the present statement have been priced 


it is not likely that any further losses 
Directors have, however, dec 


violent market fluctuation. 


on present stocks will have to be absorbed. 


ided to transfer from Surplus Account the sum of $50,000 as 
an Inventory Reserve, which will be increased from time to time 
which wil be available in future for unusual inventory losses in 


Manufacturing earnings for the current year were affected to the extent of about 


at replacement value or lower, and 
Your 


as conditions permit, but 
of unexpected or 


Your Directors wish to call special attention to additional Plant and Machinery Deprecia- 
tion deducted for last year and this year, amounting to nearly, $30,000 per annum more than 


appropriated during the past two years. 


Partial operations were resumed at the Central Spring Works at Oshawa in March 
last, and have been carried on since that time. The continuance of work at this plant wil - 
be governed by the Autumn and Winter demand for motor cars. 


During the year $19,500 
Fund purposes, 


par value of our own bonds have been purchased for Sinking 


Working Capital shows little change from last year’s Figures. 


Your Directors tave authorized the 


expenditure 


of approximately 260,000 during the 


coming year for the installation of modern and improved methods of manufacture. 


DIVIDENDS: The regular quarterly dividend of 14% on Preference Shares 


bee: 


has 
dec ared pagable on the 15th August, 1922, to Stockholders of record on the 3ist July, 1922. 
ORDINARP SHARES: Two per cent. quarterly was paid in August and November 1921, 
and one per cent. in February, 1922. At the Meeting of Directors held in April of this year 
it was decided on account of the uncertain business situation to suspend payment of further 


dividends on the Common Shares. 
ments. 


All of which is respectfully submitted 


On behalf of tke Board of Directors, 


Gananoque, August 8th, 1922. 


The resumption of same wil: depend upon future develop- 


W. WALLACE JONES, 
President. 
W. T. SAMPSON, 
Director. 


Consolidated Balance Sheet, 30th June, 1922 


FIXED ASSETS: 


Real Estate, Plant, Power Rights and Good Will 


LIQUID ASSETS: 

Cash 

Bills and Accounts Receivable 
Inventories 

Securities: 


2.192, 765.14 


Sinking Fund Assets $50,500 0. S. P. 


Bonds 
Other Investments 


DUFERRED CHARGES TO 


CURRENT LIABILITIES: 
Bills and Accounts Payable 


Rond Interest to 2nd July, 


Preferred Dividend Payable 15th August, 


RKSERVES: 


Special for Extraordinary Inventory Fluctuations... 


Fad Debts, etc. 
Depreciation 
Sinking Fund on Bonds 


Fitst Mortgage 60%. Bonds—<dve 2nd July, 1943 


£98,000 00 Victory and Municipal Bonds 97,206.00 


Receiver General of ae and Sales Taxes 


2 


38 


806,136.45 


OPERATIONS: 
Advances and Unexpired Insurance, etc. 


27,712.90 
$3.026.614.49 
——==_= 


163,168.91 

8,345.63 

15,111.60 
13,125.0 


*» 


1922.... 199,750.54 


50,000.00 
48,193.36 
500. 429,263.86 
600 000 00 


direction. does not appear to be relished. Last | the state. They cannot plan for the} extent supported by a study of the 
The Hartford is now arranging to| year, and this year also, when heavy | future with any assurance unless conditions in the newspaper eat 
insure foxes that are being raised | inventory losses were being — their credit is protected by adequate ing industry which | have —_ 
for their pelts. There are a number | many policies when they 4 rn earning power; and adequate earning oat 7 meses in — 
of fox: farms that are’ raising these | were refused renewal and o ae power is wholly a matter of rates, | during the past sixx — . py 
animals. Their.’ hides are valuable. | were cancelled before ee ut {coupled with sagacious administra- the increase in consumption seem: : 
‘Large values are now invested in fox|the company merely made the refus-| tion, No man can exercise his full| have been largely the result of the 
kennels and the industry ‘is growing |al to carry the risk longer, and did} strength when both his hands are battle for circulation which has been 
rapidly not assign any reason. tied behind his back and his feet are | in progress in all parts of the Unit- 
; firmly held in the stocks. That is|ed States for over a year. In fight- 
the position of our corporate roads|ing this battle the newspapers ap- 
to-day. What they need is spme | parently have decided that the papers 
From Our Own Correspondent measure of freedom for the display | which gave their readers the most 
iatetne A eae Seopened weer- CHICAGO, — Western Actuarial] of initiative; and the imperative |for their money were the ones which 
; ceases tabowe The njunction was/ Bureau has et a new tornado/ needs of the country in respect of | will eventually come out on ee. 0 
granted to hold good until the case Of] .nedule for the rating of movable| transportation may not be met un-|in giving expression to this belie 


the er and the company comes coal, ore and stone loading bridges.'less they can get it, almost all the larger newspapers have 
wp for trial. : 


Melli at Halifax delivered TURNADO INSURANCE 
eee a eink the injunction sought 


y certain of the shareholders against 


Less. Bonds redeemed by Sinking Fund 
‘“APITAL STOCK: 
; ae Cumvlative Pfd. shares avthorized and issued 


Ordinary sbares—authoried $2,000,000.00; issued... 


PROFIT AND LOSS ACCOUNT: 
Balance as at July, 1921 
Add—Profit for year 

Leas—depreciation 


115,500.00 484,500.00 


750 000 00 


750,000.00 1,500,000.0 


564,087.10 
49 
58 $1,281.91 
645,369.01 


59,801 


Lesa—Roond Interest .........600  ceneeee 
Preferred Dividends 
Ordinary Dividends 
Sinking Fund 


T tory Reserve §0.000.00 
Additional Depreciation 1919 and 1021 44,268.92 232,268.92 


30,222.00 
52.500.00 


413,100.09 

$3,026,614.49 
We have audited the accounts of the Ontario Steel Products Company, Limited, for the twelve-month 
financial period ending 30th June, 1922, We have obtained all the~{nformation and explanations required 


by us. We certify that in our opinion the foregoing Balance Sheet is propery. drawn up so as 
to exhibit a true and correct view of the affairs of the Company as shown by their books. 


(Signed) MeDOMALD, CURRIE & CO.. 
Montreal, 10th July, 1922. Chartered Accountants. 
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THE DOMINION 
SAVINGS DEAL 


Shareholders of Society En- 
- dorse Sale to Huron 
& Erie 


TRUSTEES ARE NAMED 


Various Opinions as to Resi- 
due Which Will Be 
Available for 
Shareholders 


The formal approval of. sharehold- 
ers of the Dominion Savings and In- 
vestment Socievy vo tne iaxing over 
of the assets and liabilities of the 
Society by the Huron and Erie Cor- 
poration was given at the special 
sharehoiders meeting ‘called for the 
purpose on Wednesday morning. As 
was indicated in THX FINANCIAL 
POST some time ago, the proposal 
that T. H. Purdom, Alex Purdom 
and Nathaniel Mills, three past di- 
rectors of the Dominion Savings In- 
vestment Society, should act as 
trustees for the Dominion Savings 
Sharenoiders, was not concurred in, 
but tne meeting determined that the 
function, which involves dividing to 
the shareholders any residue which 
remains aftey'the Huron and Erie has 
met liabilities, taken $25,000 as a 
service charge, and met necessary 
expenses, should be looked after by 
the Canada Trust Company. 

The ratification of the agreement 

by the shareholders enables the Hu- 
ron & Erie to continue the work of 
realizing upon the assets of the 
Dominion Savings & Investment So- 
ciety, and of paying the liabilities. 
' One of the main assets of the Do- 
minion Savings—its weil-located aad 
well-rented building—may or may’ 
not be sold, dependent upon the 
amount realized from other sources. 
Deals are said to be pending for the 
Advertiser Newspapers,another Pur- 
dom interest which must indirectly 
be regarded as an asset of the Do- 
minion Savings. The old Advertis- 
er building on Dundas Street also is 
understood to be up ior sale but this 
deal—like the Auvertiser Newspaper 
—is being arranged by T. H. Purdom 
rather than by the Huron & Erie. It 
has, however, a bearing upon the 
cleaning up activities of the Huron 
& Erie. 
_ The meeting of sharenoiders was 
unusually complete, of the $934,968 
capital stock $834,165 being repre- 
sented, and the approval of the 
agreement was unanimous. 

During the meeting a good deal 
of discussion occurred as to the 
sums which could be realized above 
those needed to clear up the liabili- 
ties. T. H. Purdom, the president 
of the Dominion Savings, again ex- 
pressed his confidence that the 
shareholders will receive 100c. on the 
dollar. Some of the shareholders 
feel this is too optimistic but hope 
for 40c, on the dollar. An estimate 
of the Dominion Savings assets 
made by the Huron & Erie Mortgage 
Corporation places these at $1,243,- 
464. As the liabilities are known to 
be $939,300 this would leave $304,- 
164 to meet expenses of the clean- 
up and to go to shareholders. The 
expenses will probably be around the 
$50,000 mark leaving some $254,000 
for sharehoiders or something less 
than 30c. on the dollar. 

It is claimed by T. H. Purdom and 
Nathaniel Mills, managing director 
of the Dominion Savings, that the 
Huron & Erie valuation of the as- 
sets is very low. Doubtless the ten- 
dency of the Huron & Erie was to 
be conservative; on the other hand in 
cleaning up a business there is a 
probability that unexpected liabili- 
ties will appear. Herewith is ap- 
pended a list of the assets, giving 
first the value according to the books 
of the society, and second the value 
estimated by the Huron & Erie as 
at. June 15. 

Estimated Assets 
Values Est. 
according to Huron 


Books of & Erie 
. Society Values 
Office premises Oo 

, e, ~ 
$000) . .-$ 178,503*$ 183,050 
Real Estate owned 

by Society 
Other Real Estate . 


19,857 
289,153 
termined 
459,804 305,483 
44,125 


31,686 

42,967 28,052 

330,530 228,800 
94,101 


Unde- 
termined 
518,921 
12,197 


Loans on first mort. 
Loans on 2nd mort. 
Debts secured by 

DORR one cies oe 
Loans secured by 
by 


Stocks, etc, .. 
Loans’ secured 
Society’s Stock .. 


344,314 
3,248 


Stocks and Bonds.. 
Loans secured by 
Insurance.. .. . 
Advance secured by 
Agreement. and Ad- 
vertiser stock ... 
Unsecured Loans .. 
OSES cae es 


103,212 
49,571 24,964 
19,764 19,764 


| 


$2,157,711 $1,243,464 
Estimated Liabilities to the Public 


Debentures in Canada.. .. $172,005 
Debentures in Great Britain.. 106,090 
Interest Due and Accrued .... 4,647 
Savings Deposits . ee 529,297 
Interest Accrued .. .. .. .. 6,394 


70,000 


a | $818,435 
Owing to the Bank of Toronto 102,857 
Owing to the Royal Bank .. .. 18,007 
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APPROVAL GIVEN (Claims $5,000,000 Dock Given 


By Government for $1,250,000 


Details of Claims 


of Company on Behalf of Investors 


Fo Parliamentary Investigation 


That the explosion which wrecked 
a large part of the City of Halifax 
occurred adjacent to the dock which 
the company thought at that time 
was ruined. In this condition it was 
offered to the Government for $1,- 
250,000. They took two weeks to 
consider and absolutely refused to 
purchase, but agreed to “reinstate” 
the dock, that is, put it back in the 
same shape as it was before the ex. 
plosion. Under this contract the 
Company, he affirms, went on in good 
faith for some five months and spent 
$277,000. 

“The Government saw the dock was 
uninjured and a going concern, can. 
celled the order for reinstatement, 
and made an agreement with R. M. 
Wolvin and J. W. Norcross to give 
them the dock for $1,250,000, which 
we can show does not cover the value 
of the real estate, shops, buildings, 
plant, franchise and goodwill, so they 
gave them the dock for nothing. Had 
he Government not interefered with 
us the Relief Commission would have 
reinstated the dock. They could not 


well spend $17,000,000 in reinstating S 


property and omitting the dry dock 
which in time of war was the most 
important industry we had, 

“We claim from the Government 
the value of a reinstated dock to- 
gether with the money we spent on 
this account.” : 

Government Took Over Work 


After some of the repair work had 
been carried on by the company the 
Deputy Minister came down on Feb- 
ruary 7 and said the Department could 
do the work cheaper and would under- 
take to do it for 7% per cent. The 
contractors were then discharged and 
the Government undertook to do all 
the work on the east side of the dock. 
‘After the chairman of the Board of 
Trade at Halifax and Mr. Brookfield 
had wired Ottawa several times ask- 
ing that the work be pushed, finally 
some men were secured and part of 
the buildings were put up. Engineers 
were sent from Ottawa to examine the 
work, with the result that it was con- 
demned and taken down with a loss 
of time and money. The Company it- 
self, it is claimed, was caused a good 
deal of delay and expense in repairing 
ships as they had to have them done 
in Bedford Basin in place of at their 
own wharf. 

The Company asked to have the bills 
paid monthly, but the Department at 
Ottawa refused until the company 
paid them over the $111,000 of insur- 
ance, but “as the question of insur- 
ance was not settled,” Mr. Brookfield 
writes, “we could not entertain it.” 
He adds: 

We sent bills amounting to $222,000 
for the reinstatement. We also spent 
for what we did not have before the 
explosion $55,000, making a total o1 
$277,000, which expenditure was made 
wn good faith in conformity with 4a 
Government Order-in-Council under the 
supervision of government officials 
and it was never doubted but that the 
contract thus entered into would be 
carried out and that the company would 
be reimbursed for their outlay a8 con 
tractors for the government. Our con- 
tention is that these amounts are still 
due us, notwithstanding the fact that 
in rendering judgment the Exchequer 
Court Judge dismissed the action on 
the ground that the government’s 
undertaking to reinstate tne dock was 
nothing more than an act of benevol- 
ence on the part of the Crown. Nor do 
we think our claim is any the less just 
because in our appeal to the Supreme 
Court of Canada the government took 
refuge behind a technicality and our 
appeal did not succeed because of the 
misunderstanding with reference to 
the payment of the insurance. 

Mr. Brookfield goes on to state that 
on April 20, Messrs. Norcross, Wolvin 
and their manager Mr. Shearer, whom 
they had engaged for this dock, went 
over the property and offered $1,000,- 
000 for it, which was declined. He 
adds: “A little over three months be- 
fore they had asked for an option upon 
it, which was also declined, so as they 
could neither purchase or option the 
property, they went to the Govern- 
ment and got them to turn out the 
company and expropriate the dock 
for them.” 

Handed Property Over 

Later on, he declares, the Govern- 
ment gave notice rescinding the Or- 
der-in-Council for reinstating the dock 
on May 138th “and gave us notice of 
expropriation on May 27, offering us 
$1,100,000 which was declined. Later 
on we were instructed to hand the 
property over to Mr. Norcross which 
was done on June 24.” 

Not Paid for Yet 

On May 17, 1918, Mr. Carvell offer- 
ed $1,250,000 for the dock which was 
declined. 

“Several months after we found out 
the shipyards had leased the dock, that 
the lease was dated July 2nd and was 
in effect, that they were to have the 
property at $62,500 for one year and 
purchase it during the year for $1,- 
250,000. The rental was 5 per cent. 
upon the purchase price. I believe 
the property has not yet been paid 
for and is still under lease at this ab- 
surd rental. Their published earn- 
ings for the first six months for dock 
use alone were over $100,000, with- 
out counting profit upon repairs.” 

Mr. Brookfield adds that on Novem- 
ber 14 of the same year, he saw Mr. 


Norcross in his office in Montreal and 
he asked him if he would take $1,- 
800,000 for the dock, but Mr. Brook- 
field declined to accept his offer, He 
thus comments: “This was quite dif- 
ferent from his offer of April 20—he 
had had the dock over four months, 
had its earnings and knew its value.” 

In regard to the suit before the 

Court, he makes this statement: 
Court Case Cost $100,000. 

“We were obliged to wait two years 
before our suit could be brought to 
trial and during this time had to keep a 
large part of our staff so we would have 
them available for evidence, not know- 
ing what might be required. This was 
very expensive for us. Our total ex- 
penses in connection with this suit ac- 
cording to the liquidator was about 
$100,000.” : 

The following is the judgment giv- 
en in the Courts of the valuation and 
below it the claim Mr. Brookfield 
makes on behalf of the Company as 
to the real value of their property: 

The eee eee 
Taking the calamity offer 
i Bin; Beveie 1,250,600.00 
as a basis, viz $ ees 


Value of reconstruction .. ,000. 
Goodwill as a going concern 51,000.00 
oodw sag rd aS 


$1,553,395.37 
LESS 
Depreciation of 
new walls ... 151,000.00 
Amount paid to 
the company by 
the Halifax 
Shipyards, Ltd., 
for machin- 
ery repairs 159,315.20 
$1,394,080,17 
The Company’s Claim 
Real estate $ 492,000.00 
Dock, pumping plant and 
2,300.000.00 


wharves 
Machinery and plant to 

400,000.00 
150,900.00 


8,315.20 


Dec. 6, 1917 
POWER asc) ee Sale ee 
Franchise for taxable pur- 


360,356.00 


Improvements 
Reinstatement 
4,567,445.78 
To which should be add- 
10 per cent. for dispos- 


session 456,744.58 


$ 5,024,190.36 

Justifying the higher claim of the 
Company Mz. Brookfield states as 
follows: : 

Got “Nothing for the Dock Itself’ 

“The books show the dock cost the 
company in,1889 when costs were low, 
$2,000,000 and without going into details 
we can prove that the real estate valued 
it $500,000; shops, buildings, plant and 
equipment valued at $550,000; also 
franchise and goodwill, had a larger 
value than the whole of the award, so 
we ae nothing whatever for the dock 
itself. i 

Further, we got nothing for the dis- 
possession of our property, the Ac 
under which the dock was expropriated 
providing that there should be no al- 
lowance for same, in consequence of 
which the company was deprived of 
the right to claim for the usual al- 
iowance of 10 per cent. for compulsory 
taking. This was manifestly unfair, as 
part of. the Sugar Refinery property 
and other properties which were ex- 
propriated at the same time and for 
the same purpose but not under the 
War Measures Act, were. paid the 10 
per cent, for dispossession. All those 
properties are used by the Halifax 
Shipyards Limited.” 5 

He outlined the earnings that the 
Company was making, also a basis for 


he higher claim as follows: 


How Company’s Earnings Improved 


“The original bond issue was £260,000. 
During the first six months of opera- 
tions the bond interest fell slightly in 
arrears, so the interest arrearage was 
added and the bonds split into First 
ind Second Mortgage Debenture Stock, 
£137,700 of each being issues. The re- 
emption of the firsts was completed in 
1912 and of the seconds in 1918, entire- 
ly out of earnings, so that at the time 
of the expropriation of the property by 
the Dominion Government the prefer- 
red and ordinary shareholders amount- 
ing to $718,00@ having purchased the 
interest of the Debenture holders, had 
an unencumbered equity in an industry 
that was earning 5 per cent. on the 
cumulative preferred shares and 70 
per cent. on the common. 

“The average earnings for the years 
1915 to 1919 inclusive, would be at 
least $245,000, practically 5 per cent. 
on $5,000,000 or 12% per cent. upon the 
original cost of $2,000,000 so you will 
see the property was taken from the 
company just at a time when they were 
about to be recouped after many years 
of waiting, that is, the government did 
not expropriate the property until they 
found the dock was uninjured and had 
recovered its business.” 

Finally he explained the reasons 
why the Company did not appeal to 
the Higher Court as follows: 

“As regards our decision not to ap- 
peal from the award the company did 
not do so as it had already taken two 
years to get the matter before the 

ourt, which delay as had already been 
pointed out to you, cost us a good deal 
of money in keeping our staff together 
in order to have them available for 
evidence, Further, the payment of in- 
terest stopped the day the award was 
given and at that time we had no evi- 
dence that the prem had option- 
ed and leased the property to a group 
of Canadian ‘shipping men.’ The com- 
pany therefore decided to accept the 
award and ask for a parliamentary en- 
quiry which was done under date of 18th 
of October, 1920. 

“According to the statement of presi- 
dent Wolvin’s, published in the Press, 
the earnings of the Halifax Shipyards 
on repair work for 1921 were the most 
satisfactory of any department of the 
British Empire Steel Company, which 
is easily accounted for, as the govern- 
ment forcibly took the dry dock prop- 
erty from the company and to carry on 
the same business gave it to R. M. 
Wolvin and J. W. Norcross at' a fixed 
price previously agreed upon, which 
price was not sufficient to pay for the 


real estate, franchise, goodwill, plant, 
buildings, shops, etc., so they ‘have the 
dock for nothing, which the Shipyards 
got the full benefit of so it is not sur- 
prising that this branch of the business 
has paid handsomely.” 


AUTOMOBILE EXPORTS 
GROWING RAPIDLY 


May Become The Greatest 
Motor Exporting Country 
In The World 


“It is predicted that within a de- 
cade Canada will be the greatest auto- 
mobile exporting country in the 
world,” says The Industrial Digest, 
New York. “Several of the world’s 
largest producers of motor vehicles, 
according to recent reports, are now 
handling all 
from the Dominion, while the largest 
individual manufacturer of motor cars 
has for some years filled all orders for 
the British Dominions and possessions 
from his plant on the Canadian side 
of the St. Clair River. 


“The progress of the automobile ex- 
port business in Canada has been com- 
parable to the remarkable development 
which has taken place in the home 
market. With a population of about 
9,000,000, Canada owns and _ operates 
over 400,000 automobiles and trucks. A 
decade has witnessed an increase in 
automobile ownership of twenty fold. 
While such a phenomenal advance is 
not to be expected again, continuous 
replacement of motor vehicles is assur- 
ed. Within the next ten years, Canada 
wil] offer a home market for more than 
500,000 motor vehicles for replacement 
pespeneg only, In that time, it is be- 
ieved the market will expand its de- 
mand from 650,000 to. 60,000 motor 
vehicles per annum, which it now of- 
fers, to beyond 100.000 motor vehicles, 

“In the automobile manufacturing 
concerns alone, employment is given to 
about 8,000 wage earners and 1,200 or 
1,500 salaried hands. Wages paid total 
about $10,000,000 and salaries about 
$3,000,000. Manufacturers of automo- 
bile supplies pay salaries amounting to 
nearly $1,000,000 ar. year and wages 
of more than $5,000,000. 

“In many cases, however, automobiles 
are assembled rather than manufac- 
tured by the Canadian companies, 
sponsoring them so as the volume of 
automobiles imported fall off, in pro- 
portion to sales of cars made in n- 
ada, the volume of automobile parts im- 
‘ported manifests a decided increase. 
“The most recent information com- 
piled about the Canadian automobile 
industry is that contained in a prelim- 
inary report on the automobile industry 
in Canada for 1920, which has just been 
published by the Dominion Bureau of 
Statistics. It shows that $67,157,045 
worth of material was consumed by 
that industry during the year 1920. 
The largest individual item was $12,- 
972,801 for automobile bodies, the next 
largest $8,810,486 for automobile en- 
— Fe raw materials the principal 
item of consumption was steel, figured 
- er a ane steel eaten 
consumed are stated at $1,763,812 
S1S16988 respectively ee 


CANADA CEMENT WILL 
EXCEED 1921 BUSINESS 


Behind For First Half Year, 
but Running Ahead in Latter 
Half—Export Improving 


From Our Own Correspondent 

MONTREAL.—The business of the 
Canada Cement Co., THE FINAN- 
CiAL POST learns, has been improv- 
ang during the past montn or so. ‘I'ne 
first six months of the present year 
showed a slight reduction in busi- 
ness as compared with the corres- 
ponding period of last year but since 
ehe turn of the haif year the record 
shows an increase over the corres- 
ponding per.od of 1921 and the in- 
dications now are that the last half 
of this year wili more than make up 
for the drop in the first half, bring- 
ing the year 1922 ahead in produc- 
tion of that of 1921. Export busi- 
ness is also showiug an improvement 
over last year and orders continue to 
come in from the West Indies and 
South America in particular. 

The company has some fear,. es- 
pecially for their Western plants of 
a shortage of coal but so far this has 
not bothered them. 

In the Circuit Court this week an 
pecially for their Western plants, of 
assessment valuation in Mcuntreal, 
East, was dismissed. The company 
was assessed for the year in dispute, 
1918, and since, including a wai 
munitions plant, at $3,427,800, and it 
claimed the amount should not ex- 
ceed $1,550,425. 


MINING STOCK QUOTATIONS 
Week Ending August 8 

Close. Sales 
2% 16,000 
2% 17,500 

26% 101,000 
314 3,000 
30 
49% 


Adanac ...... 
ApOX . . cecess 
MGIBD 4 66 woes 
Baldwin . 
Beaver 
Argonaut . 
Coniagas 
Cons. Smelters . 
Crown Reserve . 2 
Castle 

Trethewey . . 
Dome Lake . 
Dome Mines. . 
Gold Reef . 
Hattie .. . 
Hillcrest, pref. . 
Hollinger . ... 
Hunton . 
Keora . 
Kirkland Lake . 
La Rose . 2 
Lake Shore . . 
McIntyre . ... 19 
Moneta . 
Newray 
Nipissing . t 
Ophir .. 2% 
Peterson Lake 15 
Porcupine Crown . 
oe 


9,500 
12,000 
eee 300 
25% 1,166 
21% 17,000 


4 36,000 
» 12,500 
1,485 
2,000 
» 6,500 


eee 5 
35 13,500 
5,500 
8,500 
7,000 
1,500 


21 
81% 
15 
70 
33 


Schumacher . . 
Teck Hughes .. 
Timiskaming . . 
Thompson Krist 
Trethewey .... 
West Dome . . 
Wrasapika . 

West Tree... 
Wakenda . 

Wright Har- 


greaves . 3.00 1,500 


their export business: 


August 


Province of Quebec 
City of Three Rivers 


Public notice is hereby given that, the Council of the City of 
Three Rivers will receive until Monday, the 21st of August, 1922, 
at four o’clock p.m., at the office of the undersigned, written sealed 
tenders, endorsed “Tenders for City of Three Rivers’ Bonds, for 


the purchase of said City of Three Rivers” Bonds, amoun 
EIGHT HUNDRED AND FIFTY THOUSAND DO 


ting to 
RS 


($850,000.00), issued under By-law No. 352, duly approved accord- 
ing to law, dated November Ist, 1922, maturing in twenty-five 
years from their date, bearing interest at the rate of 544% per 
annum, payable semi-annually on the first day of May and of 


November in each year. 


The principal of the above said debentures and interest thereon 
are payable at the holder’s option, at the chief office of the Bank 
of Hochelaga, in the City of Montreal, Province of Quebec, or at 
any of the branches of the said Bank of Hochelaga, in the City of 
Three Rivers, or in the City of Montreal, or in the City of Quebec. 


Every tender must be accompanied by a certified cheque equal — 


to one per cent, of the par value of the issue, and shall s 


ify 


whether the price offered does or does not include the reimburse- 

ment of interest from date of delivery to November Ist, 1922. 

After the opening of the tenders, the cheqee deposited by the 
a 


tenderers whose offers are not accepted sh 


1 be handed back to 


them without delay; that of the tenderer whose offer is accepted 
shall be handed back to him after the execution of his contract. 


The City Corporation will be in position to deliver the above ° 


said bonds for or about September Ist, 1922. The 
e whole issue for Octo 31st, 1922. 


take possession and pay 


r must 


The said tenders will be considered at.the meeting of the Council 


of the City of Three Rivers, the 21st Au 


can do so. 


t, 1922, at eight o’clock 


The City of Three Rivers does not bind itself to accept any of 


the tenders. 


THREE RIVERS, this first day of August, 1922. 


ARTHUR. NOBERT, 


The Treasurer of the City of Three Rivers. 


DIVIDENDS 
~ BANK OF MONTREAL 


OTICE is hereby given that a 

DIVIDEND of THREE per cent., 
upon the paid up Capital Stock of 
this Institution bas been declared 
for. the current quarter, payable on 
and after Friday, the FIRST day of. 
SEPTEMBER next, to Shareholders 
of record of 3ist July, 1922. 

By order of the Board, 

FREDERICK WILLIAMS-.TAYLOR, 


. General Manager. 
Montreal. 18th July, 1922. 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 142 


Notice is hereby given that a divi- 
dend of three per cent. upon the paid- 
up capital stock of this Bank has 
been declared for the quarter ending 
3list August, 1922, payable at the 
Bank and its Branches, on and after 
Friday, 1st September next, to share- 
holders - rome = - — of aoa 
ness on the h day of August, . 

By order of the Board. 

JOHN AIRD, 
General Manager. 


Toronto, 14th July, 1922. 


In the matter of 


The Great West Bank 
of Canada 


NOTICE is hereby given that suf- 
ficient capital stock has not been sub- 
scribed to enable the promoters of 
the Great West Bank of Canada to 
obtain from the Treasury Board the 
necessary certificate to permit the 
bank to commence business and the 
provisional directors have decided to 
wind up the affairs of the bank and 
to return the moneys received from 
subscribers less the reasonable ex- 
penses allowed by law. 

All subscribers and others having 
claims against the bank for moneys 
subscribed or otherwise are requested 
to notify the bank in care of the 
undersigned solicitors on or before 


p.m., or so soon thereafter as the Council or one of its committees 
| 
| 
| 


TENDERS 


FOR CONSTRUCTION OF 


Canada Company Canal Drain, 
quet. 


Tenders will be received up to 20th 
August, 1922, for the early construc- 
tion by dredge of the extensive work, 
above mentioned. The by-law, plans 
and profile can be inspected at the 
undersigned Commissioner, N. Sitter. 
The lowest or any tender not neces- 
sarily aecepted. 

N. SITTER, 
”: Coatniebails 
im > 
Thedford, Ont. 


TOWNSHIP of BARTON 


DEBENTURES FOR SALE 


Sealed tenders, marked 
for Debentures,” will be received by 


the undersigned up to Monday noon 
pur- 


of August 2ist, 1922, for the 
chase of $120,000 (one hundred and 


twenty thousand), 30-year bonds, for 


the purpose of building additions to 
the schoolhouses in School Section 


No. 3. Debentures to bear interest 


at 54% payable half-yearly. Prin- 
cipal payable at end of 30 years. 


‘Tenders opened at Council Meeting, 


Monday evening, August 2ist. The 


highest or any other tender not neces- 


sarily accepted. 
ALFRED G. E. BRYANT, 
Township Clerk, 
Room 1, Court House, Hamilton. 


TENDERS 


TOWN OF WESTON 


Tenders will be received by 
the undersigned up to five 
o’clock on Monday, the 21st 
day of August, 1922, for the 
purchase of $25,000.00 Twen- 
ty Year Annual Payment 514% 
Electric Light Debentures. 

The lowest or any tender 
not necessarily accepted, 


J. H. TAYLOR, 
Town Clerk, Weston 


the first day of September next, stat- |~ 


ing the amount and nature of their 
claims. 

NOTICE is further given that the 
provisional directors will after that 
date proceed to disburse the funds of 
the bank to those entitled thereto. 


J. K. McINNIS, 
Provisional President, 
The Great West Bank of Canada. 


BALFOUR, HOFFMAN & CoO., 
Solicitors, etc., 


Darke Block, Regina, Sask. 


Dupuis Freres Limitee 
Dividend Notice 


Notice is hereby given that a dividend 
of 2 per cent. for the quarter ending the 
31st of July, 1922, being at the rate of 
& per cent. per annum, has. been declar- 
ed upon the paid-in Cumulative Pre- 
ferred Stock of the Company to share- 
holders of record at the close of busi- 
ness on the 3lst day of July, 1922, and 
payable on the 15th of August, 1922. 

By order of the Board. eo 


ARMAND DUPUIS, - 


Secretary-Treasurer. 
‘fontreal, 31st of July, 1922. 


DIVIDENDS 


UNION | 
BANK 


OF CANADA 


DIVIDEND 
No. 142 


Notice is hereby given that’ 
a dividend at the, rate of 
10% per annum upon the 
Paid-up Capital Stock of the 
Union Bank of Canada, has 
been declared for the cur- 
rent quarter, and that the 
same will be payable at its . 
Banking House in the City 
of Winnipeg and also at its 
branches, on and after Fri- 
day, the First Day of Sep- 
tember, 1922, to shavehold- 
prin record st the cloae 
of business on the 16th 
of August next. ~~ 
The Transfer Books will 
be closed from the 17th to 
the 31st day of August, both 
days inclusive. i 
By order of the Board. - 
H. B. SHAW, : 
General Manager, 


11,1992 


“Ten dee’ 3 


Saeitin.! i Sy iia singe 


pi <0 aS Ca, el a i es 8 





